
 

To sensitively manage the natural resources entrusted to our care, to provide the people of Montara - Moss Beach with reliable, high – 
quality water, wastewater, and trash disposal at an equitable price, and to ensure the fiscal and environmental vitality of the district for 
future generations. Be open to providing other services desired by our community. 

AGENDA 
District Board of Directors 

 
December 16, 2021 at 7:30 p.m. 

 
THIS MEETING WILL BE HELD REMOTELY UNDER PARAGRAPH (1) OF SUBDIVSION (e) OF 
GOVERNMENT CODE SECTION 54953 DUE TO THE CURRENT PROCLAIMED STATE OF 
EMERGENCY.  THIS MEETING WILL NOT HAVE A PHYSICAL LOCATION. 
 
Directors, staff and the public may participate remotely via the application ZOOM: 
 
 

ZOOM MEETING INFORMATION: 
 

WEBSITE: https://us02web.zoom.us/j/83952060431?pwd=OXRJQ0ZhZDZHYTBkK1dGOVhRYkhtQT09  
  

 
MEETING ID:  839 5206 0431 

Password: 935654 
 

CALL IN PHONE NUMBER:  +1 669 900 9128 
 
 
 

https://us02web.zoom.us/j/83952060431?pwd=OXRJQ0ZhZDZHYTBkK1dGOVhRYkhtQT09


INSTRUCTIONS for remote access are available at  https://support.zoom.us/hc/en-us/articles/201362193-
Joining-a-Meeting. You also may view video during the meeting via live stream or after the meeting at 
https://videoplayer.telvue.com/player/wuZKb9gwEY7sMACIIsr7VSJglB35kNZA/stream/159?fullscreen=true&sho
wtabssearch=false&autostart=false . If you experience technical difficulties or have technical questions prior to 
or during the meeting, please contact MWSD’s IT support at (650) 728-7843.   
Note: Public participation is not permitted during closed session discussion items.  
 
Public Comment 
In accordance with the Government Code, members of the public may address the Board on specific 
agenda items when the matter is announced by the Board President. Any other item of interest that is 
within the subject matter jurisdiction of the District may be addressed during the Oral Comments 
portion of the meeting.  A “raise hand” button is available for every Zoom user wishing to speak and 
should be used to alert the President of the intent to comment.  
 
Upon request, this Agenda and written agenda materials will be made available in appropriate 
alternative formats to persons with a disability. Request for a disability-related modification or 
accommodation in order to participate in the public meeting should be emailed to info@mwsd.net or 
submitted by phone at 650-728-3545 at least two days before the meeting. Requests will be granted 
whenever possible and resolved in favor of accessibility.  
 
Subject to Change: Given the current public health emergency and the rapidly evolving federal, state, 
and local orders, the format of this meeting may be altered, or the meeting may be canceled. You may 
check on the status of the meeting by visiting the District’s website at:  http://mwsd.montara.org . 
 
 
 
CALL TO ORDER 
ROLL CALL 
PRESIDENT’S STATEMENT 
ORAL COMMENTS (Items other than those on the agenda) 
PUBLIC HEARING (none) 
CONSENT AGENDA (none) 
OLD BUSINESS (none) 
 
NEW BUSINESS 
 

1. Review and Possible Action Concerning Receipt of Fiscal Year 2020-2021 Audit. 
2. Review and Possible Action Concerning .  
3. Review and Possible Action Concerning MOU with County of San Mateo for 

Edible Food Recovery. 
 
 
 
 

https://support.zoom.us/hc/en-us/articles/201362193-Joining-a-Meeting
https://support.zoom.us/hc/en-us/articles/201362193-Joining-a-Meeting
https://videoplayer.telvue.com/player/wuZKb9gwEY7sMACIIsr7VSJglB35kNZA/stream/159?fullscreen=true&showtabssearch=false&autostart=false
https://videoplayer.telvue.com/player/wuZKb9gwEY7sMACIIsr7VSJglB35kNZA/stream/159?fullscreen=true&showtabssearch=false&autostart=false
mailto:info@mwsd.net
http://mwsd.montara.org/


 REPORTS 

1. Sewer Authority Mid-Coastside Meetings (Slater-Carter). 
2. MidCoast Community Council Meeting (Slater-Carter). 
3. CSDA Report (Lohman). 
4. LAFCo Report (Lohman). 
5. Attorney’s Report (Fitzgerald). 
6. Directors’ Reports. 
7. General Manager’s Report (Heldmaier). 

FUTURE AGENDAS 
 
  CONVENE IN CLOSED SESSION 
 
CONFERENCE WITH LEGAL COUNSEL – EXISTING LITIGATION (Government 
Code §54956.9(d)(1)) 
Case Name: City of Half Moon Bay v. Granada Community Services District, et al. (Santa Clara County 
Superior Court No. 17CV316927) 
 
CONFERENCE WITH LEGAL COUNSEL- ANTICIPATED LITIGATION Significant 
Exposure to Litigation pursuant to paragraph (2) of subdivision (d) of Gov. Code § 54956.9 (1 potential 
case) 
 
CONFERENCE WITH LEGAL COUNSEL- ANTICIPATED LITIGATION  
(Government Code §54956.9(d)(4)) Initiation of Litigation (2 potential cases)   
 
CONFERENCE WITH REAL PROPERTY NEGOTIATORS (Government Code 
§54956.8) 
Property: 771 Rivera Rd., Montara, CA  
 
Agency Negotiators: District General Manager; District General Counsel Negotiating parties: Coast 
Wholesale Florists, a corporation/Miller-Havice Ranch Under 
Negotiation: Price and Terms of Payment.  
 
 

PUBLIC EMPLOYEE PERFORMANCE EVALUATION 
(Government Code §54957(b)(1)) 
Title: General Manager 
 
CONFERENCE WITH LABOR NEGOTIATORS  
(Government Code §54957.6) 
Unrepresented Employee: General Manager 

 

REPORT OF ACTION TAKEN IN CLOSED SESSION, IF ANY  



ADJOURNMENT 

The District has a curfew of 10:30 p.m. for all meetings. The meeting may 
be extended for one hour by vote of the Board. 



M   MONTARA WATER AND SANITARY      
DISTRICT AGENDA 

 
          For Meeting Of:  December 16, 2021 

 
                                   TO:               BOARD OF DIRECTORS 
 
                                FROM:         Clemens Heldmaier, General Manager 

  
SUBJECT:   Review and Possible Action Concerning Receipt 

of Fiscal Year 2020-21 Audit. 
 
Eide Bailly LLP completed the audit for the Fiscal Year ending on June 30, 2020.  
 
Representatives with Eide Bailley and Peter Medina with Maze are available to 
present the audit document to the full Board. 
 
After review of the audit, the Board should acknowledge receipt and file with 
County, State, Standard & Poor’s, I-Bank and Chase Bank. 
 
 
RECOMMENDATION: 
 
Acknowledge receipt of the Annual Audit for the period ending June 30, 2021. 
Direct the General Manager to send a copy to the County of San Mateo, the State 
Controller, Standard & Poor’s, post on the District webpage and to make copies 
on file available to the public. 
 
 
Attachment 
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December 2, 2021 

Governing Board 
Montara Water and Sanitary District 
Montara, California 

We have audited the financial statements of Montara Water and Sanitary District (District) as of and for the 
year ended June 30, 2021, and have issued our report thereon dated December 2, 2021. Professional 
standards require that we advise you of the following matters relating to our audit. 

Our Responsibility in Relation to the Financial Statement Audit 

As communicated in our letter dated June 1, 2021,our responsibility, as described by professional standards, 
is to form and express an opinions about whether the financial statements that have been prepared by 
management with your oversight are presented fairly, in all material respects, in accordance with accounting 
principles generally accepted in the United States of America. Our audit of the financial statements does not 
relieve you or management of your respective responsibilities. 

Our responsibility, as prescribed by professional standards, is to plan and perform our audit to obtain 
reasonable, rather than absolute, assurance about whether the financial statements are free of material 
misstatement. An audit of financial statements includes consideration of internal control over financial 
reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity’s internal control over financial reporting. 
Accordingly, as part of our audit, we considered the internal control of the District solely for the purpose of 
determining our audit procedures and not to provide any assurance concerning such internal control. 

We are also responsible for communicating significant matters related to the audit that are, in our 
professional judgment, relevant to your responsibilities in overseeing the financial reporting process. 
However, we are not required to design procedures for the purpose of identifying other matters to 
communicate to you.  

Planned Scope and Timing of the Audit  

We conducted our audit consistent with the planned scope and timing we previously communicated to you. 

Compliance with All Ethics Requirements Regarding Independence 

The engagement team, others in our firm, as appropriate, our firm, and other firms utilized in the 
engagement, if applicable, have complied with all relevant ethical requirements regarding independence. 
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Qualitative Aspects of the Entity’s Significant Accounting Practices 
 
Significant Accounting Policies 
 
Management has the responsibility to select and use appropriate accounting policies. A summary of the 
significant accounting policies adopted by the District is included in Note 1 to the financial statements. There 
have been no initial selection of accounting policies and no changes in significant accounting policies or their 
application during the year. No matters have come to our attention that would require us, under professional 
standards, to inform you about (1) the methods used to account for significant unusual transactions and (2) 
the effect of significant accounting policies in controversial or emerging areas for which there is a lack of 
authoritative guidance or consensus. 
 
Significant Accounting Estimates 
 
Accounting estimates are an integral part of the financial statements prepared by management and are based 
on management’s current judgments. Those judgments are normally based on knowledge and experience 
about past and current events and assumptions about future events. Certain accounting estimates are 
particularly sensitive because of their significance to the financial statements and because of the possibility 
that future events affecting them may differ markedly from management’s current judgments. 
 
The most sensitive accounting estimates affecting the financial statements are the net pension liability, 
related deferred inflow of resources and deferred outflows of resources, collectively referred to as pension 
liability. 
 
Management’s estimate of the pension liability is based on actuarial valuations. We evaluated the key factors 
and assumptions used to develop the pension liability and determined that it is reasonable in relation to the 
basic financial statements taken as a whole. 
  
Financial Statement Disclosures  
 
Certain financial statement disclosures involve significant judgment and are particularly sensitive because of 
their significance to financial statement users. The most sensitive disclosures affecting the District’s financial 
statements relate to: The Discount Rate used to calculated the pension liability where one percent increase or 
decrease may have an impact on the pension amount. 
 
Significant Difficulties Encountered during the Audit 
 
We encountered no significant difficulties in dealing with management relating to the performance of the 
audit. 
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Uncorrected and Corrected Misstatements  
 
For purposes of this communication, professional standards require us to accumulate all known and likely 
misstatements identified during the audit, other than those that we believe are trivial, and communicate 
them to the appropriate level of management. Further, professional standards require us to also 
communicate the effect of uncorrected misstatements related to prior periods on the relevant classes of 
transactions, account balances or disclosures, and the financial statements as a whole and each applicable 
opinion unit.  The following misstatements that we identified as a result of our audit procedures were 
brought to the attention of, and corrected by, management: 
 

To adjust FY20-21 unrecorded liability.
Debit Credit

General Plant - Sewer 358,713$       
Accounts Payable – Sewer 358,713$        

 
The following summarizes uncorrected financial statement misstatements whose effects in the current periods, 
as determined by management, are immaterial, both individually and in the aggregate, to the financial 
statements taken as a whole: 
 

To record Deferred amount on refunding
Debit Credit

Long Term Liabilities:Deferred on Refunding - Water 125,293$       
Amortization Expense - Water 125,293$        

 
Disagreements with Management 
 
For purposes of this letter, professional standards define a disagreement with management as a matter, 
whether or not resolved to our satisfaction, concerning a financial accounting, reporting, or auditing matter, 
which could be significant to [Entity’s Name] financial statements or the auditor’s report. No such 
disagreements arose during the course of the audit. 
 
Representations Requested from Management 
 
We have requested certain written representations from management which are included in the management 
representation letter dated December 2, 2021. 
 
Management’s Consultations with Other Accountants 
 
In some cases, management may decide to consult with other accountants about auditing and accounting 
matters. Management informed us that, and to our knowledge, there were no consultations with other 
accountants regarding auditing and accounting matters. 
 
 
Other Significant Matters, Findings, or Issues 
 
In the normal course of our professional association with the District, we generally discuss a variety of matters, 
including the application of accounting principles and auditing standards, operating and regulatory conditions 
affecting the entity, and operational  plans and strategies that may affect the risks of material misstatement. 
None of the matters discussed resulted in a condition to our retention as the District’s auditors. 
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This report is intended solely for the information and use of the governing board, and management of the 
District and is not intended to be, and should not be, used by anyone other than these specified parties. 

 
Menlo Park, California 
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Independent Auditor’s Report on Internal Control over Financial Reporting and on Compliance and 
Other Matters Based on an Audit of Financial Statements Performed in Accordance with  

Government Auditing Standards 

To the Board of Directors 
Montara Water and Sanitary District 
Montara, California 

We have audited, in accordance with the auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States, the financial statements of the 
Montara Water and Sanitary District (District), as of and for the year ended June 30, 2021, and the 
related notes to the financial statements, which collectively comprise the District’s basic financial 
statements, and have issued our report thereon dated December 2, 2021. 

Internal Control Over Financial Reporting 
In planning and performing our audit of the financial statements, we considered the District's internal 
control over financial reporting (internal control) as a basis for designing audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of District's internal 
control. Accordingly, we do not express an opinion on the effectiveness of District's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a 
material misstatement of the entity's financial statements will not be prevented, or detected and 
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, 
in internal control that is less severe than a material weakness, yet important enough to merit 
attention by those charged with governance.  

Our consideration of internal control was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify 
any deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified. 
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Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the District's financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the financial statements. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 
 
Purpose of this Report 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the result of that testing, and not to provide an opinion on the effectiveness of the 
District's internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the District's internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 

 
Menlo Park, California 
December 2, 2021 
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Independent Accountant’s Report  
 
 
To the Board of Directors  
Montara Water and Sanitary District  
Montara, California  
 
We have performed the procedures enumerated below, on the Appropriations Limit Calculation of the Montara 
Water and Sanitary District (District) prepared in accordance with Article XIII-B of the California Constitution for the 
fiscal year ended June 30, 2022. The District’s management is responsible for the Appropriations Limit Calculation. 
 
The District has agreed to and acknowledged that the procedures performed are appropriate to meet the intended 
purpose of assisting the District in evaluating its Appropriations Limit Calculation was performed as required by 
Article XIII-B of the California Constitution and we will report on findings based on the procedures performed. This 
report may not be suitable for any other purpose. The procedures performed may not address all the items of 
interest to a user of this report and may not meet the needs of all users of this report and, as such, users are 
responsible for determining whether the procedures performed are appropriate for their purposes. 
 
The procedures you requested us to perform and our findings are as follows: 
 

A. We obtained the completed worksheets setting forth the calculations necessary to establish the District's 
appropriations limit and compared the limit and annual adjustment factors included in those worksheets to 
the limit and annual adjustment factors that were adopted by resolution of the Board of Directors.  We also 
compared the population and inflation options included in the aforementioned worksheets to those that were 
selected by a recorded vote of the Board of Directors. 

 
Findings: No exceptions were noted as a result of our procedures. 

 
B. We added last year's limit to the annual adjustment amount and compared the resulting amount to the 2021-

2022 appropriations limit. 
 

Findings: No exceptions were noted as a result of our procedures. 
 

C. We compared the current year information to the worksheets described in No. 1 above. 
 

Findings: No exceptions were noted as a result of our procedures. 
 

D. We agreed the prior year appropriations limit to the prior year appropriations limit adopted by the Board of 
Directors. 

 
Findings: No exceptions were noted as a result of our procedures. 
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We were engaged by the District to perform this agreed-upon procedures engagement and conducted our 
engagement in accordance with attestation standards established by the American Institute of Certified Public 
Accountants. We were not engaged to and did not conduct an examination or review, the objective of which would 
be the expression of an opinion or conclusion, respectively, on the accompanying Appropriations Limit Worksheet. 
Accordingly, we do not express such an opinion or conclusion. Had we performed additional procedures, other 
matters might have come to our attention that would have been reported to you.  No procedures have been 
performed with respect to the determination of the appropriation limit for the base year, as defined by Article XIII-B 
of the California Constitution. 
 
We are required to be independent of the District and to meet our other ethical responsibilities, in accordance with 
the relevant ethical requirements related to our agreed-upon procedures engagement. 
 
This report is intended solely for the information and use of the Board of Directors and management of the District 
and is not intended to be and should not be used by anyone other than those specified parties. 

 
Menlo Park, California 
December 2, 2021 
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Amount Source

A. Appropriations Limit for the Year Ended June 30, 2021 2,478,038$      Prior year schedule

B. Calculation Factors:

1. Population increase percent 0.9925 * State Department of Finance

2. Inflation increase percent 1.0573 County of San Mateo

3. Total adjustment factor percent 1.0494 B1 x B2

C. Annual Adjustment Increase 122,341            [(B3-1)A)]

D. Other Adjustments:

Loss responsibility (-) -                         N/A

Transfers to private (-) -                         N/A

Transfers to fees (-) -                         N/A

Assumed responsibility (+) -                         N/A

E. Total Adjustments 122,341            (C+D)

F. Appropriations Limit for the Year Ending June 30, 2022 2,600,379$      (A+E)

* Greater of population increase percent for:
       County of San Mateo 0.9925              
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1. PURPOSE OF AGREED-UPON PROCEDURES 
 
Under Article XIII B of the California Constitution (the Gann Spending Limitations Initiative), California 
governmental agencies are restricted as to the amount of annual appropriations from proceeds of taxes.  
Effective for years beginning on or after July 1, 1990, under Section 1.5 of Article XIII B, the annual 
calculation of the appropriation limit is subject to agreed-upon procedures in connection with the annual 
audit. 
 
 

2. METHOD OF CALCULATION 
 
Under Section 10.5 of Article XIII B, for fiscal years beginning on or after July, 1990, the appropriations limit 
is required to be calculated based on the limit for the fiscal year 1986-1987, adjusted for the inflation and 
population factors discussed in Notes 3 and 4 below. 
 
 

3. POPULATION FACTORS 
 

A California governmental agency may adjust its appropriations limit by either the annual percentage 
change of the jurisdiction’s own population or the annual percentage change in population of the District 
where the jurisdiction is located.  The factor adopted by the District for the year 2021-2022 represents the 
annual percentage change in population for the District of San Mateo. 
 
 

4. INFLATION FACTORS 
 
A California governmental agency may adjust its appropriations limit by either the annual percentage 
change in the 4th quarter per capita personal income (which percentage is supplied by the State 
Department of Finance) or the percentage change in the local assessment roll from the preceding year due 
to the change of local nonresidential construction.  The factor adopted by the District for the year 2021-
2022 represents the percentage change in the local assessment roll from the preceding year due to the 
change of local nonresidential construction. 
 
 

5. OTHER ADJUSTMENTS 
 

A California government agency may be required to adjust its appropriations limit when certain events 
occur, such as the transfer of responsibility for municipal services to, or from, another government agency 
or private entity.  The District had no such adjustment for the year ending June 30, 2022. 
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Independent Auditor’s Report 
 
 
To the Board of Directors 
Montara Water and Sanitary District 
Montara, California 
 
Report on the Financial Statements 
We have audited the accompanying financial statements of the sewer and water enterprise funds of the 
Montara Water and Sanitary District (District), as of and for the year ended June 30, 2021, and the related notes 
to the financial statements, which collectively comprise the District's basic financial statements as listed in the 
table of contents.   
 
Management's Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audit.  We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to the financial audits contained in Governmental Auditing Standards, issued by the 
Comptroller General of the United States.  Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material misstatement.   
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those 
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation 
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but 
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, 
we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used 
and the reasonableness of significant accounting estimates made by management, as well as evaluating the 
overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 
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Opinions 
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the sewer and water enterprise funds of the District as of June 30, 2021, and the respective 
changes in financial position and cash flows thereof for the year then ended in accordance with accounting 
principles generally accepted in the United States of America. 
 
Other Matters 
 
Required Supplementary Information 
Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis on pages 4-9, the schedule of changes in the net pension liability and related ratios and 
schedule of pension plan contributions on pages 35-36 be presented to supplement the basic financial statements.  
Such information, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the basic 
financial statements in an appropriate operational, economic, or historical context.  We have applied certain 
limited procedures to the required supplementary information in accordance with auditing standards generally 
accepted in the United States of America, which consisted of inquiries of management about the methods of 
preparing the information and comparing the information for consistency with management’s responses to our 
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic financial 
statements.  We do not express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 
 
Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated December 2, 2021 on 
our consideration of the District's internal control over financial reporting and on our tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that 
report is solely to describe the scope of our testing of internal control over financial reporting and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the District’s internal control over 
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the District's internal control over financial reporting and 
compliance. 

 
Menlo Park, California 
December 2, 2021 
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Our discussion and analysis of the Montara Water and Sanitary District’s (District) financial performance 
provides an overview of the District’s financial activities for the fiscal year ended June 30, 2021.  Please read it in 
conjunction with the District financial statements and accompanying notes, which follow this section.   
 
 
HIGHLIGHTS 
 
District Financial Highlights 
 

• District-wide revenues increased $1,327,782 from the prior year going from $7,972,936 to $9,300,718. 
 

• District-wide expenses increased $447,192 from the prior year going from $6,130,604 to $6,577,796. 
 

• The effect of the change in revenues and expenses caused the District-wide change in net position to 
increase $2,722,922 from the prior year.  In other words, the District-wide increase in net position for 
the year ended June 30, 2021 was $880,590. 

 
 
USING THIS ANNUAL REPORT 
 
This annual report consists of two parts:  Management’s Discussion and Analysis, and Financial Statements.  The 
Financial Statements also include notes that explain in more detail the information contained in those 
statements. 
 
Required Financial Statements 
 
District financial statements report information about the District using accounting methods similar to those 
used by private sector companies.  The Statement of Net Position includes all District assets, deferred outflows 
of resources, liabilities and deferred inflows of resources and provides information about the nature and 
amounts of investments in resources (assets) and obligations to creditors (liabilities).  It also provides the basis 
for computing rate of return; evaluating the capital structure of the District; and assessing the liquidity and 
financial flexibility of the District.  All of the current year’s revenues and expenses are accounted for in the 
Statement of Revenues, Expenses, and Changes in Net Position.  This statement measures the success of the 
District operations over the past year and can be used to determine whether the District has successfully 
recovered all its costs through its user fees and other charges, profitability, and credit worthiness.  The final 
required financial statement is the Statement of Cash Flows.  The primary purpose of this statement is to 
provide information about District cash receipts, cash disbursements and changes in cash resulting from 
operations, investing, and capital and non-capital financing activities.  It provides answers to such questions as, 
“Where did the cash come from?”, “For what was the cash used?”, and “What was the change in cash balance 
during the reporting period?” 
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FINANCIAL ANALYSIS OF THE DISTRICT 
 
One of the most important questions asked about District finances is whether or not the District’s overall 
financial position has improved or deteriorated.  The Statement of Net Position and the Statement of Revenues 
and Expenses and Changes in Net Position report information about District activities in a way that will help 
answer this question.  These two statements report the net position of the District and changes.  You can think 
of District net position, the difference between assets, deferred outflows of resources, liabilities and deferred 
inflows of resources, as one way to measure financial health or financial position.  Over time, increases or 
decreases in District net position are one indicator of whether its financial health is improving or deteriorating.  
Other factors to consider include changes in economic conditions, population growth, and new or changed 
legislation.  
 
Net Position Statement and Analysis 
 
The District’s total net position increased from $23,863,718 to $26,586,640 or $2,722,922.  
 
The following is the District’s condensed statement of net position: 
 

2021 2020 2021 2020 2021 2020

Current assets 8,430,851$     $6,657,245 3,220,176$    $2,456,958 11,651,027$    $9,114,203
Capital assets net of 
  accumulated depreciation 10,031,759     9,727,425       16,945,089    17,571,043   26,976,848      27,298,468     
Other assets 17,981             28,484             1,136,771      1,408,860     1,154,752        1,437,344       

Total assets 18,480,591     16,413,154     21,302,036    21,436,861   39,782,627      37,850,015     

Deferred outflows of resources 84,583             91,030             188,265         320,865        272,848            411,895          
Total deferred outflow of resources 84,583             91,030             188,265         320,865        272,848            411,895          

Current liabilities 1,851,074       710,409          1,305,845      1,371,204     3,156,919        2,081,613       
Long-term liabilities 1,041,647       1,133,009       9,233,259      11,128,874   10,274,906      12,261,883     

Total liabilities 2,892,721       1,843,418       10,539,104    12,500,078   13,431,825      14,343,496     

Deferred inflows of resources 11,473             19,149             25,537            35,547           37,010              54,696             
Total deferred inflow of resources 11,473             19,149             25,537            35,547           37,010              54,696             

Net position
Net investment in capital assets 8,915,169       8,517,315       6,597,130      5,442,260     15,512,299      13,959,575     
Restricted for debt service -                        -                        1,096,750      1,355,793     1,096,750        1,355,793       
Unrestricted 6,745,811       6,124,302       3,231,780      2,424,048     9,977,591        8,548,350       

Total net position 15,660,980$   $14,641,617 10,925,660$  $9,222,101 26,586,640$    $23,863,718

Sewer Water Total
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Revenues, Expenses and Changes in Net Position  
 
For the fiscal year ended June 30, 2021 the sewer system generated operating revenue of $3,631,412 and 
operating expenses of $3,292,003 for a net operating gain of $339,409. This is an increase from prior year’s net 
operating gain of $32,042 by $307,367. Whereas operating revenue increased 16.5%. The major factor causing 
these changes was the adoption of a sewer service charge rate increase of approximately 17%.   
 
The Sewer Funds non-operating activities revenues, consisting of property taxes, investment income, connection 
fees, and revenue from the lease of the cell phone tower, experienced a decrease of $121,504 mainly to a 
reduction in rate of return for District treasury funds in Local Agency Investment Fund (LAIF). 
 
For the fiscal year ended June 30, 2021 the water system generated operating revenue of $2,071,690 and 
operating expenses of $3,040,351 for a net operating loss of $968,661. This is an increase from prior year’s net 
operating loss of $639,322 by $329,339. For the fiscal year ended June 30, 2021 operating revenue increased 
0.08% and system maintenance and repairs expense increased by $61,604. Sales of water revenue decreased 
from $1,970,876 to $1,950,147 or $20,729 translating to 1.1% decrease.  
 
The Water Funds non-operating activities revenues, consisting of property taxes, investment income, connection 
fees and revenue from the lease of the cell phone tower, experienced an increase of $933,127.  The major 
reason for the increase is due to the receipt of the Water Reliability Charges applied to customer property taxes. 
The funds are held separately and utilized for capital improvement projects. The District receives property tax 
revenue which was imposed specifically for the payment of the General Obligation Bonds approved by the 
District rate payers.   
 
Connection fees for the Sewer Fund decreased from $280,972 to $186,647 or approximately 33.6% whereas the 
connection fees for the Water Fund decreased from $308,235 to $249,208 or approximately 33.6%. These funds 
are used to off-set capital needs for existing customers. This amount is expected to rise in the upcoming years as 
the moratorium on connections for residents within the District’s service area has been repealed. 
 
The following is the District’s condensed statement of revenues, expenses, and changes in net position:  
 

2021 2020 2021 2020 2021 2020

Operating revenues 3,631,412$    3,116,897$    2,071,690$    2,070,046$    5,703,102$    5,186,943$    
Tax revenues 455,194          407,337          1,650,581      1,598,968      2,105,775      2,006,305      
Interest and investment income 38,726            105,107          -                       -                       38,726            105,107          
Connection fees and other non 
  operating revenues 220,679          323,659          1,232,436      350,922          1,453,115      674,581          

Total revenues 4,346,011      3,953,000      4,954,707      4,019,936      9,300,718      7,972,936      

Operating expenses 3,292,003      3,084,855      3,040,351      2,709,368      6,332,354      5,794,223      
Non-operating expenses 34,645            38,951            210,797          297,430          245,442          336,381          

Total expenses 3,326,648      3,123,806      3,251,148      3,006,798      6,577,796      6,130,604      

Change in fund net position 1,019,363      829,194          1,703,559      1,013,138      2,722,922      1,842,332      
Fund net position - beginning of year 14,641,617    13,812,423    9,222,101      8,208,963      23,863,718    22,021,386    

Fund net position - end of year 15,660,980$  14,641,617$  10,925,660$  9,222,101$    26,586,640$  23,863,718$  

Sewer Water Total
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CAPITAL ASSETS AND DEBT ADMINISTRATION 
 
Capital Assets 
 
At the end of fiscal year 2021, the District had $26,976,848 (net of accumulated depreciation) invested in a 
variety of capital assets. 
 
The assets include: land; capacity rights, sanitary sewer collection system subsurface lines and pump stations; 
water supply wells; surface water diversion and storage tank; water treatment plant; treated water storage 
tanks; water distribution system subsurface lines, valves, hydrants, and pumps; administration building; and 
vehicles.  The District’s capital assets balance as of June 30, 2021, decreased by $321,620 or 1.2% above the 
prior year.  This is due to capitalized expenses in regards to the District’s Water facilities plant and other capital 
improvements reduced by current year depreciation expense.   
 
Major capital assets events during the fiscal year included the following: 

• Capital improvements to the water system 
• Sewer pipeline replacement 

 
The following summarizes District capital assets for fiscal year ended June 30, 2021: 
 

Balance Balance
June 30, 2020 Additions Deletions June 30, 2021

Capital assets not being depreciated
Land and easement 739,500$          -$                        -$                        739,500$          
Capacity rights 2,687,547         -                          -                          2,687,547         

Total capital assets not being depreciated 3,427,047         -                          -                          3,427,047         

Capital assets being depreciated
Sewage collection facilities 5,340,307         -                          -                          5,340,307         
Sewage treatment facilities 244,540             -                          -                          244,540             
General plant and administration facilities 6,549,970         790,008             -                          7,339,978         
Seal Cove collection system 995,505             -                          -                          995,505             
Other capital improvements 4,357,566         -                          -                          4,357,566         
Water facilities plant 27,811,726       400,200             -                          28,211,926       
Water general plant 409,584             -                          -                          409,584             
Surface water rights 300,000             -                          -                          300,000             

Total capital assets being depreciated 46,009,198       1,190,208         -                          47,199,406       
Accumulated depreciation 22,137,777       1,511,828         -                          23,649,605       

Net capital assets being depreciated 23,871,421       (321,620)           -                          23,549,801       

Property, plant and equipment, net 27,298,468$     (321,620)$         -$                        26,976,848$     

 
Additional information on capital assets can be found in notes #1F and #4 to the financial statements of this 
report. 
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Long Term Obligations 
 

On November 13, 2020, the District issued General Obligation Bonds Series 2020 in the amount of $7,524,000. 
The bonds were issued to fully refund the General Obligation Bonds Series 2012 and to finance improvements to 
the District’s water system. 
 

The District entered into a capital lease for approximately $1.8 million in October of 2006, to finance the 
acquisition of capital assets for the water operations.  The financing was originally provided by Citibank at a rate 
of 4.56% for a 20 year term and is now held by PNC Equipment Finance (PNCEF).  Effective March 15, 2013, the 
District refinanced the capital lease with PNCEF at a rate of 2.95%. 
 
On July 10, 2012, the District entered into an agreement with the State of California Department of Health under 
the Safe Drinking Water State Revolving Fund Law of 1947.  This agreement constitutes funding in the form of a 
loan and a grant made by the State to the District.  The purpose of the funding is to assist in financing the cost of 
studies, planning and other preliminary activities for a project which will enable the District to meet safe 
drinking water standards. 
 
The following is a summary of long-term obligations activity for the year: 
 

Beginning  Ending   Current Long-Term
Balance Additions Reductions Balance Portion Portion

General Obligation Bonds, 2012 Series 8,785,232$    -$                   8,785,232$          -$                     -$              -$                 
2012 GO Bonds Discount (38,094)           -                     (38,094)                -                       -                 -                   
General Obligation Bonds, 2020 Series -                   7,524,000    473,189               7,050,811           905,740        6,145,071       
PNCEF Lease Obligation 969,366          -                     125,341               844,025               136,739        707,286          
CIEDB loan - Direct borrowing 725,429          -                     30,843                 694,586               31,783          662,803          
SRF Loan - Direct borrowing 3,047,628       -                     172,501               2,875,127           176,457        2,698,670       

Totals 13,489,561$  7,524,000$  9,549,012$          11,464,549$       1,250,719$  10,213,830$  

 
Additional information on the long-term obligations can be found in Note #5 of the notes to the financial 
statements of this report. 
 
ECONOMIC FACTORS, RATES, AND BUDGETARY CONTROL  
 
The District is a California Special District including a sewer and water enterprise fund.  As a Special District, 
charges to customers are made only to those who receive services.  The District is not typically subject to 
general economic conditions such as increases or declines in property tax values or other types of revenues that 
vary with economic conditions such as sales taxes.  However, it does receive property tax which is dependent on 
property tax valuations.  Accordingly, the District sets its rates to its users to cover the costs of operation, 
maintenance and recurring capital replacement and debt financed capital improvements, plus any increments 
for known or anticipated changes in program costs.   
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The District and its Board adopt an annual budget to serve as its approved financial plan.  The Board sets all fees 
and charges required to fund the District’s operations and capital programs.  The budget is used as a key control 
device (1) to ensure Board approval for amounts set for operations and capital projects, (2) to monitor expenses 
and project progress and (3) as compliance that approved spending levels have not been exceeded.  All 
operating activities and capital activities of the District are included within the approved budget.  The budget 
and capital expenditures are within the Gann limits established by State law. 
 
REQUEST FOR INFORMATION 
 
This financial report is designed to provide our customers and creditors with a general overview of District 
finances, and demonstrate District accountability for the money it receives.  If you have any questions about this 
report, or need additional financial information, contact the General Manager at 8888 Cabrillo Highway, 
Montara, CA 94037 or (650) 728-3545. 
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Sewer Water Total
ASSETS
Current assets:

Cash and cash equivalents 8,367,642$           1,635,674$       10,003,316$        
Accounts receivable 63,209                   513,938             577,147                
Inventory -                              42,656               42,656                  
Prepaid items -                              12,447               12,447                  
Due from sewer fund -                              1,015,461         1,015,461             

Total current assets 8,430,851             3,220,176         11,651,027           

Non-current assets:
Capital assets:

Nondepreciable
Land and easement 5,000                     734,500             739,500                
Capacity rights 2,687,547             -                          2,687,547             

Depreciable, net 7,339,212             16,210,589       23,549,801           

Total capital assets 10,031,759           16,945,089       26,976,848           

Other assets:
Restricted cash and cash equivalents -                              1,096,750         1,096,750             
Net pension asset 17,981                   40,021               58,002                  

Total other assets 17,981                   1,136,771         1,154,752             

Total non-current assets 10,049,740           18,081,860       28,131,600           

Total assets 18,480,591           21,302,036       39,782,627           

DEFERRED OUTFLOWS OF RESOURCES
Deferred amounts related to pensions 84,583                   188,265             272,848                

Total deferred outflows of resources 84,583                   188,265             272,848                
(Continued)  
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Sewer Water Total
LIABILITIES
Current liabilities:

Accounts payable  704,298 71,217               775,515                
Due to water fund 1,015,461             -                          1,015,461             
Deposits 14,377                   4,071 18,448                  
Interest payable 7,446                     34,010               41,456                  
Other current liabilities -                              26,968               26,968                  
Accrued compensated absences 9,339 19,013 28,352                  
Current portion of general obligation 

bonds and other long-term obligations 100,153                1,150,566         1,250,719             

Total current liabilities 1,851,074             1,305,845         3,156,919             

Long term liabilities:
Accrued compensated absences 25,210                   35,866               61,076                  
General obligation bonds,

less current portion -                              6,145,071         6,145,071             
Other long term obligations, less current portion 1,016,437             3,052,322 4,068,759             

Total long term liabilities 1,041,647             9,233,259         10,274,906           

Total liabilities 2,892,721             10,539,104       13,431,825           

DEFERRED INFLOWS OF RESOURCES
Deferred amounts related to pensions 11,473 25,537 37,010                  

Total deferred inflows of resources 11,473                   25,537               37,010                  

NET POSITION
Net investments in capital assets 8,915,169             6,597,130         15,512,299           
Restricted for debt service -                              1,096,750         1,096,750             
Unrestricted 6,745,811             3,231,780         9,977,591             

Total net position 15,660,980$         10,925,660$     26,586,640$        
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Sewer Water Total
OPERATING REVENUES

Sales and service charges 3,631,412$     2,071,690$    5,703,102$     

Total operating revenues 3,631,412       2,071,690       5,703,102       

OPERATING EXPENSES
General and administrative 855,856 1,353,047 2,208,903       
System maintenance and repairs 1,950,473 431,262 2,381,735       
Depreciation and amortization 485,674           1,256,042 1,741,716       

Total operating expenses 3,292,003       3,040,351       6,332,354       

OPERATING  Income (LOSS) 339,409           (968,661)         (629,252)         

NONOPERATING REVENUES (EXPENSE)
Taxes - District share of one percent 455,194           455,194          910,388           
Taxes - Ad valorem for general obligation bonds -                        1,195,387 1,195,387       
Investment income 38,726 -                       38,726             
Interest expense (34,645)            (210,797)         (245,442)         
Other revenues 34,032             983,228          1,017,260       

Total non-operating revenues (expenses) 493,307           2,423,012       2,916,319       

832,716           1,454,351       2,287,067       
 

Capital contributions - connection fees 186,647 249,208 435,855           

Changes in net position 1,019,363       1,703,559       2,722,922       

NET POSITION, BEGINNING OF YEAR 14,641,617     9,222,101       23,863,718     
 
TOTAL NET POSITION, END OF YEAR 15,660,980$   10,925,660$  26,586,640$   

INCOME BEFORE CONTRIBUTIONS
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Sewer Water Total
CASH FLOWS FROM OPERATING ACTIVITIES:

Receipts from customers and users 3,745,515$       2,160,247$       5,905,762$       
Payments to suppliers - other (1,530,272)        (370,027)           (1,900,299)        
Payments to employees (846,015)           (1,354,109)        (2,200,124)        

Net cash provided by operating activities 1,369,228         436,111             1,805,339         

CASH FLOWS FROM NON-CAPITAL
  FINANCING ACTIVITIES:

Property taxes collected 455,194             455,194             910,388             
Interfund advances 718,216             (718,216)           -                          

Net cash used for non-capital financing activities 1,173,410         (263,022)           910,388             

CASH FLOWS FROM CAPITAL AND RELATED
  FINANCING ACTIVITIES:

Principal paid on long term debt (93,520)              (9,493,586)        (9,587,106)        
Proceeds from long term debt -                          7,524,000         7,524,000         
Interest paid on long term debt (34,448)              (77,449)              (111,897)           
Interest paid on long term debt -                          (229,888)           (229,888)           
Acquisition and construction of capital assets (790,008)           (400,200)           (1,190,208)        
Connection fees and other non operating revenue collected 220,679             2,427,823         2,648,502         

Net cash used for capital
and related financing activities (697,297)           (249,300)           (946,597)           

CASH FLOWS FROM INVESTING ACTIVITIES:
Investment income 38,726               -                          38,726               

Net cash provided by investing activities 38,726               -                          38,726               

NET INCREASE (DECREASE) IN CASH AND EQUIVALENTS 1,884,067         (76,211)              1,807,856         

Cash and equivalents, July 1 6,483,575         2,808,635         9,292,210         
Cash and equivalents, June 30 8,367,642$       2,732,424$       11,100,066$     

AMOUNTS AS THEY APPEAR ON THE STATEMENT
   OF NET POSITION:

Cash and cash equivalents 8,367,642$       1,635,674$       10,003,316$     
Restricted cash and cash equivalents -                          1,096,750         1,096,750         

8,367,642$       2,732,424$       11,100,066$     
(Continued)  
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Sewer Water Total

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET CASH
PROVIDED BY OPERATING ACTIVITIES:
Operating (loss) 339,409$          (968,661)$         (629,252)$         
Adjustments to reconcile operating income (loss) to net

cash provided by operating activities:
Depreciation and amortization expense 485,674             1,256,042         1,741,716         
Pension related amounts (1,229)                (15,032)              (16,261)              

Change in assets and liabilities:
Accounts and notes receivable 114,672             88,789               203,461             
Accounts payable and other current liabilities 413,909             12,194               426,103             
Deposits and prepaid expenses 5,723                 48,809               54,532               
Compensated absences 11,070               13,970               25,040               

Total adjustments 1,029,819         1,404,772         2,434,591         

Net cash provided by operating activities 1,369,228$       436,111$          1,805,339$       
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NOTE #1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
A. General 
 

Montara Water and Sanitary District (the District), a governmental entity legally constituted as a special 
district under California law, is located on the coast in northwestern San Mateo County.  The District was 
formed in 1958 to provide sanitary sewer services and franchise solid waste collection for the unincorporated 
areas known as Montara and Moss Beach.  On May 2003 an agreement to acquire Cal-Am Montara Water 
District was reached with operations beginning as of August 1, 2003. 
 

B. Basis of Accounting 
 

The District is a proprietary entity; it uses an enterprise fund format to report its activities for financial 
statement purposes.  Enterprise funds are used to account for operations that are financed and operated in a 
manner similar to private business enterprise, where the intent of the governing body is that the costs and 
expenses, including depreciation, and providing goods or services to the general public on a continuing basis, 
be financed or recovered primarily through user charges. 
 
An enterprise fund is used to account for activities similar to those in the private sector, where the proper 
matching of revenues and costs is important and the full accrual basis of accounting is required.  With this 
measurement focus, all assets and all liabilities of the enterprise are recorded on its statement of net position, 
and under the full accrual basis of accounting, all revenues are recognized when earned and all expenses, 
including depreciation, are recognized when incurred.  
 
A major fund is a fund whose revenues, expenditures/expenses, assets or liabilities (excluding extraordinary 
items) are at least 10 percent of corresponding totals for all funds, or that management deems significant.  
 
The District reports the following major Proprietary Funds: 
 

Water Enterprise – This enterprise accounts for the operation, maintenance and capital improvement 
projects of the water system which is funded by user charges and other fees. 

 
Sewer Enterprise – This enterprise accounts for the operation, maintenance and capital improvement 
projects of the sewer system.  These activities are funded by user charges and other fees. 

 
Net position is reported as restricted when there are limitations imposed on their use either through the 
enabling legislation adopted by the District or through external restrictions imposed by creditors, grantors, or 
laws and regulations of other governments.  The District first applies restricted resources when an expense is 
incurred for purposes for which both restricted and unrestricted net position is available. 
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C. Measurement Focus 
 

Enterprise funds are accounted for on a cost of services or economic resources measurement focus, which 
means that all assets and all liabilities associated with their activities are included on their statement of net 
position.  Enterprise fund type operating statements present increases (revenues) and decreases (expenses) in 
total net position. 
 
The District distinguishes operating revenues and expenses from non-operating items.  Operating revenues 
and expenses generally result from providing services and producing and delivering goods in connection 
with the District’s principal ongoing operations.  The principal operating revenues of the District are charges 
to customers for services.  Operating expenses for the District include the cost of goods and services, 
administrative expenses, and depreciation on capital assets.  All revenues and expenses not meeting this 
definition are reported as non-operating revenues and expenses. 
 

D. Investment in the State Investment Pool 
 

The District is a voluntary participant in the Local Agency Investment Fund (LAIF) that is regulated by 
California government code Section 16429 under the oversight of the Treasurer of the State of California 
and is not registered with the SEC. The fair value of the District's investment in the Pool is reported in the 
accompanying financial statement at amounts based upon the District's pro-rata share of the fair value 
provided by LAIF for the entire LAIF portfolio (in relation to the amortized cost of that portfolio). The balance 
available for withdrawal is based on the accounting records maintained by LAIF, which is recorded on the 
amortized cost basis. 
 

E. Inventory 
 
Inventory is held for consumption and is recorded at cost using the first-in-first-out (FIFO) basis. 
 

F. Capital Assets 
 

Capital assets, which include property, plant, and equipment are recorded at historical costs or estimated 
historical cost, if actual cost is not available.  Contributed assets are recorded at estimated acquisition cost on 
the date of contribution.   
 
The District defines capital assets as assets with an initial, individual cost of $2,500 and an estimated useful life 
in excess of one year. 
 
Depreciation is computed by the straight-line method based on the estimated useful lives of related asset 
classifications of 3 to 50 years. 
 

G. Cash Flows Defined 
 

For purpose of the statement of cash flows the District defines cash and cash equivalents to include all cash in 
deposit accounts, highly liquid investments, investment in LAIF and cash on hand. 
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H. Accounts Receivable 
 

The District bills its water consumption and sewer usage on a cycle billing method.  Cycle billing results in an 
amount of services rendered but not yet billed at year-end.  The District has recorded this revenue by 
estimating the unbilled amount.  The estimate was calculated by using the billing subsequent to the balance 
sheet date (June 30) and calculating the amount of service provided prior to June 30.  This calculated amount is 
included in accounts receivable. 
 
The delinquent water and sewer charges for services and facilities furnished by the District’s water and sewage 
system, and all the penalties or delinquent charges accrued thereon shall constitute a lien upon the real 
property served.  The District is allowed to place such charges and fees on the property tax rolls annually as of 
July 1. 
 

I. Accrued Compensated Absences 
 

The liability for vested vacation pay is calculated and accrued on an annual basis.  The amount is computed 
using current employee accumulated vacation hours at current pay rates. 

 
J. Budgets and Budgetary Accounting 
 

Budgets are prepared on a basis consistent with generally accepted accounting principles.  A general budget 
is adopted annually by the Board of Directors which includes operations, maintenance, and administration. 

 
K. Property Taxes 
 

Secured property taxes attach an enforceable lien on property as of January 1.  Taxes are payable in two 
installments due November 1 and February 1 and become delinquent on December 10 and April 10.  
Unsecured property taxes, if any, are payable in one installment on or before August 15.  The County of San 
Mateo bills and collects the taxes for the District.  Tax revenues are recognized by the District when 
received.  The sewer service charges are included in secured property tax bills. 

 
L. Contract Services 
 

The District contracted out the operation and maintenance of its sewer facilities to the Sewer Authority Mid-
Coastside (SAM). 

 
M. Estimates 
 

The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect certain 
reported amounts and disclosures.  Accordingly, actual results could differ from those estimates. 
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N. Deferred Outflows and Inflows of Resources 
 

Deferred outflows of resources are a consumption of net position that is applicable to a future reporting 
period and deferred inflows of resources are in acquisition of net position that is applicable to a future 
reporting period. A deferred outflow of resources has a positive effect on net position, similar to assets, and 
a deferred inflows of resources has a negative effect on net position, similar to liabilities. The District has 
two items that qualify for reporting in as deferred outflows of resources: the deferred outflows related to 
pension and the deferred charges on debt refunding. 

 
O. Pensions 
 

For purposes of measuring the net pension liability and deferred outflows/inflows of resources related to 
pensions, and pension expense, information about the fiduciary net position of the Plan and additions 
to/deductions from the Plan’s fiduciary net position have been determined on the same basis as they are 
reported by the Public Agency Retirement Services (PARS).  For this purpose, benefit payments (including 
refunds of employee contributions) are recognized when due and payable in accordance with the benefit 
terms. Investments are reported at fair value. 
 

P. New Accounting Principles from the Governmental Accounting Standards Board (GASB) 
 

GASB Statement No. 84 – In January 2017, GASB issued Statement No. 84, Fiduciary Activities. The objective 
of this Statement is to improve guidance regarding the identification of fiduciary activities for accounting 
and financial reporting purposes and how those activities should be reported. The provisions of this 
Statement have been implemented as of June 30, 2021 and did not have a material impact on the financial 
statements. 
 
GASB Statement No. 90 – In September 2018, the GASB issued Statement No. 90, Majority Equity Interests, 
An Amendment of GASB Statements No. 14 and No. 61. The objectives of this Statement are to improve the 
consistency and comparability of reporting a government’s majority equity interest in a legally separate 
organization and to improve the relevance of financial statement information for certain component units. 
The provisions of this Statement have been implemented as of June 30, 2021 and did not have a material 
impact on the financial statements. 
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Q. New Accounting Pronouncements – Effective in Future Fiscal Years 
 
GASB Statement No. 87 – In June 2017, GASB issued Statement No. 87, Leases. The objective of this 
Statement is to better meet the information needs of financial statement users by improving accounting and 
financial reporting for leases; enhancing the comparability of financial statements between governments; and 
also enhancing the relevance, reliability (representational faithfulness), and consistency of information about  
the leasing activities of governments. This Statement is effective for reporting periods beginning after June 
15, 2021, or fiscal year 2021-22. The District is evaluating the impact of this Statement on the financial 
statements. 
 
GASB Statement No. 89 – In June 2018, the GASB issued Statement No. 89, Accounting for Interest Cost 
Incurred Before the End of a Construction Period. The objectives of this Statement are (a) to enhance the 
relevance and comparability of information about capital assets and the cost of borrowing for a reporting 
period and (b) to simplify accounting for certain interest costs. This Statement is effective for reporting 
periods beginning after December 15, 2020, or fiscal year 2021-22. The District is evaluating the impact of 
this Statement on the financial statements. 

 
GASB Statement No. 91 – In May 2019, the GASB issued Statement No. 91, Conduit Debt Obligations. The 
objective of this Statement is to provide a single method of reporting conduit debt obligations by issues 
and eliminate diversity in practice. The Statement is effective for reporting periods beginning after 
December 15, 2021, or fiscal year 2022-23. The District is evaluating the impact of this Statement on the 
financial statements. 
 
GASB Statement No. 92 – In January 2020, the GASB issued Statement No. 92, Omnibus 2020. The 
objectives of this Statement are to enhance comparability in accounting and financial reporting to improve 
the consistency of authoritative literature by addressing practices issues that have been identified during 
implementation and application of certain GASB Statements. The Statement is effective for reporting 
periods beginning after June 15, 2021, or fiscal year 2021-22. The District is evaluating the impact of this 
Statement on the financial statements. 
 
GASB Statement No. 93– In March 2020, the GASB issued Statement No. 93, Replacement of Interbank 
Offered Rates. The objective of this Statement is to address the accounting and financial reporting 
implications that result from the replacement of an IBOR. The Statement is effective for reporting periods 
beginning after June 15, 2021, or fiscal year 2021-22. The District is evaluating the impact of this 
Statement on the financial statements. 
 
GASB Statement No. 94– In March 2020, the GASB issued Statement No. 94, Public-Private and Public-
Public Partnerships and Availability Payment Arrangements. The objective of this Statement is improve 
financial reporting by addressing issues related to public-private and public-public partnership 
arrangements (PPPs). The Statement is effective for reporting periods beginning after June 15, 2022, or 
fiscal year 2022-23. The District is evaluating the impact of this Statement on the financial statements. 
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GASB Statement No. 96– In May 2020, the GASB issued Statement No. 96, Subscription-based Information 
Technology Arrangements. The objective of this Statement is to provide guidance on the accounting and 
financial reporting for subscription-based information technology arrangements (SBITAs) for government 
end users (governments). The Statement is effective for reporting periods beginning after June 15, 2022, 
or fiscal year 2022-23. The District is evaluating the impact of this Statement on the financial statements. 
 
GASB Statement No. 97– In June 2020, the GASB issued Statement No. 97, Certain Component Unit 
Criteria, and Accounting and Financial Reporting For Internal Revenue Code Section 457 Deferred 
Compensation Plans – An Amendment of GASB Statement No.14 and No.84 and A Supersession of GASB 
Statement No.32. The objective of this Statement is (1) increase consistency and comparability related to 
the reporting of fiduciary component units in circumstances in which a potential component unit does not 
have a governing board and the primary government performs the duties that a governing board typically 
would perform; (2) mitigate costs associated with the reporting of certain defined contribution pension 
plans, defined contribution other postemployment benefit (OPEB) plans, and employee benefit plans 
other than pension plans or OPEB plans (other employee benefit plans) as fiduciary component units in 
fiduciary fund financial statements; and (3) enhance the relevance, consistency, and comparability of the 
accounting and financial reporting for Internal Revenue Code (IRC) Section 457 deferred compensation 
plans (Section 457 plans) that meet the definition of a pension plan and for benefits provided through 
those plans. The Statement is effective for reporting periods beginning after June 15, 2021, fiscal year 
2021-22. The District is evaluating the impact of this Statement on the financial statements. 
 
 

NOTE #2 - CASH AND INVESTMENTS 
 
A. Cash and Investment Summary 
 

The following is a summary of the cash and investments as of June 30, 2021: 
 
Cash Deposits 6,489,605$            
Investments (Local Agency Investment Fund) 4,610,461

11,100,066$         

Restricted cash and cash equivalents 1,096,750$            
Unrestricted cash and cash equivalents 10,003,316

11,100,066$         
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B. General Authorizations 
 
Limitations as they relate to interest rate risk, credit risk, and concentration of credit risk are indicated in the 
schedules below: 
 

Maximum Maximum Maximum
Authorized Remaining Percentage Investment

Investment Type Maturity of Portfolio In One Issuer
U.S. Agency Obligations 5 years None None
U.S. Treasury Securities 5 years None None
Banker's Acceptances 180 days 40% 30%
Negotiable Certificates of Deposit 5 years 30% None
Repurchase Agreements 1 year None None
Local Agency Investment Fund (LAIF) N/A None None
Certificate of Deposit N/A 30% None  
 

C. Interest Rate Risk 
 

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an 
investment.  Generally, the longer the maturity of an investment, the greater the sensitivity of its fair value to 
changes in market interest rates.  The District manages its exposure to interest rate risk by depositing the 
majority of its funds with the State Local Agency Investment Fund, which is short term investment. 

 
Information about the sensitivity of the fair values of the District's investments to market interest rate 
fluctuation is provided by the following schedule that shows the distribution of the District's investment by 
maturity: 

 
Investment Type Fair Value Average Maturity
LAIF 4,610,461$                       291
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D. Credit Risk 
 
Credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the 
investment.  This is measure by the assignment of a rating by a nationally recognized statistical rating 
organization.  Investment in LAIF are not rated on June 30, 2021. 

 
E. Custodial Credit Risk - Deposits 
 

For deposits, this is the risk that in the event of a bank failure, the District’s deposits may not be returned to 
it. The District’s Investment Policy addresses custodial credit risk, which follows the Government Code. Any 
uninsured bank balance is collateralized by the pledging financial institutions at 110% of the deposits, in 
accordance with the State of California Government Code.  At June 30, 2021, balances in financial 
institutions were $6,827,795. Of the balance in financial institutions, $503,914 was covered by federal 
depository insurance and $6,323,881 was collateralized as required by State law (Government Code Section 
53630), by the pledging financial institution with assets held in a common pool for the District and other 
governmental agencies, but not in the name of the District. 

 
Investment in the State Investment Pool – the District is a voluntary participant in the LAIF that is regulated by 
California (Government Code Section 16429) under the oversight of the Treasurer of the State of California.  
The fair value of the District's investment in the Pool is reported in the accompanying financial statements at 
amounts based upon the District's pro-rata share of the fair value provided by LAIF for the entire LAIF portfolio 
(in relation to the amortized cost of that portfolio).  The balance available for withdrawal is based on the 
accounting records maintained by LAIF, which is recorded on the amortized cost basis. 
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NOTE #3 - FAIR VALUE MEASUREMENTS 
 
The District categorizes the fair value measurements of its investments based on the hierarchy established by 
generally accepted accounting principles. The fair value hierarchy, which has three levels, is based on the 
valuation inputs used to measure an asset's fair value. The following provides a summary of the hierarchy used 
to measure fair value: 
 

Level 1 - Quoted prices in active markets for identical assets that the District has the ability to access at the 
measurement date. Level 1 assets may include debt and equity securities that are traded in an active 
exchange market and that are highly liquid and are actively traded in over-the-counter markets. 
 
Level 2 - Observable inputs other than Level 1 prices such as quoted prices for similar assets in active 
markets, quoted prices for identical or similar assets in markets that are not active, or other inputs that are 
observable, such as interest rates and curves observable at commonly quoted intervals, implied volatilities, 
and credit spreads. For financial reporting purposes, if an asset has a specified term, a Level 2 input is 
required to be observable for substantially the full term of the asset.  
 
Level 3 - Unobservable inputs should be developed using the best information available under the 
circumstances, which might include the District's own data. The District should adjust that data if reasonable 
available information indicates that other market participants would use different data or certain 
circumstances specific to the District are not available to other market participants. 

 
Uncategorized - Investments in the Local Agency Investment Funds/State Investment Pools are not 
measured using the input levels above because the District's transactions are based on a stable net asset 
value per share. All contributions and redemptions are transacted at $1.00 net asset value per share. 

 
The District's fair value measurements are as follows at June 30, 2021: 
 

Level 1 Level 2 Level 3
Investment Type Fair Value Inputs Inputs Inputs Uncategorized
State Investment Pool 4,610,461$     -$                     -$                     -$                     4,610,461$     

Fair Value Measurement Using
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NOTE #4 - CAPITAL ASSETS 
 
Changes in capital assets accounts are summarized below: 
 
Water Fund Balance Balance
Category June 30, 2020 Additions Deletions June 30, 2021
Capital assets not being depreciated

Land and easement 734,500$          -$                        -$                        734,500$          

Total capital assets not being depreciated 734,500             -                          -                          734,500             

Capital assets being depreciated
Water meters 1,058,985         -                          -                          1,058,985         
Water general plant 28,221,310       400,200             -                          28,621,510       
Other capital assets 48,172               -                          -                          48,172               
Surface water rights 300,000             -                          -                          300,000             

Total capital assets being depreciated 29,628,467       400,200             -                          30,028,667       
Accumulated depreciation 12,791,924       1,026,154         -                          13,818,078       

Net capital assets being depreciated 16,836,543       (625,954)           -                          16,210,589       

Property, plant and equipment, net 17,571,043$     (625,954)$         -$                        16,945,089$     

 
 
Sewer Fund Balance Balance
Category June 30, 2020 Additions Deletions June 30, 2021
Capital assets not being depreciated

Land 5,000$               -$                        -$                        5,000$               
Capacity rights 2,687,547         -                          -                          2,687,547         

Total capital assets not being depreciated 2,692,547         -                          -                          2,692,547         

Capital assets being depreciated
Sewage collection facilities 5,340,307         -                          -                          5,340,307         
Sewage treatment facilities 244,540             -                          -                          244,540             
General plant and administration facilities 6,549,970         790,008             -                          7,339,978         
Seal Cove collection system 995,505             -                          -                          995,505             
Other capital improvements 3,250,409         -                          -                          3,250,409         

Total capital assets being depreciated 16,380,731       790,008             -                          17,170,739       
Accumulated depreciation 9,345,853         485,674             -                          9,831,527         

Net capital assets being depreciated 7,034,878         304,334             -                          7,339,212         

Property, plant and equipment, net 9,727,425$       304,334$          -$                        10,031,759$     
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Capacity Rights in Sewer Authority Mid-Coastside 
 
The District has capacity rights in the Sewer Authority Mid-Coastside (SAM), a public entity created February 3, 
1976 by a Joint Exercise of Powers Agreement pursuant to the provisions of Title 1, Division 7, and Chapter 5 of 
the Government code of the State of California.  Other joint power members include the City of Half Moon Bay 
and the Granada Community Services District.  The District reports these capacity rights in SAM on cost basis. 
 
Under this agreement, SAM is granted the power of the member agencies to construct, maintain, and operate 
facilities for the collection, transmission, treatment and disposal of wastewater for the benefit of the lands and 
inhabitants within their respective boundaries. 
 
Each member agency has the power to appoint two representatives of their own governing body to SAM’s Board 
of Directors.  Budgets prepared by SAM are subject to approval by the member agencies and expenditures in 
excess of the budgeted amounts require unanimous consent and approval of SAM’s Board of Directors. 
 
SAM provides sewage collection and treatment services, for which the District pays a monthly fee.  The District 
paid $1,866,454 for these collection and treatment services for the year. 
 
The Sewer Authority Mid-Coastside complete audited financial statements are available at 1000 Cabrillo Hwy N, 
Half Moon Bay, CA 94019. 
 
 
NOTE #5 - LONG TERM OBLIGATIONS 
 
Following is a summary of the changes in long term obligations for the year: 
 

Beginning  Ending   Current Long-Term
Balance Additions Reductions Balance Portion Portion

General Obligation Bonds, 2012 Series 8,785,232$    -$                   8,785,232$          -$                     -$              -$                 
2012 GO Bonds Discount (38,094)           -                     (38,094)                -                       -                 -                   
General Obligation Bonds, 2020 Series -                   7,524,000    473,189               7,050,811           905,740        6,145,071       
PNCEF Lease Obligation 969,366          -                     125,341               844,025               136,739        707,286          
CIEDB loan - Direct borrowing 725,429          -                     30,843                 694,586               31,783          662,803          
SRF Loan - Direct borrowing 3,047,628       -                     172,501               2,875,127           176,457        2,698,670       

Totals 13,489,561$  7,524,000$  9,549,012$          11,464,549$       1,250,719$  10,213,830$  

 
A. General Obligation Bonds, Series 2020 

 
On April 18, 2012, the District issued General Obligation Bonds Series 2012 in the amount of $15,635,000. 
The bonds were issued to fully refund the General Obligation Bonds Series 2003, which the District issued 
for the acquisition and improvements of a domestic water supply, treatment, and fire protection system 
serving the entire District service area, and to finance improvements to the District’s water system. These 
bonds are payable from the levy of ad valorem taxes on all property within the District. Interest on the 
bonds is 2.4 percent and is payable on February 1 and August 1 of each year, commencing August 1, 2012. 
The Bonds were fully refunded by the General Obligation Bonds Series 2020 on November 13, 2020. 
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B. General Obligation Bonds, Series 2020 
 

On November 13, 2020, the District issued General Obligation Bonds Series 2020 in the amount of 
$7,524,000.  The bonds were issued to fully refund the General Obligation Bonds Series 2012, which the 
District issued for the acquisition and improvements of a domestic water supply, treatment, and fire 
protection system serving the entire District service area, and to finance improvements to the District’s water 
system.  The District therefore recognized an economic gain of $360,600 and future cash saving of 
$419,027.These bonds are payable from the levy of ad valorem taxes on all property within the District.  
Interest on the bonds is 1.4 percent and is payable on February 1 and August 1 of each year, commencing 
February 1, 2021. 
 
Principal is due semi-annually beginning on February 1, 2021, in amounts ranging from $473,189 to 
$488,986, with a final payment on August 1, 2028 of $488,986.   
 
Repayment Schedule 
 

Fiscal Year Ending  
June 30, Principal Interest Total

2022 905,740$                      77,805$                        983,545$                      
2023 916,095                        67,450                          983,545                        
2024 926,568                        56,977                          983,545                        
2025 937,161                        46,384                          983,545                        
2026 947,876                        35,670                          983,546                        

2027-2029 2,417,371                    41,494                          2,458,865                    
Total 7,050,811$                  325,780$                      7,376,591$                  

 
C. Capital Lease 
 

On November 7, 2006, the District entered into a lease/purchase agreement with a financial institution in 
the amount of $1,854,443 at a fixed interest rate of 4.56 percent annually.  The agreement matures on 
October 7, 2026.  The agreement was to finance the acquisition, construction and installation of energy 
conservation capital facilities for the District’s water system with the expectation that the cost thereof will 
be offset through reductions in future energy costs created by the facilities.  As security for its obligation 
under this lease the District has pledged to the Lessor a security interest in the net revenue of both the 
water and sewer enterprises. 
 
The financing was originally provided by Citibank at a rate of 4.56 percent for a 20-year term and is now held 
by PNC Equipment Finance (PNCEF).  Effective March 15, 2013, the District refinanced the capital lease with 
PNCEF at a rate of 2.95 percent. 
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Repayment Schedule 
 

Fiscal Year Ending  
June 30, Principal Interest Total

2022 136,739$                      23,071$                        159,810$                      
2023 148,157                        18,883                          167,040                        
2024 160,108                        14,352                          174,460                        
2025 167,593                        9,522                            177,115                        
2026 172,794                        4,506                            177,300                        
2027 58,634                          361                                58,995                          
Total 844,025$                      70,695$                        914,720$                      

 
D.  CIEDB Loan 

 
On October 1, 2008, the District entered into an enterprise fund installment sale agreement with California 
Infrastructure and Economic Development Bank (CIEDB) in the amount of $1,010,000.  The agreement was 
to purchase a facility in order to renovate and upgrade two sewer pump stations.  The agreement matures 
on December 3, 2037 with principal amounts due August 1, and interest payments due on February 1 and 
August 1 of each year.  The interest rate is 3.05 percent per annum.  

 
Repayment Schedule: 
 

Fiscal Year Ending  
June 30, Principal Interest Total

2022 31,783$                        20,700$                        52,483$                        
2023 32,752                          19,716                          52,468                          
2024 33,751                          18,702                          52,453                          
2025 34,781                          17,656                          52,437                          
2026 35,841                          16,579                          52,420                          

2027-2031 196,287                        65,557                          261,844                        
2032-2036 228,103                        33,256                          261,359                        
2037-2038 101,288                        3,112                            104,400                        

Total 694,586$                      195,278$                      889,864$                      
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E. State Revolving Fund Loan 
 
On July 10, 2012, the District entered into an agreement with the State of California Department of Health 
under the Safe Drinking Water State Revolving Fund Law of 1947.  This agreement constitutes funding in the 
form of a loan and a grant made by the State to the District to assist in financing the cost of studies, planning 
and other preliminary activities for a project which will enable the District to meet safe drinking water 
standards.  Under this agreement, the State will lend the District an amount not to exceed $500,000, payable 
in five years from the first principal and interest invoice. On November 14, 2012, the District entered into an 
additional agreement with the State of California Department of Health under the Safe Drinking Water 
Revolving Fund Law of 1947. This agreement constitutes funding in the form of a loan made by the State to 
the District to assist in financing the construction of the preliminary activities noted above.  
 
Under this agreement, the State will lend the District an amount not to exceed $2,920,000. The District will 
make semiannual payments for the principal and any interest amounts due January 1 and July 1 of each year 
until the loan is repaid in full at an interest rate of 2.09 percent and 2.28 percent, respectively, per annum. 
 
Repayment Schedule: 
 

Fiscal Year Ending  
June 30, Principal Interest Total

2022 176,457$                      64,655$                        241,112$                      
2023 180,509                        60,602                          241,111                        
2024 184,654                        56,457                          241,111                        
2025 188,895                        52,216                          241,111                        
2026 193,234                        47,878                          241,112                        

2027-2031 1,034,810                    170,746                        1,205,556                    
2032-2035 916,568                        47,712                          964,280                        

Total 2,875,127$                  500,266$                      3,375,393$                  

 
 

NOTE #6 - DEFERRED COMPENSATION PLAN 
 

The District’s defined contribution, IRS code section 457 pension plan, provides deferred compensation 
retirement benefits to plan members and beneficiaries.  Under this plan participants may defer a portion of 
their compensation and are not taxed on the deferred portion until it is distributed to them.  Distribution 
may be made only at termination, retirement, death, or in an emergency as defined by the plan.  The District 
has contracted with a third party to provide administration and management of the plan’s assets which are 
to be held for the exclusive benefit of plan participants and their beneficiaries.  Since the assets held under 
this plan are not the District’s property and are not subject to claims by general creditors of the District, they 
have been excluded from these financial statements. 
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NOTE #7 - DEFINED BENEFIT PLAN 
 

A. Plan Description 
 
The District has adopted, through the Public Agency Retirement Services (PARS), a tax qualified 
governmental defined benefit plan for the benefit of eligible District employees to provide retirement 
benefits. PARS is a private agent-multiple employer agency specializing in retirement services. The plan 
conforms to the requirements of Internal Revenue Code Section 401(a) tax-qualified multiple employer 
retirement system and therefore is entitled to favorable tax treatment. 
 
Members are eligible to receive benefits under the PARS plan if they: 
 

a) Were a full-time employee of the District on or after July 1, 2015; 
b) Are at least sixty-two years of age;  
c) Have completed at least five or more years of full-time service with the District; 
d) Have applied for benefits under the Plan; and  
e) Have terminated employment with the District. 

B. Benefits Provided 
 

Members are paid benefits equal to an amount equal to one-twelfth (1/12) of the number of full and partial 
years of full-time continuous employment with the District completed as of the member’s retirement times 
the member’s final pay times 2%.  Upon death of a member, the member’s monthly allowance will 
automatically continue to an eligible survivor. No preretirement disability benefits are provided. Pre-
retirement death benefits are provided for employees who have at least five years of full-time employment 
with the District. 
 
Employees who terminate employment or are terminated whether voluntarily, involuntarily, by death, 
disability or in any other manner prior to completing five (5) years of full-time service with the Employer, will 
receive one hundred percent (100%) of their Employee contributions made to the Plan plus three percent 
(3%) interest per annum. 
 
The Plan’s provisions and benefits in effect at June 30, 2021, are summarized as follows: 
 
Formula 2% @ 62
Benefit vesting schedule 5 years of service
Benefit payments monthly for life
Retirement age 62
Required employee contribution rates 7.75%
Required employer contribution rates 7.01%  
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C. Employees Covered by Benefit Terms 
 

At June 30, 2021, the following employees were covered by the benefit terms for the Plan: 
 

PARS Plan
Inactive employees or beneficiaries currently receiving benefits 2                             
Inactive employees entitled to but not yet receiving benefits -                              
Active employees* 8                             
       Total 10                           

* Plan is closed to new entrants  
 
D. Contributions 

 
The District contributed the actuarially determined contribution to the PARS plan. For the year ended June 
30, 2021, the employer contributions were $67,434. 

 
E. Net Pension Liability 

 
The District’s net pension liability for the Plan is measured as the total pension liability, less the pension 
plan’s fiduciary net position. The net pension liability of the Plan is measured as of June 30, 2020, using an 
annual actuarial valuation as of June 30, 2019. A summary of principal assumptions and methods used to 
determine the net pension liability is shown below: 
 
Actuarial Assumptions - The total pension liabilities in the June 30, 2020 actuarial valuation was 
determined using the following actuarial assumptions: 
 

PARS Plan
Valuation Date June 30, 2019
Measurement Date June 30, 2020
Actuarial Cost Method Entry-Age Normal Cost Method
Actuarial Assumptions:

Discount rate 6.5%
Aggregate payroll increases 3.0% (1)

Mortality Varies by gender and age (2)
 

 

(1) Depending on age, service and type of employment. 
(2) The underlying mortality assumptions and all other actuarial assumption used in the June 30, 2019 valuation were based on the results of a January 
2017 actuarial experience study for the period 1997 to 2015. Further details of the Experience Study can be found on the CalPERS website. 
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F. Discount Rate 
 

The best estimate for the long-term rate of return of 6.50% is determined by adding expected inflation to 
expected long-term real returns and reflecting expected volatility and correlation. The table below reflects 
discount rate development.  The rate of return was calculated using the capital market assumptions applied 
to determine the discount rate and asset allocation. These rates of return are net of administrative 
expenses. 
 

Target Allocation
Real Rate of 

Return
Asset Class Component

Global Equity 73% 4.82%
Fixed Income 20% 1.47%
REITs 2% 3.76%
Cash 5% 0.06%

Assumed Long-Term rate of Inflation
Expected Long-Term Net Rate of Return, Rounded

2.75%
6.50%  

 
G. Changes in Net Pension Asset 
 

The changes in the Net Pension Asset for the Plan is as follows: 
 

Total Pension Plan Fiduciary Net Pension
Liability Net Position Asset

Balance at July 1, 2020 685,502$        767,053$        81,551$          
Changes in the Year
- Service cost 89,637             -                        (89,637)           
- Interest 49,961             -                        (49,961)           
- Contributions - employer -                        61,266             61,266             
- Contributions - employee -                        48,981             48,981             
- Net investment income -                        16,099             16,099             
- Benefit payments including refunds (13,026)           (13,026)           -                        
- Administrative expense -                        (10,297)           (10,297)           
Net changes 126,572          103,023          (23,549)           
Balance at June 30, 2021 812,074$        870,076$        58,002$          

Increase / (Decrease)
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Sensitivity of the Net Pension Asset (Liability) to Changes in the Discount Rate - The following presents the 
net pension asset (liability) of the District, calculated using the plan discount rate, as well as what the 
District’s net pension asset (liability) would be if it were calculated using a discount rate that is 1 percentage 
point lower or 1 percentage point higher than the current rate: 
 

1% Decrease Current Rate 1% Increase
(5.50%) (6.50%) (7.50%)

Net pension asset (liability) 121,541$               58,002$                 (198,647)$              

Discount Rate

 
 

H. Pension Plan Fiduciary Net Position 
 

Detailed information about the plan’s fiduciary net position is available in the separately issued PARS 
financial report. 
 

I. Pension Expense (Revenue) and Deferred Outflows/Inflows of Resources Related to Pension 
 
For the year ended June 30, 2021, the District recognized pension expense of $51,865. At June 30, 2021, the 
District reported deferred outflows and inflows of resources as follows: 
 

Deferred Deferred
Outflows of Inflows of
Resources Resources

Differences between expected and actual experience 168,753$                 (32,171)$                  
Changes of assumptions 14,323                      (4,839)                      
Net difference between projected and

actual earnings on plan investments 22,338                      -                            
Employer contributions made

subsequent to the measurement date 67,434                      -                                 

272,848$                 (37,010)$                  

 
The amount of $67,434 reported as deferred outflows of resources related to contributions subsequent to 
the measurement date will be recognized as a reduction of the net pension liability in the year ended June 
30, 2022. 
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Amounts reported as deferred outflows of resources and deferred inflows of resources related to pensions 
will be recognized as pension expense as follows: 
 

Deferred
Outflows

Year ended June 30, of Resources
2022 23,532$                   
2023 28,956
2024 30,733
2025 30,049
2026 22,733

Thereafter 32,401

168,404$                 
 

 
NOTE #8 - RISK MANAGEMENT 
 
The District is exposed to various risks of loss related to torts: theft, damage, and destruction of assets; errors 
and omissions; injuries to employees and natural disaster.  The District joined together with other entities to 
form the California Sanitation Risk Management Authority (CSRMA), a public entity risk pool currently operating 
as a common risk management and insurance program for 54-member entities.  The purpose of CSRMA is to 
spread the adverse effects of losses among the member entities and to purchase excess insurance as a group, 
thereby reducing its cost.  The District pays annual premiums to CSRMA for its general, liability, property 
damage and monthly premiums to State Fund for its workers compensation insurance. 
 
CSRMA is governed by a Board composed of one representative from each member agency.  The Board controls 
the operations of CSRMA including selection of management and approval of operating budgets, independent of 
any influence by member entities. 

 
The following is a summary of the insurance policies carried by the District as of June 30, 2021: 
 

Type of Coverage Coverage Limits
General Liability 15,500,000$                                           
Workers' Compensation 2,000,000                                               
Boiler and Machinery 100,000,000                                           
Public Officials 100,000                                                   
Property 13,336,547                                              

 
Claims and judgments, including provision for claims incurred but not reported, are recorded when a loss is 
deemed probable of assertion and the amount of the loss is reasonably determinable.  As discussed above, the 
District has coverage for such claims, but it had retained the risk for the deductible or uninsured portion of these 
claims. 
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The District has not exceeded its insurance coverage limits in any of the last three years.  Any District liability is 
included in accrued expenses on the financial statements. 
 
 
NOTE #9 - COMMITMENTS AND CONTINGENT LIABILITIES 
 
The District has an agreement with Sewer Authority Mid-Coastside (SAM), Granada Community Services District, 
and City of Half Moon Bay for the purchase of additional plant sewer capacity on an as needed basis.  The District 
may purchase additional capacity in the SAM plant, if such additional capacity is available, at a cost per Equivalent 
Residential Unit (ERU) in effect.  The future price would be an average current cost per ERU charged a property in 
the City of Half Moon Bay and Granada Community Services District plus accrued interest as stipulated in the 
agreement.  At this time the District needs no additional capacity.  
 
The District is a plaintiff or defendant in a number of lawsuits, which have arisen in the normal course of business.  
In the opinion of the District, these actions when finally adjudicated will not have a material adverse effect on the 
financial position of the District. 
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Fiscal Year June 30, 2021 June 30, 2020 June 30, 2019 June 30, 2018 June 30, 2017

Measurement Date June 30, 2020 June 30, 2019 June 30, 2018 June 30, 2017 June 30, 2016

Total Pension Liability
Service cost 89,637$               93,834$               91,101$               83,063$               80,448$               
Interest on total pension liability 49,961                  41,731                  34,674                  30,574                  10,064                  
Difference between expected and actual experience -                             (9,020)                   -                             (37,021)                297,568               
Changes in assumptions -                             17,159                  -                             (7,271)                   -                             
Benefit payments, including refunds of employee contributions (13,026)                (12,770)                (27,105)                (1,527)                   -                             
Net change in total pension liability 126,572               130,934               98,670                  67,818                  388,080               
Total Pension Liability - beginning 685,502               554,568               455,898               388,080               -                             
Total Pension Liability - ending (a) 812,074$             685,502$             554,568$             455,898$             388,080$             

Plan fiduciary net position
Contributions - employer 61,266$               46,775$               45,411$               44,093$               37,027$               
Contributions - employee* 48,981                  44,969                  47,075                  50,429                  344,564               
Net investment income 16,099                  41,201                  45,838                  55,329                  6,520                    
Benefit payments (13,026)                (12,770)                (27,105)                (1,527)                   -                             
Administartive expense (10,297)                (110)                      (110)                      (117)                      (439)                      
Net change in plan fiduciary net position 103,023               120,065               111,109               148,207               387,672               
Plan fiduciary net position - beginning 767,053               646,988               535,879               387,672               -                             
Plan fiduciary net position - ending (b) 870,076$             767,053$             646,988$             535,879$             387,672$             

Net pension asset (liability) - ending (a) - (b) 58,002$               81,551$               92,420$               79,981$               (408)$                    

Plan fiduciary net position as a percentage of the total pension liability 107.14% 111.90% 116.67% 117.54% 99.89%

Covered payroll 736,554$             675,929$             680,306$             626,786$             620,243$             

Net pension asset (liability) as a percentage of covered employee payroll 7.87% 12.07% 13.59% 12.76% -0.07%

PARS Plan
Last 10 Years **

Schedule of Changes in the Net Pension Liability and Related Ratios
During the Measurement Period
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2021 2020 2019 2018 2017 2016

Actuarially Determined Contribution 67,434$          50,970$          46,774$          45,862$          40,741$          40,316$          

(67,434)           (50,970)           (46,774)           (45,862)           (40,741)           (40,316)           
Contribution Deficiency (Excess) -$                     -$                     -$                     -$                     -$                     -$                     

Covered payroll 825,421$        736,554$        675,929$        680,306$        626,786$        620,243$        

Contributions as a percentage of covered payroll 8.17% 6.92% 6.92% 6.74% 6.50% 6.50%

Notes to Schedule

Methods and assumptions used to determine contribution rates:

Actuarial cost method Entry age normal
Investments Highmark’s passively managed Capital Appreciation portfolio
Discount rate   6.5%
Payroll increases Aggregate payroll increase – 3% annually
Mortality, 
 Withdrawal, 
 Disability and 
 Retirement

** Measurement year 2016 was the 1st year of the plan.

REQUIRED SUPPLEMENTARY INFORMATION

PARS Plan 
Last 10 Years **

Schedule of Plan Contributions

 The probabilities of retirement and mortality are based on the 1997-2015 CalPERS Experience 
 Study - Mortality projected fully generational with Scale MP-2019. 

Contribution in relation to the 
   Actuarially Determined Contribution
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          For Meeting Of:  December 16, 2021 

 
                                   TO:               BOARD OF DIRECTORS 
 
                                FROM:         Clemens Heldmaier, General Manager  

  
SUBJECT:   Review and Possible Action Concerning Owner 

Authorization Agreement with AT&T  
 
AT&T is interested in establishing a new cell site at the District’s Alta Vista 
property. The company is looking to rent around 650 square feet on MWSD’s 10-
acre site and erect a monopole to mount antennas.  
 
To ensure that AT&T is responsible for all permitting cost and procedures aan 
Owner Authorization Agreement is suggested 
 
The Agreement is a document that allows AT&T to approach the relevant 
jurisdictions and submit drawings for zoning/planning approval.  If and when 
AT&T get zoning approval, they will proceed with full construction drawings for 
the MWSD’s approval.  AT&T's eventual goal is to get county approval for 
permits to build the site.  The Agreement provides for AT&T to request 
permission from MWSD to perform certain tests on MWSD property like, soils 
studies, survey’s, feasibility analysis, etc., at AT&T’s sole cost and expense.  The 
Agreement requires AT&T to carry insurance and protect the MWSD from their 
activities relating to AT&T accessing MWSD property.  The Agreement will be 
effective to July 21, 2022.  
 
If negotiations succeed this Board would be asked at a later time to approve a 
District Counsel reviewed contract with AT&T. 
 
MWSD’s Cell Negotiator Aaron Levinson will be available to present the item and 
answer any questions. 
 
 
RECOMMENDATION: 
 
Adopt Resolution No____, Resolution of the Montara Water and Sanitary District 
Approving and Authorizing Execution of Owner Authorization Agreement (Alta 
Vista Tank #2 Site – New Cingular Wireless PCS, LLC) 
 
 



RESOLUTION  NO.  _____ 
 
RESOLUTION OF THE MONTARA WATER AND SANITARY 
DISTRICT APPROVING AND AUTHORIZING EXECUTION OF 
OWNER AUTHORIZATION AGREEMENT (ALTA VISTA TANK #2 
SITE – NEW CINGULAR WIRELESS PCS, LLC) 
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WHEREAS, an owner authorization agreement for the purpose of 

determining the feasibility of constructing and operating mobile/wireless 

communications’ facilities by New Cingular Wireless PCS, LLC, a Delaware 

limited liability company, on a portion of District owned property located at the 

Alta Vista Tank #2, North of 775 Alta Vista Road, Montara, California, (the 

“Property”) has been present to this Board for consideration; and  

WHEREAS, the agreement is preliminary to a potential lease agreement 

between the parties but does not bind the parties to any lease agreement for the 

construction and operation of communications’ facilities on the Property.   

 NOW, THEREFORE, be it resolved by the Board of the Montara Water 

and Sanitary District, a public agency in the County of San Mateo, California, as 

follows: 

1.  The above recitals are true and correct and hereby incorporated herein.   

2.  That certain agreement titled “Owner Authorization Agreement” by and 

between the Montara Water and Sanitary District and New Cingular Wireless 

PCS, LLC, a Delaware limited liability company for the purpose of determining 

the feasibility of the construction, maintenance and operation of mobile/wireless 

communications’ facilities on the Property, a copy of which is on file the District’s 

Administrative Offices, to which reference is hereby made for the full particulars 

thereof, is hereby approved and the President and Secretary are hereby 

authorized to execute and to countersign, respectively, said agreement for and 

on behalf of the Montara Water and Sanitary District. 
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     _____________________________________ 
     President, Montara Water and Sanitary District 
 
 
COUNTERSIGNED: 
 
_____________________________________ 
Secretary, Montara Water and Sanitary District 
 
 

* * * * 
 

 I HEREBY CERTIFY that the foregoing Resolution No. ____ duly and 
regularly adopted and passed by the Board of the Montara Water and Sanitary 
District, County of San Mateo, California, at a Regular Adjourned Meeting thereof 
held on the 16th day of December 2021, by the following vote: 
 
 AYES, Directors:    
 
 ABSTENTION:  
 
 NOES, Directors:   
 
 ABSENT, Directors:   
 
       
     _____________________________________ 
      Secretary, Montara Water and Sanitary District 
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OWNER AUTHORIZATION AGREEMENT 
 
Market: Northern California 
Site Number: CCL02174 
Site Name: Alta Vista Tank #2 
Site Address: North of 775 Alta Vista Road, Montara, CA 94037 
 
Re:  Property described as: land and improvements including water tanks, pipelines, and other facilities located 
at Alta Vista Tank #2, North of 775 Alta Vista Road, Montara, CA (the “Property”).  Montara Water and 
Sanitary District is the owner of the Property (the “Owner”) and has the authority to enter into a 
communications site lease agreement with New Cingular Wireless PCS, LLC, a Delaware limited liability 
company (“Carrier”) (Owner and Carrier, collectively the “Parties”), concerning the portion of the Property that 
Carrier seeks to occupy. 
 
Owner acknowledges that Carrier and its agents will have the right to seek any application and to obtain all 
governmental permits and approvals that may be necessary to construct, maintain, and operate mobile/wireless 
communications facilities on the Property.  Carrier shall comply with any and all requirements for obtaining 
governmental permits and approvals as well as the terms and conditions of all such governmental permits and 
approvals (collectively, "Governmental Permits"). 
 
Owner grants Carrier and its agents a revocable right to enter the Property to perform the following tests in a 
reasonable manner at Carrier’s expense to determine the feasibility of constructing and operating its 
communications facility upon the Property: 1) radio frequency testing; 2) soils testing; 3) environmental audits; 
4) boundary surveys; and 5) on-site feasibility assessment (the “Access Rights”).  The Access Rights are limited 
to temporary and short term testing only.  Prior to undertaking any work that will impact the Property, such as 
drilling, digging or installing any temporary facilities, Carrier must provide written notice to Owner that 
describes the work and Owner must approve the work before Carrier starts the work. Carrier shall also provide 
to Owner any and all necessary regulatory permits or approvals required by relevant regulatory agencies for 
Carrier to conduct the Access Rights. Carrier shall obtain Owner’s prior approval for all other testing activities 
not described in this Owner Authorization Agreement.  Carrier shall adhere to any time limits for testing 
activities established by Owner. Carrier shall not perform any testing activities that interfere with the Owner’s 
operations in any manner.  All costs associated with Carrier’s Access Rights will be the Carrier’s sole 
responsibility.  Carrier agrees to provide Owner with a copy of written reports or documents relating to the 
Access Rights if requested by the Owner. 
 
The term of this agreement begins on July 1, 2021, and terminates automatically on July 31, 2022.  In addition, 
Owner may revoke the Access Rights at any time with or without cause by delivering written notice to Carrier 
by certified mail, return receipt requested, at the following address: 

 
New Cingular Wireless PCS, LLC 
Attn: Network Real Estate Administration 
Re:  Cell Site #: CCL02174; Cell Site Name:  Alta Vista Tank #2 (CA) 
Fixed Asset #: 15246743 
1025 Lenox Park Blvd NE, 3rd Floor 
Atlanta, GA 30319 
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With a copy to: 
 
New Cingular Wireless PCS, LLC 
Attn: Legal Department – Network Operations 
Re:  Cell Site #: CCL02174; Cell Site Name:  Alta Vista Tank #2 (CA) 
Fixed Asset #: 15246743 
208 S. Akard Street  
Dallas, TX 75202-4206 

 
The termination notice will be effective three business (3) days after actual receipt by Carrier. Carrier must 
remove all equipment it has placed on the Property prior to the termination of this Owner Authorization 
Agreement. 
 
Prior to the automatic termination of this Owner Authorization Agreement or immediately following a notice of 
termination by the Owner, Carrier agrees to repair any damage to the Property caused by Carrier’s use of the 
Access Rights and to restore the portions of the Property disturbed by Carrier to the condition it was in before 
Carrier entered onto the Property.  
 
Carrier waives all claims against the Owner, its officers, agents and employess for loss, injury, death or damage 
arising out of, or in any way connected with the Access Rights and further agrees to indemnify, defend and hold 
Owner, and its directors, officers, agents, and employees harmless from and against any and all bodily injuries, 
including but not limited to sickness and disease, emotional injury or death, and property damages, losses and 
expenses arising out of or resulting from any claim, demand, action or other proceeding that arises from (1) 
Carrier's failure to comply with Governmental Permits; and (2) any act or omission of Carrier or its employees 
or agents, arising from or in connection with the Access Rights or the use of the Property by Carrier, including 
but not limited to the release or discharge, or threatened release or discharge of any hazardous material caused 
or allowed by the Carrier, its agents or invitees, on under or about the Access Rights area or the Property.  The 
foregoing indemnity shall include, without limitation, reasonable attorneys’, experts’ and consultants’ fees and 
costs, investigation and remediation costs, if any, and all other reasonable costs and expenses incurred by 
Owner. Carrier’s indemnity obligations shall survive the expriation or other termination of this agreement. 
Carrier will maintain during the term of this Owner Authorization Agreement (1) worker’s compensation 
insurance in conformance under the laws of the State of California; and (2) general liability insurance with a 
limit of one million dollars ($1,000,000.00).  The Owner, and its directors, officers, agents, and employees must 
be included as additional insureds on the policies.  
 
Carrier agrees to pay for all costs and expenses incurred by the Carrier in connection with their application for 
and use of any Government Permits.  
 
EACH PARTY ACKNOWLEDGES THAT THE OTHER HAS MADE NO REPRESENTATIONS OR 
COMMITMENTS THAT A LEASE AGREEMENT CONCERNING THE PROPERTY WILL BE ENTERED 
INTO IN THE FUTURE.  
 
As this is a mutally beneficial agreement between the Parties, no monetary compensation is being sought by 
Owner for the Access Rights.  
 
This Owner Authorization Agreement constitutes the entire understanding between the parties regarding the 
Access Rights. Any prior understandings, whether oral or written are superseded.  This Owner Authorization 
Agreement is governed by the laws of the State in which the Property is located.  
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CARRIER: New Cingular Wireless PCS, LLC,  OWNER: Montara Water and Sanitary District 
 a Delaware limited liability company 

By:  AT&T Mobility Corporation 

Its:  Manager 

By:  ___________________________    By:  _________________________________ 
         
Name:  ______________________    Name: _______________________________ 
 
Its:  ________________________    Its:  ______________________________ 
 
Date:__________________, 202__    Date:  _______________________, 202__ 
     
                                Address:  __________________________ 
 
     __________________________ 

David E. Warwick

Area Manager, RAN Construction

December 1 1
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          For Meeting Of:  December 16, 2021 

 
                                   TO:               BOARD OF DIRECTORS 
 
                                FROM:         Clemens Heldmaier, General Manager 

  
SUBJECT:   Big Wave Development Update 
 
The Big Wave Development on Airport Street continues with the MWSD staff 
closely monitoring the progress and coordinating the water and sewer connections. 
The following is a synopsis of the work completed so far and planned going 
forward: 
 

• Approximately 5,800 LF of 12” diameter C-900 PVC transmission main 
was installed on Airport Street in the Fall of 2020 between Los Banos Ave 
and just north of Stanford Ave; this main was accepted by the Board and it 
is ready to be put into service; 

• Transmission main and three hydrants were successfully tested and 
disinfected; 

• Transmission main was completed in December 2020 and accepted by 
MWSD in in the Spring of 2021; 

• The transmission main remains inactive to date; 
• Big Wave has submitted onsite utility plans to the County for approval; 

MWSD staff is waiting for the County’s referral to start reviewing; 
• Water distribution plans have been submitted and approved by MWSD; 

staff comments have been incorporated; 
• Big Wave is installing underground utilities (storm drains, PG&E, etc.) 

now; 
• Construction for the foundation of Lot 7 will begin in January. 
• Construction of the water main loop (within the property) will begin in the 

Spring of 2022 
• Big Wave will request that the transmission main be put into service soon 

for construction purposes. 
 
 
RECOMMENDATION: 
 
This is for board information only. 
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