Annual Connection Charge Report for Fiscal Year 2007

Montara Water and Sanitary District (MWSD) maintains four funds tracking
revenue received from property owners for sewer connection or water connection
charges. Revenue to these funds results from amounts coliected for new sewer
sarvice connections, addition of fixture units to an existing sewer service
connection, or new walter service connections {private fire protection (PFP}
connections).

Amounts paid for application fees, inspection fees permit fees elc, are not
inciuded in these funds. Those amounts are applied to the operating income for
the respective sewer or water enterprise operating fund.The attached report
fulfill the reguirements of Government Code section 66013(d}.

Description of the charges deposited in the funds

Capital faciliies funds-are used for public improvements to the existing sewer or
water system-and for new capital facilities necessary to serve new connechtions.

Each sewer conneclion charge (whether for a new connection or additional
fiature units) and each water connection charge represents a "capacity charge”,
within-the meaning of Government Code section 6601 3{b){ 3}, which pays for that
property's share of the cost of existing capital facilities of the District or for new
faciliies to be constructed in the fulure that are of benefit o the person or

property being charged.

The sewer connection charges were develcped by Bartle Waells Associatas in
1997 That study allocates sewer connection charges between existing collection
facilities owned by MWSD (known as the “Sewer Capital Facilities Account”);
expanded waslewater treatment capacily in the Sawer Authority Mid-Coastside
treatment plant allocated for the exclusive use of MWSD, along with nacessary
improvemeants in the pumping stations, interhie pipeling system, etc., necessary to
transport wastewater to the treatment plant (known as the “Sewer Expanded
Facilities Account™), and associaled engineering and other administrative cosls
incurred by the District which are necessary parts of project planning, but are not
capitalized as assets (known as the *Sewer Unresfricted Account™).

Irn-the-case of water connection charges, the District also retained Bartle Wells
Associates in 2002 to develop the connection charge for fire protection systems.
These charges are tracked by the “Water Capital Facilities Account™



Information conveyed in the attached “Fund Balances” report

The-attached Fund Balances report shows, for each fiscal year. the beginning
balance in the fund; the total of connection charges deposited in the fund; the
total amount of capital projecis compleled and placed info service dunng the
fiscal year and aliocated to the fund; the interest earned from-tnvestment of
moneys in the furd; and the ending balance of the fund. Reserves not expended
on current capital projects are depasited in the Local Agency [nvestment Fund,
where they earn interest along with other reserves of the Distnct. The average
interest rate on deposited funds for FY 2007 was 5.11%

Capital Improvement Program

Each year, the Board of Direclors adopts a five-year Capital Improvemsent
Program as part of the budgeting process. The Capital Improvement Program
lisis anticipated capital projects necessary to maintain and improve the sewer
and water systems. For each project it gives estimated costs and ndicates the
approximate fiscal year(s) those costs will be incurred.

The Capital Improvemeant Program also shows expected sources of funds to pay
the costs associated with the overall program. The program planning provides
the District_ and Board of Directors with an estimate of future cash flows for
capital expenditures.

The Capital Improvement  Program 15 submitted to San Mateo County in
accordance with the requirements of Local Coastal Program policy 2.5 Note that
each year, the Board of Directors may revise the plan for any fulure year, in
addition to projecting the new fifth year. These adjustments are necessary based
on project completion schedules, changing prorities. and available funds.

The Capital Improvement Program for the sewer and water operations are
adopted in June of each year. Current Capital Improvement Program summaries
are attached in accordance with Government Code section 68013{d)(4}(C).



Montara Water and Sanitary District

Fund Balances Report - Fiscal Year 1999 through Fiscal Year 2007

Sowar Sarwenr Sareenr Water
Ceapital Exparded Unréstricted Capital
Facilities Facilities Funds Facibitiss

Beginning Balance (a8 of June 30, 1908) b . £ . £ = 5 5
Fiscal Year 1998 (onding Juns 30, 19339}

Caannaciian I'_'-i'lﬂr'qrs Received g G 444 8§ 133,318 & 5. 540

Pubilic Improvemsnis Sompleied £ E4B53 £ - £ 5534 § -

Inkenest Earned 5 41 5 1591 3 10 % -

Ending Balance {Juns 30, 1938) 5 1,583 § 136880 % Jgs § -
Fiscal Year 2000 (anding June 30, 2000

Connection Chargas Racapvad -3 80,843 £ Iz 458 £ 453

Fublic Impnesamenls Completad £ 21,189 £ o000 QETT § -

Inlgrasl Earmad £ -5 - 5ETT £ 14 5 -

Emdling Balance (June 30, 2000) £ 1,348 § 5,025 § 158 § =
Fiscal ¥Year 2001 [anding Jusne 30, 2001)

Conmeciion Changas Racaned £ 119,043 § 351604 £ 12,538

Public Improwameris Complatad - - ] 200000 % - ] .

inierest Eamed £ 3Tie B 5708 § g3 g -

Ending Balance (June 30, 2001} § 124,116 & 1MW, 328 § 13078 & L
Fizcal ¥aar 2002 [anding June 30, 200Z)

Congriion Chasmes Recaied 5 10712 § JIETE % 11441

Public Improvamanis Complatad 5 225290 3§ 200000 5 24,530 % =

lednnggl Earmagps g gace & 4R35 % 234 %

Ending Bakanea (Jisna 30, 2003) H .79 % TR0BA0 & 210 5 -
Fimtah Year 2003 |ending June 30, 2003)

Conneciion Charges, Receiyed -] 10,158 § 212718 § 10 6486

Public improvements Compisted 5 109992 § 200,000 3 1,147 % 2

Inderest Earmed 3 "r 5 18481 % BE § -

Ending Balancs (Juwng 30, 2003) H] 1074 % 178,203 § T8 % -
Fiscal Year 2004 jamding June 30, 2004)

Conneciion Chargas Racaad 5 G153 5 130008 & BA4TE & 22218

Pulblic Impravemants Complaled E 62,148 % 200600 % a8 £ -

Inbaraed Earned - 12 & 2184 % .= 1]

Ending Balance (Jurs 38, 3004 E 44§ 110,388 % 1288 & 2 387
Fiscal Yoar 2008 (anding June 30, HOE)

LCormection Charges Ascohied ¥ T4TED § 157.08% 3 TATD % BB 803

Public Improvamants Campleied 5 69084 3 221452 § g1gd 5 .

Inkgrest Eamad 3 64 5 1,750 % &7 § 12716

'EI'HH'I! Balamce {Juns 30, 2004 -4 E334 § 43 BAZ § 2878 § 93,581
Figcal Year 2008 [ending Juse 10, 1906)

Cannaction Charges Received 5 750483 % 150 445 S ToA2 5 H2.0E3

Fubli: improvements Compieted 5 TEO0E 3§ - 5 - k3 2]

Indaras Earned 5 128 % 4953 § 258 & 3,747

Ending Balance |June 30, 2006) § 1499 5§ 214,080 % 11,238 % 188,213
Fiscal Yoar 2007 (ending June 30, 2007}

Connection Charges Raceived 5 91,853 § 92271 & 98T % .

Pigdic; Improvements Complgled 3 85982 5 - g . 1 71,470

Intarasi Earned 3 4 5 15903 % gxz % 3883

Ending Balance {June 30, 2007) ] 5,878 § 424354 § T 5 b |-









