
Annual Connection Charqe Report for Fiscal Year 2007 

Montara Water and Sanitary District (MWSD) maintains four funds tracking 
revenue received from property owners for sewer connection or water connection 
charges. Revenue to these funds results from amounts collected for new sewer 
service connections, addition of fixture units to an existing sewer service 
connection, or new water service connections (private fire protection (PFP) 
connections). 

Amounts paid for application fees, inspection fees, permit fees, etc., are not 
included in these funds. Those amounts are applied to the operating income for 
the respective sewer or water enterprise operating fund. The attached report 
fulfill the requirements of Government Code section 6601 3(d). 

Description of the charges deposited in the funds 

Capital facilities funds are used for public improvements to the existing sewer or 
water system and for new capital facilities necessary to serve new connections. 

Each sewer connection charge (whether for a new connection or additional 
fixture units) and each water connection charge represents a "capacity charge", 
within the meaning of Government Code section 6601 3(b)(3), which pays for that 
property's share of the cost of existing capital facilities of the District or for new 
facilities to be constructed in the future that are of benefit to the person or 
property being charged. 

The sewer connection charges were developed by Bartle Wells Associates in 
1997. That study allocates sewer connection charges between existing collection 
facilities owned by MWSD (known as the "Sewer Capital Facilities Account"); 
expanded wastewater treatment capacity in the Sewer Authority Mid-Coastside 
treatment plant allocated for the exclusive use of MWSD, along with necessary 
improvements in the pumping stations, intertie pipeline system, etc., necessary to 
transport wastewater to the treatment plant (known as the "Sewer Expanded 
Facilities Account"); and associated engineering and other administrative costs 
incurred by the District which are necessary parts of project planning, but are not 
capitalized as assets (known as the "Sewer Unrestricted Account"). 

In the case of water connection charges, the District also retained Bartle Wells 
Associates in 2002 to develop the connection charge for fire protection systems. 
These charges are tracked by the "Water Capital Facilities Account". 



Information conveyed in the attached "Fund Balances" report 

The attached Fund Balances report shows, for each fiscal year, the beginning 
balance in the fund; the total of connection charges deposited in the fund; the 
total amount of capital projects completed and placed into service during the 
fiscal year and allocated to the fund; the interest earned from investment of 
moneys in the fund; and the ending balance of the fund. Reserves not expended 
on current capital projects are deposited in the Local Agency Investment Fund, 
where they earn interest along with other reserves of the District. The average 
interest rate on deposited funds for FY 2007 was 5.11 %. 

Capital Improvement Program 

Each year, the Board of Directors adopts a five-year Capital Improvement 
Program as part of the budgeting process. The Capital Improvement Program 
lists anticipated capital projects necessary to maintain and improve the sewer 
and water systems. For each project, it gives estimated costs and indicates the 
approximate fiscal year(s) those costs will be incurred. 

The Capital Improvement Program also shows expected sources of funds to pay 
the costs associated with the overall program. The program planning provides 
the District and Board of Directors with an estimate of future cash flows for 
capital expenditures. 

The Capital Improvement Program is submitted to San Mateo County in 
accordance with the requirements of Local Coastal Program policy 2.5. Note that 
each year, the Board of Directors may revise the plan for any future year, in 
addition to projecting the new fifth year. These adjustments are necessary based 
on project completion schedules, changing priorities, and available funds. 

The Capital Improvement Program for the sewer and water operations are 
adopted in June of each year. Current Capital Improvement Program summaries 
are attached in accordance with Government Code section 6601 3(d)(4)(C). 



Montara Water and Sanitary District 

Fund Balances Report - Fiscal Year 1999 through Fiscal Year 2007 

Sewer Sewer Sewer Water 
Capital Expanded Unrestricted Capital 

Facilities Facilities Funds Facilities 

Beginning Balance (as of June 30, 1998) $ 

Fiscal Year 1999 (ending June 30,1999) 

Connection Charges Received 
Pubiic Improvements Completed 
Interest Earned 
Ending Balance (June 30, 1999) 

Fiscal Year 2000 (ending June 30,2000) 

Connection Charges Received 
Public Improvements Completed 
Interest Earned 
Ending Balance (June 30, 2000) 

Fiscal Year 2001 (ending June 30,2001) 

Connection Charges Received 
Pijblic Improvements Competed 
Interest Earned 
Ending Balance (June 30,2001) 

Fiscal Year 2002 (ending June 30,2002) 

Connection Charges Received 
Public Improvements Completed 
Interest Earned 
Ending Balance (June 30, 2002) 

Fiscal Year 2003 (ending June 30,2003) 

Connection Charges Received 
Public Improvements Completed 
Interest Earned 
Ending Balance (June 30,2003) 

Fiscal Year 2004 (ending June 30,2004) 

Connection Charges Received 
Public Improvements Completed 
Interest Earned 
Ending Balance (June 30, 2004) 

Fiscal Year 2005 (ending June 30,2005) 

Connection Charges Received 
Public Improvements Completed 
interest Earned 
Ending Balance (June 30, 2005) 

Fiscal Year 2006 (ending June 30,2006) 

Connection Charges Received 
Public Improvements Completed 
Interest Earned 
Ending Balance (June 30,2006) 

Fiscal Year 2007 (ending June 30,2007) 

Connection Charges Received 
Public Improvements Completed 
Interest Earned 
Ending Balance (June 30, 2007) 






