Montara Water P.O. Box 370131

8888 Cabrillo Hwy

and Sanitar \] DiStl’iCt Montara, CA 94037-0131

Serving the Community of Montara and Moss Beach t: 650.728.3545 « f:650.728.8556

Mission Statement: This District will manage and care for the resources with which it is entrusted in an open and ethical manner with active
public involvement; provide through local control, reliable, high-quality water, wastewater and solid waste services for the people of Montara
and Moss Beach at an equitable price; and ensure the fiscal and environmental vitality of the district for current and future generations

AGENDA

District Board of Directors
8888 Cabrillo Highway
Montara, California 94037

February 5, 2015 at 7:30 p.m.

(Regular Meeting)

CALL TO ORDER

ROLL CALL

PRESIDENT’S STATEMENT

ORAL COMMENTS (ltems other than those on the agenda)

PUBLIC HEARING
CONSENT AGENDA

Approve Minutes for January 15, 2015.

Approve Financial Statements for December 2014.
Approve Warrants for February 1, 2015.

SAM Flow Report for November 2014

Monthly Review of Current Investment Portfolio.
Connection Permit Applications Received.

Monthly Water Production Report for December 2014.
Rain Report.

Solar Energy Report.
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OLD BUSINESS

1. Review and Possible Action Concerning Appointment of Board Officers and
Committee Assignments for 2015.

NEW BUSINESS

Review and Possible Action Concerning Mid-Year Budget Review.

2. Review and Possible Action Concerning Receipt and Accounting of Excess Education
Revenue Augmentation Fund Check.

3. Review and Possible Action Concerning Approval of Two Exploratory Well Boreholes in

the Montara Caltrans Right of Way.

-—

REPORTS
1. Sewer Authority Mid-Coastside Meetings (Harvey)
2. MidCoast Community Council Meeting (Slater-Carter)
3. CSDA Report (Slater-Carter)
4. CCWD, NCCWD Committee Report (Harvey, Huber)
B, Attorney’s Report (Schricker)
6. Directors’ Reports
7. General Manager’'s Report (Heldmaier)
FUTURE AGENDAS
ADJOURNMENT

The District has a curfew of 11:00 p.m. for all meetings. The meeting may be extended for one hour by
vote of the Board.

NOTE: In accordance with the Government Code, members of the public may address the Board on specific
agenda items when that matter is discussed by the Board. Any other items of interest that is within the subject
matter jurisdiction of the District may be addressed during the Oral Comments portion of the meeting. Upon
request, this agenda will be made available in appropriate alternative formats to persons with a disability.
Request for a disability-related modification or an accommodation in order to participate in the public meeting
should be made at (650) 728-3545. Materials related to an item on this Agenda submitted to the Board after
distribution of the agenda packet are available in the District Clerk’s office during normal business hours.
Such documents may also be available on the District’s web site (www.mwsd.montara.org) subject to staff’s
ability to post the documents before the meeting.




LA MIONTARA WATER & SANITARY
DISTRICT

BOARD OF DIRECTORS MEETING
January 15, 2015

MINUTES

REGULAR SESSION BEGAN AT 7:35 p.m.
CALL TO ORDER
ROLL CALL
Directors Present. Slater-Carter, Harvey, Boyd, Wilson and Huber
Directors Absent. None
Staff Present: General Manager, Clemens Heldmaier,
District Clerk, Judy Gromm
Others Present: District Counsel, David Schricker

PRESIDENT’S STATEMENT - Director Boyd reported we had a terrific December
in terms of rain fall. Our community has been great in conserving and we ask our
residents to continue to do so.

ORAL COMMENTS - None
PUBLIC HEARING ~

1. Review and Possible Action Concerning Establishment of Prop
218 Limits for Solid Waste Disposal Fee Increase.

General Manager Heldmaier reported the franchise agreement with
Recology of the Coast requires the District to annually increase the solid
waste disposal rates by January 1 in accordance with an agreed upon
formula. Pursuant to Article 6, Section 6.02 A of the October 1, 2013
franchise agreement Recology of the Coast provided calculations required
for the rate increase effective January 1, 2015. The formula results in a
1.77% rate increase over the 2014 rates.
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Notices were mailed on November 6, 2014 to all 1728 property owners and
customers in Montara and Moss Beach notifying them about the planned
rate increase for January 1, 2015.

The purpose of this meeting is to formally count the number of written
protests received. If written protests are submitted against the proposed
fees or against a particular fee by the owners of a majority of the parcels,
the fees or fee will not become effective.

President Boyd opened the Public Hearing.
There was no public testimony.

Director Slater-Carter moved to close the Public Hearing. Director Wilson
seconded the motion.

All Directors were in favor and the motion passed 5 - 0.
General Manager Heldmaier counted 2 protest letters.

Director Harvey moved to adopt the next ordinance in order, an Ordinance
of the Montara Water and Sanitary District Establishing Maximum Rates for
the Collection, Removal and Disposal of Refuse and for Recycling Services.
Director Slater-Carter seconded the motion.

Director Slater-Carter noted concerns regarding getting information to the
public from their website. Director Slater-Carter suggested Recology look
into Next Door Montara and Moss Beach to link further into the
community.

Chris Porter, General Manager of Recology of the Coastside explained the
website had been reconstructed and updated. Residents should have an
easier time obtaining information from the site now which will include
automatic payments.

A roll call was called for and the Adoption of the Ordinance was passed
unanimously 5 - 0.

2. Review and Possible Action Concerning Adoption of a Revised Master
Fee Schedule.

General Manager Heldmaier reported the Board has scheduled the adoption
of a new prop 218 limit for solid waste removal fees at this meeting. For the
new rates to be set at the newly established maximum prop 218 limit, the
Master Fee Schedule needs to be amended.

President Boyd opened the Public Hearing.
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There was no public testimony.

Director Slater-Carter moved to close the Public Hearing. Director Huber
seconded the motion.

All directors were in favor and the motion passed 5 - 0.

Director Slater-Carter moved to Adopt the next Ordinance in line, an
Ordinance of the Montara Water and Sanitary District Restating and
Amending Master Fee Schedule. Director Huber seconded the motion.

A Roll Call Vote was called for and the motion passed unanimously 5-0.

CONSENT AGENDA -~

Approve Minutes for December 4, 2014.

Approve Financial Statements for November 2014.
Approve Warrants for January1, 2015.

Monthly Review of Current Investment Portfolio.
Connection Permit Applications Received.

Monthly Water Production Report for November 2014.
Rain Report.

Solar Energy Report.

PN A WN -

Director Wilson suggested reporting the large payments from the County
differently because they are misleading. General Manager Heldmaier noted
Peter Medina, District Accountant will be attending the next meeting and
any changes in reporting these payments the Board recommended could be
discussed at that time.

Director Wilson moved to approve the Consent Agenda. Director Harvey
seconded the motion.

All Directors were in favor and the motion passed 5 - 0.

OLD BUSINESS -

1.

MWSD Minutes

Review and Possible Action Concerning Change of Date of District
Elections.

General Manager Heldmaier reported the District Board has, at numerous
times, discussed the possibility of changing District elections from the
current date of the first Tuesday after the first Monday in November of odd-
numbered years to the same date as the Statewide General election, held
on the first Tuesday after the first Monday of November in even-numbered
years. The primary reason for changing the date is to provide for greater
voter participation. That goal is supported by statistics provided by the
county elections Office over a number of years.
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Another positive effect of the potential change to even election years would
be monetary savings. County staff has provided the district with a cost
estimate for 2015 elections of $8500. For the potential 2016 election the
County anticipates charging the District only $6000.

District Counsel has prepared a resolution initiating the election date
change. If adopted, it would be sent to the County Board of Supervisors for
approval.

As a result of the date change, District Board members whose terms will
expire in December of 2015 would continue in office until December 2016
and Board members whose terms will expire in December of 2017 would
continue in office until December 2018. The staggered terms of office
established under the District’s Principal Act (Sanitary District Act of 1923)
would be preserved by the extended terms.

This item was brought to the Board for discussion purposes to the Board at
the December 4, 2014 meeting. The Board voted to adopt the relevant
resolution with a 5:0 result. However, legal counsel suggested to properly
agenize action for this item and repeat the voting process at this meeting.

Director Huber noted by voting in this resolution, we the Board are giving
ourselves another year of service without the mandate of the public. Director
Huber directed the question of what gives the Board the legal right to do

this to District Legal Counsel, Dave Schricker.

Mr. Schricker responded, the Elections Code provides when you make a
change from the odd to the even voting years, offices that expire in
December of the odd number years, are extended no more than one year
S0 you can get into the sequence of even numbered year elections.

Director Huber further inquired about with the process of passing this
resolution, can a director abstain from the vote? Mr. Schricker advised
against abstaining. Mr. Schricker further explained if you have a strong
feeling about an item and want to explain your vote, you are certainly
entitled to do so. It would be very rare for an elected official to decide he or
she wanted to vote to change the date solely to get another year in office.
This is not the purpose of this resolution. This is an incidental effect and the
elections code provides for the need to extend the term and is very clear it
cannot be more than 1 year.

Director Huber noted, we are elected and not appointed. This is a
significant principal and the corresponding thing | feel is to facilitate
greater voter participation is a very desirable thing. Still, Director Huber
does not agree the Board should be the ones that vote on this.
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Director Huber requested the minutes reflect his concerns and District
Counsel Schricker’s advice regarding abstaining from the vote as not the
proper way to handle his concern.

Director Harvey moved to adopt the next Resolution in line, Resolution
Requiring that Elections of the Governing Body of the Montara Water and
Sanitary District be held on the same day as the Statewide General
Election. Director Wilson seconded the motion.

A Roll Call Vote was called for and the motion passed unanimously 5 — 0.

NEW BUSINESS -

1.

Receive Progress Report of Alta Vista Tank 2 Construction.

General Manager Heldmaier reported the construction of the Alta Vista Tank
No. 2 began in late October 2014 after award to Western Water
constructors. The new Alta Vista tank will be a 500,000 gallon capacity pre-
stressed (wire wrapped) tank designed by SRT Consultants. The
construction cost is $2.9M and the scheduled completion date is December
2015 (14 months).

Tim Monahan with SRT Consultants presented a very comprehensive
presentation on the challenges and progress of the project so far. A copy of
the presentation packet has been attached to the minutes.

Review and Possible Action Concerning Change Orders 1 through 4
for the 2014/15 Sewer Improvement Project and Spot Repairs.

General Manager Heldmaier reported in March 2014, the Board approved
the award of the 2014 sewer Improvement Project and Spot Repairs to
Pacific Trenchless.

The following are the descriptions of Contract Change Orders (CO) 1, 2, 3
and 4 for the project. The 2014 Sewer Improvement Project and Spot
Repairs Project included, CCTV work to discover other urgent repairs and
spot repairs of which several work found. The following change orders
resulted in from the correction of discovered emergency and urgently needs
pipe repairs:

CCO 1: Additional CCTV work and cleaning was performed as on a
collapsed pipe on 11" and on the siphon pipe on Cypress Street: $4,375.
CCO 2: Reimbursement of the County Encroachment Permit Fee as
required in the specifications: $1,500.

CCO 3: Pipe Bursting of the Sewer Pipe on the collapsed pipe on 11
Street at bid item prices: $18,354.

CCO 4: Pipe Bursting of the Sewer Pipe of a segment of 8" St. east of
Farallone Avenue, containing bad off set joints at bid item prices: $38,076.
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The engineers estimate for the base bid of this project was $485,000. The
Base Bid was accepted in the amount of $393,791. The District budgeted a
total of $587,000 for this year's Sewer Improvement Project, and CCTV
work.

The total project including the above listed change orders and the final
count of work completed under the bid item prices, including some
additional spot repairs added to the Base Bid for a new contract amount of
$493,901.36.

Pippin Cavagnaro, District Sewer Engineer gave a brief explanation of the
changes.

Director Slater-Carter moved to authorize the Change Order 1, 2, 3and 4
for the extra work required for the 2014/15 Sewer Improvement Project and
Spot Repairs. Director Harvey seconded the motion.

All Directors were in favor and the motion passed unanimously 5 - 0.

3. Review and Possible Action Concerning award of Change Order 3 and
4 for the Pump Station Control Panel Upgrades — Phase 1.

General Manager Heldmaier reported on July 17t 2014 the board approved
the Telstar, Inc., low bid, for Pump Station control Panel Upgrades — Phase
1 in the amount of $83,670 for the increase reliability and redundancy six
District Pump Stations. At that time of award the Board requested prices for
upgrading the motor control center (MCC) material to 316 stainless steel
replacing/upgrading the motor control center (MCC) material to 316
stainless steel replacing/upgrading other pump stations. Telstar, Inc.,
provided tow prices for these items and were presented in the attached
Change Order 3 and Change Order.

Change Order 3: Additional pump station control system improvements
and PG&E meter mains at California St. Seal Cove PS #1, Seal cove PS #2,
Vallemar PS, Date-Harte PS and 5™ Street PS in the amount of: $47,990.

Change Order 4: Automatic Transfer Switch (ATS) replacements at
California St PS, Date-Harte PS and Airport PS.: $28,182.

The $245,000 was budgeted for this work, and the Engineers Estimate for
construction is $225,000.

Nute Engineering has reviewed the proposed Change Order documents and
recommends award of CHANGE ORDER 3 and CHANGE ORDER 4 to be
added to the Base Bid for a new contract amount of $211,524.44.

MWSD Minutes 6
15% January, 2015



Pippin Cavagnaro, District Sewer Engineer gave a brief description
regarding the additional change orders.

General Manager Heldmaier praised Mr. Cavagnaro for his active interest in
the system. He is here every week, walking the system and essentially
alerts us to items that need replacement, getting bids and gets the work
done properly for the District.

Director Huber moved to authorize the Change Order 3 and Change Order
4 and extended the contract days an additional 60 days for the extra work
required. Director Wilson seconded the motion.

All Directors were in favor and the motion passed unanimously 5 — 0.

4. Review of MWSD’s Receipt of Association of California Water
Agencies Joint Powers Authority President’s Special Recognition
Award.

General Manager Heldmaier reported on January 1, 2013 the District
changed workers compensation Insurance Providers to the Association of
California Water Agencies Joint Power Insurance Authority (ACWA/JPIA).
At the time the District's Workers Comp Rate was due to claims made in
prior years. Since then District staff has worked closely with ACWA/JPIA
staff to prevent further losses. The result was that the Experience
Modification Factor dropped from 2.12 to currently 1.16. In 2012 the District
spent $62,400 on Workers Compensation Insurance. The current 2015
payments will amount to $18,992.

At the ACWA Fall conference the JPIA recognized the District’s efforts and
presented the District with the “President’s Special Recognition Award”.

This was for Board information only.

5. Review and Possible Action Concerning Declaration of Certain District
Assets as Surplus Property and Authorize Disposal.

General Manager Heldmaier reported from time to time the District
accumulates assets that are either broken and cannot be repaired or so
obsolete that they are of no use to the District. Now the District accumulated
a number of electronic devices that need to be disposed of. A complete list
of the items was attached to the staff report.

Director Wilson moved to adopt the next Resolution, a Resolution of the
Montara Water & Sanitary District Declaring Certain Property as surplus and
Authorizing its Sale. Director Harvey seconded the motion.

A Roll Call Vote was called for and the motion passed unanimously 5 - 0.
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6. Review and Possible Action Concerning Appointment of Board
Officers and Committee Assignments for 2015.

General Manager Heldmaier reported the current positions and committee
assignments for each Board member. There is a space to select the person
or persons for each such position for this calendar year. The assignments
will become effective January 1, 2015.

There was a discussion regarding past rotation rolls and the length of time
for each rotation.

Director Slater-Carter is comfortable to stay as Treasurer due to some
unfinished projects she has been working on with the General Manager.

Director Wilson is comfortable with staying with the current appointments
however, no longer than a two year period. Director Wilson recommends the
discussion regarding the new appointments start earlier in the year.

Director Huber is in agreement regarding all the assignments staying as is,
with the understanding that there will be a rotation next year.

Director Wilson moved to approve the officers for 2015 as the same as 2014
with the caveat that there will be discussions regarding the changes no later
than November of 2015.

There was no second on this motion.
A copy of the Assignments has been attached to the minutes.

REPORTS

1. Sewer Authority Mid-Coastside Meetings ~ Director Boyd reported the
SAM Board was expecting a report regarding spills that were due largely to
the intense rain.

2. MidCoast Community Council Meeting (Slater-Carter) — Director Slater-
Carter reported there was a special meeting in El Granada, the San Mateo
County Planning Commission voted 4 — 1 to approve the Big Wave Project.
There is talk that this will be appealed.

Saturday at 9:00 at the Granada Community Services District Office
there will be annual planning event for a retreat for the MidCoast Council.

3. CSDA Report (Slater-Carter) — Director Slater-Carter reported there will be
a meeting in February. We will be talking about financial transparency.
The Mid Peninsula Water District has been invited to speak.

MWSD Minutes 8
15% January, 2015



4. CCWD, NCCWD Committee Report — Director Huber reported there had
been a meeting but we are trying to schedule another meeting with CCWD
now. We hope to have something to report at the next meeting.

5. Attorney’s Report (Schricker) — Mr. Schricker reported he had appeared
at the Planning Commission meeting on the Big Wave Project last night.
He will be attending the CASA Attorneys Committee meeting next Friday.

6. Directors Report ~ Director Harvey reported he attended a meeting at
the Light House for the Emergency Preparedness Forum. 22 people
showed up and the presentation was very interesting and informative.

Director Slater-Carter reported the District had just reunited Pillar Ridge
with Montara Water and Sanitary District. This was accomplished on
January 1, 2015 and a press release will be in the Half Moon Bay Review
regarding the announcement.

Director Wilson was happy to report the Coastside Adult Day Healthcare
Center and Senior Center has moved to a new facility on Main Street. There
was an open house today and the facility is beautiful.

7. General Manager’s Report (Heldmaier) — General Manager Heldmaier -
reported for 8 years in a row, the District has undergone full sewer
improvement projects. As a result our inflow and infiltration has been
very flat. There was a day during the storm we saw something very unusual
and very high in our inflow and infiltration through-out the Montara System.
Our sewer engineer walked through the rain and popped manholes looking
to see where the flows were coming. The Board can expect a report on this
at one of the next meetings.

Director Slater-Carter noted there are funds available for disaster relief
for complications which were a result of the recent storms. The District may
want to look into this if any parts our sewer system qualifies for this help.
FUTURE AGENDAS-
REGULAR MEETING ENDED at 10:00 P.M.

Respectfully Submitted,

Signed
Secretary
Approved on the 5™ February, 2015
Signed
President
MWSD Minutes 9

15" January, 2015



1/15/2015

Montara Water and
Sanitary District

Alta Vista Tank No. 2
Construction Update

Board of Directors Meeting
January 15, 2015

Project Team
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Project Features

Capacity: 500,000 gallons

Type: Pre-stressed Reinforced Concrete
Partially (mostly) buried
Domed roof

Cost: $2.9M

Start: October 2014

Completion: December 2015




Construction Cost Reduced through General
Manager’s Direction to Redesign/Rebid

First Bid: $3.7M (Spring 2014)
Rebid:  $2.9M (Fall 2014)

Changes:

o Raise Tank Elevation 6 feet

= Defer Solar Power Installation
* Move Wet Well

» Reduce Excavation

e Pump Wet Well

1/15/2015

What is a pre-stressed concrete tank?

Floor




1/15/2015

Couriely of Disck & Vasth




Wire wrapping
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Collaboration Saves District Money

Stockpile area limitations = $100,000

oy

Pro-active negotiations with contractor, biologist, District’s
General Manager, and engineers avoid extra cost

Construction Progress
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Mobilize, clear, and grub




Construction Progress
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Construction Progress




Construction Progress

Begin shoring first “lift” downward
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Construction Progress

Elevation view of shotcrete wall




Shotcrete wall section
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Construction Progress
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Tie back anchors

Construction Progress
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Shoring wall level 1 complete




Construction Schedule Milestones

Excavation complete:  mid February

Below tank utilities: end of February

Tank slab: mid March

Tank walls: mid April

Tank roof: mid May

Backfill: mid August

Landscape: mid October

Completion: mid December
Questions?

1/15/2015
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VATER AND SANITARY
DISTRICT

BOARD OFFICERS, AGENCY REPRESENTATIVES AND

BOARD OF DIRECTORS

COMMITTEE ASSIGNMENTS

SN POSITION o APPO!NTMENTS FOR ‘- CURRENT OFFICE
Presdent | SooliBoyd : scc;{fsaya’ |
President Pro Tem Jim Harvey Jim Harvey
Secretary Dwight Wilson Dwight Wilson

Secretary Pro Tem

Jim Harvey (alter.)
Kathryn Slater-
Carter(alter.)
Bill Huber(alter.)

Jim Harvey (alter)

Kathryn Slater-Carter (alter)

Bill Huber (alter)

Kathryn Slater-Carter

Scott Boyd (Alternate)
Jim Harvey (Alternate)
Bill Huber (Alternate)
Dwight Wilson (Alternate)

Treasurer Kathryn Slater-Carter
AGENCY REPRESENTATIVES
- AGENCY = | APPO!NTMENTS FOR .. -CURRENT .
RSN S % ’ 2014 : APPOINTMENTS
: 2015
SAM Jlm Harvey Jlm Harvey
Representatives
Scott Boyd Scott Boyd
Kathryn Slater Carter Kathryn Slater-Carter
(alternate) (alternate)
Bill Huber (alternate) Bill Huber (alternate)
CSDA Member Kathryn Slater-Carter Kathryn Slater-Carter

Scott Boyd (alternate)

Jim Harvey (alternate)

Bill Huber (alternate)
Dwight Wilson (alternate)

ACWA Member

Dwight Wilson.

Dwight Wilson




Kathryn Slater-Carter

STANDING COMMITTEES
‘ CO’MMITTEE “APPO!NTMENTS FOR : CURRENT - i
L e 2014 RE APPO!NTMENTS -
Budget and Kathryn Slater—Carter Kathryn Slater-Carter
Finance
Bill Huber Bill Huber
Personnel Jim Harvey Jim Harvey
Dwight Wilson Dwight Wilson
AD HOC COMMITTEES
 COMMITTEE f’*fﬁiAPPOlNTMENTS FOR CURRENT =~
g e B e 2014 ' APPOINTMENTS
Recycling/Solid Kathryn Slater—Car‘[er Kathryn Slater-Carter
Waste
Dwight Wilson Dwight Wilson
WEB Scott Boyd Scott Boyd
Bill Huber Bill Huber
Outreach Kathryn Slater-Carter Kathryn Slater-Carter
Bill Huber Bill Huber
Legislative Scott Boyd Scott Boyd
Kathryn Slater-Carter Kathryn Slater-Carter
CCWD Committee Jim Harvey Jim Harvey
Bill Huber Bill Huber
Newsletter Scott Boyd Scott Boyd
Kathryn Slater-Carter Kathryn Slater-Carter
Wireless Lease Scott Boyd Scott Boyd
Kathryn Slater-Carter Kathryn Slater-Carter
Planning Scott Boyd Scott Boyd
Committee.

Kathryn Slater-Carter




DISTRICT

AD HOC COMMITTEES

Kathryn Slater-Carter

T COMMWTEE;V APPOINTMENTS FOR - CURRENT
N A o 2014 | APPOINTMENTS o
Big Wave Kathryn Slater—Carter Kathryn Slater-Carter

Dwight Wilson Dwight Wilson

Rate Study Jim Harvey Jim Harvey

(1/22/10)

Kathryn Slater-Carter

Note: Terms for all positions begin January 1, 2015 and end December 31, 2015 unless otherwise indicated by the Board

of Directors.




MONTARA WATER AND
SANITARY DISTRICT

Unaudited Financial Statements for
December
2015




MONTARA WATER AND SANITARY
DISTRICT AGENDA

For Meeting Of: February 5, 2015
TO: BOARD OF DIRECTORS

FROM: Clemens H. Heldmaier, General Manager /

SUBJECT: Unaudited Financial Statements — Executive

Summary

Budget vs. Actual — Sewer July through December, 2014 Variances over
$2,000:

4460 Remodel Fees, $2,219 above Budget — An additional two (2) permits
issued in December.

4610 Property Tax Receipts, $2,986 below Budget —Additional property
tax receipts expected later in the fiscal year to make up budgeted shortfall.
4710 Sewer Service Charges, $3,313 above Budget — Additional revenues
collected than expected.

4760 Waste Collection Revenue, $2,375 above Budget — Every other
month true up payment received in December.

Overall Total Operating Income for the period ending December 31,
2014 was $6,086 above budget.

5420 Meetings Attendance, Legal, $2,090 below Budget — Less billing
than expected at this point in the fiscal year.

5430 General Legal, $5,847 below Budget — Additional legal expenses
anticipated in future months.

5610 Accounting, $2,548 below Budget — Additional accounting fees
anticipated in future months as the District heads into budget season.
5620 Audit, $3,552 above Budget — Audit fees are billed upon release of
the issued financial statements. The total cost of the audit is smoothed out
over the year. As months progress the variance will be eliminated.

5640 Data Services, $2,969 above Budget — Bill paid to Engineering Data
Services for Fiscal year 2014-2015 sewer service charges update to San
Mateo County. As months progress the variance will be eliminated.

6170 Claims, Property Damage, $4,184 below Budget — Minimal claims to
date.

6200 Engineering, $25,491 above Budget — General Engineering costs
unable to be capitalized in December. Bills to be further analyzed for
possible capitalization.

6410 Pumping Fuel & Electricity, $5,246 below Budget — Timing
difference. Five (5) months of activity currently booked at this time. Year-
end accrual makes up difference.

6660 Maintenance, Collection System, $10,002 below Budget — No
activity to date.



MONTARA WATER AND SANITARY
DISTRICT AGENDA

For Meeting Of: February 5, 2015

TO: BOARD OF DIRECTORS

FROM: Clemens H. Heldmaier, General Manager

6940 SAM Maintenance, Collection Sys, $4,461 above Budget — Large
invoice related to Sewer line and lift station repairs in November.

6950 SAM Maintenance, Pumping, $25,002 below Budget — No activity to
date.

Overall Total Operating Expenses for the period ending December
31, 2014 were $16,764 below Budget.

Total overall Expenses for the period ending December 31, 2014 were
$23,325 below budget. For a net income of $29,411.

7100 Connection Fees, $11,357 above Budget — More Sewer
Connections have been issued to customers than anticipated. A total of
seven (7) connections have been issued. Three (3) for new construction.
Four (4) for Remodels.

7700 Interest, Employee Loans, $9,857 below Budget — Account is
budgeted on the cash basis, and includes Principal & Interest payments,
therefore leaving the Principal portion as the variance. Principal portion is
reflected on the balance sheet by reducing the receivable.

8075 Sewer, $293,502 below Budget — Activity to date includes SAM
capital assessments. The Sewer Capital Improvement Program is
currently in process.

9125 PNC Equipment Lease Interest, $17,112 below Budget — Account is
budgeted on the cash basis, and includes Principal & Interest payments,
therefore leaving the Principal portion as the variance. Principal portion is
reflected on the balance sheet by reducing the liability.

9175 Capital Assessment - SAM, $18,000 below Budget — No activity to
date. Budget of $36,000 is split evenly between twelve months.

9200 I-Bank Loan, $25,755 below Budget — Account is budgeted on the
cash basis, and includes Principal & Interest payments, therefore leaving
the Principal portion as the variance. Principal portion is reflected on the
balance sheet by reducing the liability.



MONTARA WATER AND SANITARY
DISTRICT AGENDA

For Meeting Of: February 5, 2015

TO: BOARD OF DIRECTORS

FROM: Clemens H. Heldmaier, General Manager

Budget vs. Actual — Water July through December, 2014 Variances
over $2,000:

4610 Property Tax Receipts, $2,986 below Budget —Additional property
tax receipts expected later in the fiscal year to make up budgeted shortfall.
4740 Testing, Backflow, $3,575 below Budget — No activity booked for
November or December.

4810 Water Sales Domestic, $74,862 below Budget — Various issues with
the District’s online billing service are being addressed. An issue regarding
customers auto pay has been discovered and the payments will be picked
up in the month of January.

4850 Water Sales Refunds, Customer, $2,955 below Budget — Minimal
activity to date.

Overall Total Operating Income for the period ending December 31,
2014 was $76,198 below budget.

5190 Bank Fees, $2,158 below Budget — Lower fees than anticipated to
date.

5240 CDPH Fees, $3,917 above Budget — 100% billed in October.
Budget is split evenly between twelve months. As months progress the
variance will be eliminated.

5430 General Legal, $4,543 below Budget — Additional legal expenses
anticipated in future months.

5530 Memberships, $7,630 above Budget — California Rural Water
Association Dues expensed in December.

5610 Accounting, $2,548 below Budget — Additional accounting fees
anticipated in future months.

5620 Audit, $3,552 above Budget — Audit fees are billed upon release of
the issued financial statements. The total cost of the audit is smoothed out
over the year. As months progress the variance will be eliminated.

5690 Other Professional Services, $4,818 above Budget — Balance
Hydrologics invoice paid for $4,807 for the CCWD SV Den EIR.

5800 Labor, $39,980 below Budget — The Districts Water Utility is
currently operating short staffed.

6170 Claims, Property Damage, $4,998 below Budget — No claims to
date.

6185 SCADA Maintenance. $7,267 below Budget — Lower costs than
anticipated to date.

6200 Engineering, $12,708 below Budget — Expenses which cannot be
capitalized are lower than anticipated. The majority of engineering costs
are to be capitalized at fiscal year-end.
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6320 Equipment & Tools, Expensed, $5,403 below Budget — less
purchases than anticipated.

e 6380 Meter Reading, $4,998 below Budget — No activity to date.

e 6400 Pumping, $24,204 below Budget — Lower costs to date than
anticipated.

e 6500 Supply, $17,235 below Budget — Second Quarter water purchases
from San Mateo County are not posted until January. However, less water
is expected to be purchased.

e 6600 Collection/Transmission, $18,047 below Budget - Lower
maintenance costs to date than anticipated.

e 6700 Treatment, $3,125 above Budget — Chemical & Filtering expenses
are larger than anticipated.

e 6800 Vehicles, $3,018 below Budget — Lower costs to date than
anticipated in all categories; fuel, equipment and repairs.

e Overall Total Operating Expenses for the period ending December
31, 2014 were $94,584 below Budget.

¢ Total overall Expenses for the period ending December 31, 2014 were
$119,438 below budget. For a net income of $43,240.

e 7100 Connection Fees, $41,206 above Budget — More Water Connections
have been issued to customers than anticipated. A total of seven (7)
connections have been issued. Five (5) for new construction. Two (2) for
PFP New construction.

e 7600 Bond Revenues, G.0. $45,102 above Budget — GO bond revenues
received from the County in December.

e 8100 Water CIP, $1,405,535 below Budget — Budget is split evenly for
twelve months. Large expenses anticipated with the progression of the
Alta Vista Tank Project.

e 9075 PFP Connection Expenses, $13,027 above Budget - PFP
connection expenses have been incurred in regards to various properties.

e 9100 Interest Expense G.O. Bonds, $406,473 below Budget - Budget
includes Principal & Interest payments, therefore leaving the Principal
portion as the variance.

e 9125 PNC Equipment Lease Interest, $17,112 below Budget - Account is
budgeted on the cash basis, and includes Principal & Interest payments,
therefore leaving the Principal portion as the variance. Principal portion is
reflected on the balance sheet by reducing the liability.

e 9150 SRF Loan, $51,048 below Budget — No re-payment activity to date.

RECOMMENDATION:

This is for Board information only



9:56 AM

1/16/15
Accrual Basis

ASSETS
Current Assets
Checking/Savings
Sewer - Bank Accounts

Wells Fargo Operating - Sewer

LAIF Investment Fund
Capital Reserve
Connection Fees Reserve
Operating Reserve

Total LAIF Investment Fund
Total Sewer - Bank Accotunts

Water - Bank Accounts

Wells Fargo Operating - Water

Capital Reserve

Operating Reserve

Restricted Cash
Acq & Improv Fund
Connection Fees Reserve
Cost of Issuance
GO Bonds Fund

Total Restricted Cash
Total Water - Bank Accounts
Total Checking/Savings

Accounts Receivable
Sewer - Accounts Receivable
Accounts Receivable

Total Sewer - Accounts Receivable

Water - Accounts Receivable
Accounts Receivable
Accounts Rec. - Backflow
Accounts Rec. - Water Residents
Unbilied Water Receivables

Total Water - Accounts Receivable
Total Accounts Receivable

Other Current Assets
Maint/Parts Inventory

Total Other Current Assets
Total Current Assets

Fixed Assets
Sewer - Fixed Assefs
General Plant
Land
Other Capital Improv.
Sewer-Original Cost
Other Cap. Improv.

Total Other Capital Improv.
Seal Cove Collection System
Sewage Collection Facility

Collection Facility - Org. Cost
Collection Facility - Other

Total Sewage Collection Facility

Montara Water & Sanitary District

Funds Balance Sheet

As of December 31, 2014
Sewer Water TOTAL

2,444,784.27 0.00 2,444,784.27
4,283,549.54 0.00 4,283,549.54
228,488.00 0.00 228,488.00
255,195.00 0.00 255,195.00
4,767,232.54 0.00 4,767,232.54
7,212,016.81 0.00 7,212,016.81
0.00 405,333.88 405,333.88
0.00 398,249.00 398,249.00
0.00 224,763.00 224,763.00
0.00 436.13 436.13
0.00 122,488.00 122,488.00
0.00 122.94 122.94
0.00 727,529.63 727,529.63
0.00 850,576.70 850,576.70
0.00 1,878,922.58 1,878,022.58
7,212,016.81 1,878,922.58 9,080,939.39
-2,128.00 0.00 -2,128.00
-2,128.00 0.00 -2,128.00
0.00 -2,500.00 -2,500.00
0.00 6,788.51 6,788.51
0.00 99,083.11 99,083.11
0.00 208,205.63 208,205.63
0.00 311,577.25 311,677.25
-2,128.00 311,677.25 309,449.25
0.00 42,656.32 42,656.32
0.00 42,656.32 42656.32
7,209,888.81 2,233,156.15 9,443,044.96
1,092,847.84 0.00 1,092,847.84
5,000.00 0.00 5,000.00
685,599.18 0.00 685,599.18
2,564,810.39 0.00 2,564,810.39
3,250,409.57 0.00 3,250,409.57
995,505.00 0.00 995,505.00
1,349,064.00 0.00 1,349,064.00
3,991,243.33 0.00 3,891,243.33
5,340,307.33 0.00 5,340,307.33

Page 1
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1/46/15
Accrual Basis

Treatment Facility
Accumulated Depreciation
Total Sewer - Fixed Assets

Water - Fixed Assets
General Plant
Land & Easements
Surface Water Rights
Water Meters
Fixed Assets - Gther
Accumulated Depreciation

Total Water - Fixed Assets
Total Fixed Assets

Other Assets
Sewer - Other Assets
Due from Water Fund
Employee Loan
Joint Power Authority
SAM - Orig Collection Facility
SAM - Expansion

Total Joint Power Authority
Total Sewer - Other Assets

Water - Other Assets
Bond Acquisition Cost OID
Bond issue Cost

Total Water - Other Assets
Total Other Assets
TOTAL ASSETS

LIABILITIES & EQUITY
Liabilities
Current Liabilities
Other Current Liabilities
Sewer - Current Liabilities

Interest Payable
Deposits Payable
PNC Equip. Loan - S/T

Total Sewer - Current Liabilities
Water - Current Liabilities
Interest Payable
Accrued Interest
Deposits Payable
GO Bonds - S/T

PFP Water Deposits
PNC Equip. Loan - SIT

Total Water - Current Liabilities

Payroll Liabilities
Employee Benefits Payable

Total Payroll Liabilities
Total Other Current Liabilities

Total Current Liabilities

Montara Water & Sanitary District

Funds Balance Sheet
As of December 31, 2014

244,539.84 0.00 244,530.84
-6,417,969.00 0.00 -6,417,9698.00
4,510,640.58 0.00  4,510,640.58
0.00 21,984,03843 21,984,038.43

0.00 734,500.00 734,500.00

0.00 300,000.00 300,000.00

0.00  1,058,985.00  1,058,985.00

0.00 48,171.78 48,171.78

000 -7,179,767.00 -7,179,767.00

0.00 16,946,828.21 16,946,828.21
4,5610,640.58 16,946,828.21 21,457,468.79
1,173,739.18 0.00 1,173,739.18
103,819.56 0.00 103,819.56
981,502.00 0.00 981,592.00
1,705,955.08 0.00  1,7065,955.08
2,687,547.08 0.00 2,687,547.08
3,965,105.82 0.00  3,965,105.82
0.00 67,408.40 67,408.40

0.00 71,973.35 71,973.35

0.00 138,381.75 138,381.75
3,865,105.82 139,381.75  4,104,487.57
15,685,635.21 19,319,366.11  35,005,001.32
12,268.68 0.00 12,268.68
9,597.00 0.00 9,597.00
17,487.06 0.00 17,487.06
39,352.74 0.00 39,352.74
0.00 59,751.68 59,751.68

0.00 81,799.58 81,799.58

0.00 18,929.54 18,920.54

0.00 408,661.77 408,661.77

0.00 4,302.50 4,302.50

0.00 17,487.07 17,487.07

0.00 590,932.14 590,932.14
1,639.34 2,289.00 3,928.34
1,639.34 2,289.00 3,928.34
40,992.08 593,221.14 634,213.22
40,992.08 593,221.14 634,213.22

Page 2
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11615
Accrual Basis

Long Term Liabilities
Sewer - Long Term Liabilities
Accrued Vacations
I-Bank Loan
PNC Equip. Loan - LT

Total Sewer - Long Term Liabilities

Water - Long Term Liabilities
Accrued Vacations
Deferred on Refunding
Due to Sewer Fund
GO Bonds - L/T
PNC Equip. Loan - L/T
SRF Loan Payable

Total Water - Long Term Liabilities
Total Long Term Liabilities
Total Liabilities

Equity
Sewer - Equity Accounts
Capital Assets Net
Fund Balance - Unresfricted
Retained Earnings

Total Sewer - Equity Accounts

Water - Equity Accounts
Capital Assets Net
Restricted Debt Service

Unrestricted
Retained Earnings

Total Water - Equity Accounts

Equity Adjustment Account
Net Income

Total Equity

TOTAL LIABILITIES & EQUITY

Montara Water & Sanitary District

Funds Balance Sheet
As of December 31, 2014

16,282.33 0.00 16,282.33
863,787.76 0.00 863,787.76
722,142.19 0.00 722,142.19

1,602,212.28 0.00 1,602212.28
0.00 19,088.15 19,088.15

0.00 -261,800.00 -261,800.00

0.00 1,173,739.18  1,173,738.18

0.00 13,168,294.76 13,169,294.76

0.00 72214221 722,142.21

6.00 609,5562.51 609,552.51

0.00 15432,016.81 15432,016.81
1,602,212.28 15,432,016.81 17,034,229.09
1,643,204.36 16,025237.95 17,668,442.31
2,861,800.00 0.00  2,861,800.00
9,192,745.07 0.00 9,192,745.07
1,095,650.15 0.00 1,095650.15
13,150,195.22 0.00 13,150,195.22
0.00 2,197,403.00  2,197,403.00

0,00 1,471,24800  1,471,248.00

0.00 -977,695.99 -977,595.99

0.00 -1,095650.15 -1,095,650.156

000 159540486  1,595404.86
407,585.42 932,051.65  1,339,637.07
484,650.21 766,671.65  1,251,321.86
14,042,430.85  3294,128.16 17,336,559.01
15,685,635.21  19,319,366.11  35,005,001.32

Page 3
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MONTARA WATER AND SANITARY
DISTRICT AGENDA

For Meeting Of: February 5, 2015

TO: BOARD OF DIRECTORS

FROM: Clemens Heldmaier, General Manager '
SUBJECT: SAM Flow Report for November and December

2014

The Sewer Authority Mid-Coastside (SAM) has prepared the following attached
reports for the SAM Board of Directors and the California Regional Water Quality
Control Board:

e Flow Report for November and December 2014.

e Collection System Monthly Overflow Report — November and December
2014.

The Average Daily Flow for Montara was 0.280 MGD in November and 0.821 for
December 2014. There was one reportable overflow due to roots in November,
and three reportable overflows due to roots and mechanical failure in December
in the Montara System. SAM indicates there were 2.75 inches of rain in
November, and 15.19 inches of rain in December 2014.

RECOMMENDATION:

Review and file.

Attachments
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Attachment A
Flow Distribution Report Summary For November 2014
The daily flow report figures for the month of November 2014 have been converted to an Average
Daily Flow (ADF) for each Member Agency. The results are attached for your review.

*Influent flow is calculated using the mid-plant flow meter less process water and trucked in waste

The summary of the ADF information is as follows:

MGD %
The City of Half Moon Bay 0.743 53.1%
Granada Sanitary District 0.376 26.9%
Montara Water and Sanitary District 0.280 20.0%
Total 1.399 100.0%

Sewer Authority Mid-Coastside
Monthly Flow Distribution Report, November 2014
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Sewer Authority Mid-Coastside

Monthly Flow Distribution Report

Rain Rain Rain
Date HMB GSD MWSD Plant Plant Portola Montara
11/1/2014 0.767 0.328 0.346 1.442 0.24 0.00 0.09
11/2/2014 0.691 0.350 0.352 1.393 0.00 0.00 0.00
11/3/2014 0.721 0.258 0.323 1.302 0.00 0.00 0.00
11/4/2014 0.629 0.260 0.316 1.205 0.01 0.00 0.00
11/5/2014 0.703 0.329 0.247 1.279 0.00 0.00 0.00
11/6/2014 0.639 0.340 0.240 1.219 0.00 0.00 0.00
11/7/2014 0.768 0.241 0.303 1.312 0.01 0.00 0.00
11/8/2014 0.689 0.333 0.320 1.342 0.01 0.00 0.00
11/9/2014 0.774 0.348 0.322 1.444 0.01 0.00 0.00
11/10/2014 0.819 0.287 0.303 1.409 0.01 0.00 0.00
11/11/2014 0.718 0.297 0.312 1.327 0.00 0.00 0.00
11/12/2014 0.708 0.277 0.297 1.282 0.09 0.24 0.21
11/14/2014 0.743 0.377 0.212 1.332 0.01 0.01 0.01
11/15/2014 0.727 0.430 0.232 1.389 0.01 0.00 0.00
11/16/2014 0.774 0.456 0.243 1.473 0.01 0.00 0.00
11/17/2014 0.759 0.398 0.209 1.366 0.00 0.00 0.00
11/18/2014 0.679 0.366 0.211 1.256 0.00 0.00 0.03
11/19/2014 0.889 0.445 0.263 1.597 0.19 0.44 0.76
11/20/2014 0.811 0.467 0.266 1.544 0.26 0.29 0.30
11/21/2014 0.795 0.419 0.227 1.441 0.00 0.00 0.00
11/22/2014 0.842 0.540 0.311 1.693 0.20 0.05 0.42
11/23/2014 0.763 0.493 0.264 1.520 0.00 0.00 0.00
11/24/2014 0.747 0.430 0.229 1.406 0.00 0.00 0.00
11/25/2014 0.667 0.407 0.221 1.295 0.00 0.00 0.00
11/26/2014 0.750 0.408 0.244 1.403 0.00 0.00 0.00
11/27/2014 0.736 0.399 0.320 1.455 0.00 0.00 0.00
11/28/2014 0.722 0.392 0.275 1.389 0.00 0.00 0.00
11/29/2014 0.720 0.387 0.287 1.394 0.00 0.00 0.00
11/30/2014 0.796 0.437 0.424 1.657 0.52 0.77 0.93
Totals 21.550 10.899 8.119 40.568 1.58 1.80 2.75
Summary
HMB GSD MWSD Plant
Minimum 0.629 0.241 0.209 1.205
Average 0.743 0.376 0.280 1.399
Maximum 0.889 0.540 0.424 1.693

Distribution 53.1% 26.9% 20.0% 100.0%
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Attachment A
Flow Distribution Report Summary For December 2014
The daily flow report figures for the month of December 2014 have been converted to an Average

Daily Flow (ADF) for each Member Agency. The results are attached for your review.

*Influent flow is calculated using the mid-plant flow meter less process water and trucked in waste

The summary of the ADF information is as follows:

MGD %
The City of Half Moon Bay 1.622 50.1%
Granada Sanitary District 0.696 22.9%
Montara Water and Sanitary District 0.821 27.0%
Total 3.040 100.0%

Sewer Authority Mid-Coastside
Monthly Flow Distribution Report, December 2014
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Sewer Authority Mid-Coastside

Monthly Flow Distribution Report

Rain Rain Rain
Date HMB GSD MWSD Plant Plant Portola Montara
12/1/2014 0.749 0.372 0.349 1.471 0.00 0.00 0.00
12/2/12014 1.290 0.584 0.796 2.671 1.61 1.52 1.69
12/3/2014 1.819 0.681 1.057 3.5657 2.20 1.00 1.63
12/4/2014 1.287 0.553 0.624 2414 0.17 0.12 0.17
12/5/2014 0.993 0.463 0.485 1.941 0.03 0.01 0.03
12/6/2014 0.972 0.498 0.500 1.971 0.13 0.09 0.28
12/7/2014 0.915 0.478 0.434 1.827 0.00 0.00 0.00
12/8/2014 0.844 0.393 0.360 1.597 0.00 0.00 0.00
12/9/2014 0.772 0.392 0.336 1.501 0.00 0.02 0.05
12/10/2014 0.857 0.390 0.326 1.573 0.00 0.00 0.00
12/11/2014 4.026 0.980 1.666 6.673 4.30 3.10 5.25
12/12/2014 3.336 1.078 2.149 6.563 0.46 0.29 0.33
12/14/2014 1.311 0.690 0.947 2.948 0.20 0.13 0.23
12/15/2014 2.520 1.074 1.393 4.987 1.12 1.02 1.65
12/16/2014 2.759 1.161 1.748 5.668 1.33 0.71 1.65
12/17/2014 2.476 1.093 1.324 4.894 0.1 0.15 0.47
12/18/2014 1.711 0.858 1.069 3.638 0.00 0.00 0.04
12/19/2014 1.957 0.869 1.152 3.979 0.67 0.48 1.06
12/20/2014 1.826 0.907 1.060 3.793 0.12 0.20 0.36
12/21/2014 1.827 1.005 1.056 3.889 0.20 0.03 0.21
12/22/2014 1.433 0.801 0.825 3.060 0.00 0.00 0.01
12/23/2014 1.233 0.720 0.700 2.653 0.00 0.00 0.00
12/24/2014 1.264 0.674 0.652 2.591 0.04 0.04 0.08
12/25/2014 1.070 0.631 0.570 2.271 0.00 0.00 0.00
12/26/2014 1.097 0.608 0.505 2.211 0.00 0.00 0.00
12/27/2014 0.975 0.586 0.469 2.030 0.00 0.00 0.00
12/28/2014 0.980 0.573 0.453 2.007 0.00 0.00 0.00
12/29/2014 0.973 0.539 0.417 1.929 0.00 0.00 0.00
12/31/2014 0.921 0.525 0.395 1.842 0.00 0.00 0.00
Totals 44.144 20.188 23.817  88.149 12.69 8.91 15.19
Summary
HMB GSD MWSD Plant
Minimum 0.749 0.372 0.326 1.471
Average 1.622 0.696 0.821 3.040
Maximum 4.026 1.161 2.149 6.673

Distribution 50.1% 22.9% 27.0% 100.0%



Sewer Authority Mid-Coastside
Monthly Flow Distribution Report, December 2014
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December 2014
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MONTARA WATER AND SANITARY

s DISTRICT AGENDA
For Meeting Of: February 5, 2015
TO: BOARD OF DIRECTORS /
L/ FROM: Clemens Heldmaier, General Manager

SUBJECT: Review of Current Investment Portfolio

The District’s Investment Policy and Guidelines requires that the Board review
the status of the current investment portfolio. The following summarizes the

status of these accounts:

> The District has most of its idle sewer funds deposited in the State
of California’s Local Agency Investment Fund (LAIF). The Monthly
Average interest rate for December 2014 was 0.267%.

> The District has set up two checking accounts that are largely backed
by Federal securities: Water General Account and the Sewer General

Account with Wells Fargo Bank.

RECOMMENDATION:

District staff attempts to cash manage idle funds in LAIF as long as possible
before transferring to the Wells Fargo checking accounts for disbursements.



SUBJECT:

MONTARA WATER AND SANITARY
DISTRICT AGENDA

For Meeting Of: February 5, 2015

TO: BOARD OF DIRECTORS

FROM:

Clemens Heldmaier, General Manager

Connection Permit Applications Received

As of February 5, 2015 the following new Sewer Connection Permit
applications were received since the last report:

Date of Property Site Address Home
Application Owner Size
1/20/2015 Sandra Harrison | 1230 Main Street SFD

As of December 4, 2014 the following new Water (Private Fire Sprinkler)

Connection Permit applications were received since the last report:

- Date of
Application

Property
Owner

Site Address

Home
Size

As of December 4, 2014 the following new Water Connection Permit
applications were received since the last report:

Date of Property Site Address | Home Type of
App. Owner Size | Connection
1/20/2015 | Sandra 1230 Main Street | SFD Domestic
Harrison
RECOMMENDATION:

No action is required. This is for Board information only.




MONTARA WATER AND SANITARY
DISTRICT AGENDA

For Meeting Of: February 5", 2015

TO: BOARD OF DIRECTORS

FROM: Clemens Heldmaier, General Manager

SUBJECT: Monthly Water Production Report

The attached two charts summarize the monthly water production for the District.
The first shows a consolidated report from all sources by month. The second
shows each water source the District uses, both wells and surface water. The
production is shown in gallons of water produced.

RECOMMENDATION:

No action is required. This information is presented for the Board’s information
only.

Attachments
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= November 489,490 0 0 653,462 82,040 834,844 68,664 367,110 | 4274500 | 322,300
= December 221,440 0 0 826,726 7,280 1,598,550 8,360 531,400 | 3,366200 | 262,900
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MONTARA WATER AND SANITARY
DISTRICT AGENDA

For Meeting Of: February 5", 2015

TO: BOARD OF DIRECTORS /

FROM: Clemens Heldmaier, General Manager L/(

SUBJECT: Rain Report

The attached chart shows the monthly rainfall at the Alta Vista Treatment Plant
for the current and prior fiscal years along with the seven year average of rainfall.

RECOMMENDATION:

No action is required. This is presented for the Board’s information only.

Attachment
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MONTARA WATER AND SANITARY
DISTRICT AGENDA

For Meeting Of: February 5, 2015

TO: BOARD OF DIRECTORS

FROM: Clemens Heldmaier, General Managei%’“

SUBJECT: Monthly Solar Energy Report

The attached chart summarizes the monthly solar production at the Alta Vista
Array. Since the installation of the solar panels the District produced 33588 kWh

and saved 57101 Ibs of COa2.

RECOMMENDATION:

No action is required. This information is presented for the Board’s information
only.

Attachments



88GEE

885¢E¢E

885€¢E

8reee

£68¢E

85¢e

[4:5T4S

[4:3°743

1ctce

14 ZA%3

Tivie

14483

10|

29Q

AON

RO

dag

8ny

Inr

unf

Aep]

ady

JBN

qod

uef

0000E

00s0¢e

0001E

0091¢e

x.
0007
=2

oosee

oooee

00seE

(UM) ¥T0Z NI @3DNAOYd ADYINT HV10S

ooove




MONTARA WATER AND SANITARY
DISTRICT AGENDA

For Meeting Of: February 5, 2015 -
TO: BOARD OF DIRECTORS / ,
FROM: Clemens Heldmaier, General Manager %
SUBJECT: Review and Possible Action Concerning

Appointment of Board Officers and Committee
Assignments for 2015.

The item was discussed at the January 15 meeting and the Board intended to
leave the assignments as they were in 2014 with the agreement that changes for
the calendar year 2016 be discussed starting in November 2015.

Director Wilson moved to approve the officers for 2015 as the same as 2014 with

the caveat that there will be discussion regarding the changes no later than
November. There was no second on this motion and no vote.

RECOMMENDATION:
Ratify the intended action by repeating the motion, second and vote.

Attachment



MONTARA WATER AND SANITARY

DISTRICT

BOARD OFFICERS, AGENCY REPRESENTATIVES AND

BOARD OF DIRECTORS

COMMITTEE ASSIGNMENTS

POSITION

APPOINTMENTS FOR
2014

CURRENT OFFICE
2015

President

Scott Boyd

President Pro Tem

Jim Harvey

Secretary

Dwight Wilson

Secretary Pro Tem

Jim Harvey (alter.)
Kathryn Slater-
Carter(alter.)
Bill Huber(alter.)

Treasurer

Kathryn Slater-Carter

AGENCY REPRESENTATIVES

AGENCY

APPOINTMENTS FOR
2014

CURRENT
APPOINTMENTS
2015

SAM
Representatives

Jim Harvey

Scott Boyd

Kathryn Slater Carter
(alternate)
Bill Huber (alternate)

CSDA Member

Kathryn Slater-Carter
Scott Boyd (Alternate)
Jim Harvey (Alternate)
Bill Huber (Alternate)
Dwight Wilson (Alternate)

ACWA Member

Dwight Wilson




MONTARA WATER AND SANITARY

STANDING COMMITTEES
COMMITTEE APPOINTMENTS FOR CURRENT
2014 APPOINTMENTS
2015
Budget and Kathryn Slater-Carter
Finance
Bill Huber
Personnel Jim Harvey
Dwight Wilson
AD HOC COMMITTEES
COMMITTEE APPOINTMENTS FOR CURRENT
2014 APPOINTMENTS
2015

Recycling/Solid
Waste

Kathryn Slater-Carter

Dwight Wilson

WEB Scott Boyd

Bill Huber
Outreach Kathryn Slater-Carter

Bill Huber

Legislative Scott Boyd
Kathryn Slater-Carter

CCWD Committee Jim Harvey

Bill Huber

Newsletter Scott Boyd
Kathryn Slater-Carter

Wireless Lease Scott Boyd
Kathryn Slater-Carter

Planning Scott Boyd
Committee. Kathryn Slater-Carter
Big Wave Kathryn Slater-Carter

Dwight Wilson




MONTARA WATER AND SANITARY
DISTRICT

Rate Study Jim Harvey
(1/22/10) Kathryn Slater-Carter

Note: Terms for all positions begin January 1, 2015 and end December 31, 2015 unless otherwise indicated by the Board
of Directors.




MONTARA WATER AND SANITARY
i DISTRICT AGENDA

For Meeting Of: February 5, 2015

TO: BOARD OF DIRECTORS
FROM: Clemens Heldmaier, General Manager ¢
SUBJECT: Review and Possible Action Concerning Mid-

Year Budget Review.

To allow the Board and public to be as best informed as possible the District’s
monthly financial reporting saw further additions in the past 12 month. The Funds
Balance Sheet and Revenue & Expenditures Budget vs. Actual line items were
renamed and grouped with the intent to make the reports understandable for
everyone in the District. In addition a 12 month Revenue & Expenditures Budget
vs. Actual was introduced as well as an executive summary that highlight's
variances in the Budget line items. Now we would like introduce the Mid-Year
Budget Review in preparation for next fiscal year’s budget cycle.

This fiscal year the District will see an overall cash flow of $8 million. $2.5 million
for the annual sewer budget and CIP, $2.1 million for the water budget, an
additional $2.2 million for this year's water CIP and Tank construction and $1.1
million GO Bond funds. This is around $1 million more than our neighboring agency
CCWD, or twice the cash flow of the SAM JPA.

Peter Medina with Maze associates has prepared documents that show the
District’s current financial position.

The District's finance committee reviewed the documents and recommends
presentation at this meeting.

RECOMMENDATION:

This is for Board information only.

Attachment
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 Montara Water & Sanitary

Budgeted Cash Flow - Sewer
Fiscal year 2014-2015

- Cash flow sulﬁmary :

5,647,641

Initial cash balance July 1, 2014

Final budgeted cash balance June 30, 2015 5,876,950

Operating cash flow
Operating income

Sewer Service Charges $ 2,181,853
Cell Tower Lease $ 31,500
Fees $ 14,000
Property Tax $ 225,000 |
Waste Collection Revenues $ 14,500
Total operating income $ 2,466,853
Operating expenses :
Personnel $ (257,588)
Professional Services $ (94,150) |
Facilities & Administration $ (36,400)
Engineering $ (30,000) |
Pumping $ (35,000)
Sewer Authority Mid-Coastside $ (1,055,874)
All other Accounts $ (58,160)
Total operating expenses $ (1,567,172)
Net Cash Flow Provided by Operations $ 899,681

Investment cash flow
Investment income

Interest Revenue $ 11,281
Total investment income $ 11,281
Investment expenses
Capital Improvement Program $ (821,923)
Total investment expenses $ (821,923)

Net Cash Flow Used by Investments $ (810,642)

Financing cash flow
Financing income

Connection Fees $ 228,488

Employee Loan Program - Principal Received $ 20,692

Total financing income $ 249,180

Financing expenses i

Loan Interest Expense $ (48,681)

Loan Principal Payment $ (60,229)

Total financing expenses $ (108,910) |
Net Cash Flow Provided by Financing Activities $ 140,270

Total Cash Flow Provided by All Activities ‘ $ 229,309

*  Surplus budgeted funds earmarked to replenish operating & capital reserves.



Montara Water & Sanitary
Budgeted Cash Flow - Water

Fiscal year 2014-2015

Cash flow summary
2,486,581

Initial cash balance July 1, 2014

Final budgeted cash balance June 30, 2015 2,236,581

Operating cash flow
Operating income

Water Sales $ 1,840,473

Cell Tower Lease $ 31,500

Fees $ 10,600

Property Tax $ 225,000

Backflow Testing & Other $ 13,000

Total operating income $ 2,120,573
Operating expenses

Personnel $ (637,180)

Professional Services $ (157,650)

Facilities & Administration $ (37,750)

Engineering $ (75,000)

Pumping $ (85,000)

Supply $ (57,000)

Collection/Transmission $ (100,000)

Treatment $ (51,500)

All Other Accounts $ (147,500)

Total operating expenses $ (1,348,580)

Net Cash Flow Provided by Operations 771,993
Investment cash flow

Investment income

GO Bonds, Assessment Receipts $ 1,150,436
Total investment income $ 1,150,436

Investment expenses

Capital Improvement Program $ (3,196,463)
$

Total investment expenses (3,196,463)
Net Cash Flow Used by Investments $ (2,046,027)

Financing cash flow
Financing income

Connection Fees $ 122,900
SRF Loan 022 $ 2,210,000
Total financing income $ 2,332,900
Financing expenses
Long Term Debt - Interest Expense $ (357,163)
Long Term Debt - Principal Payment $ (951,703)
Total financing expenses $ (1,308,866)

$ 1,024,034

Net Cash Flow Provided by Financing Activities

$  (250,000)

Total Cash Flow Provided by All Activities

*  The negative cash flow of $250,000 transferred to the District's capital improvement program was made
up from existing funds earmarked for capital activities.
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Two-Year Comparative Income Statement

Sewer Comparison
12/31/2013 vs. 12/31/2014

[Current Period] [Prior Period]
Increase / Percent
July 1, 2014 - July 1, 2013 - (Decrease) Change
Revenue December 31, 2014 December 31, 2013

Cell Tower Lease 16,006 14,302 1,704 11.91%
Fees 8,023 9,800 (1,777) -18.13%
Property Tax 109,514 104,530 4,984 4.77%
Sewer Service Charges 1,095,242 1,014,982 80,260 7.91%
Other 9,623 6,887 2,736 39.73%

Net Sales 1,238,408 1,150,501 87,907 7.64%
Bank Fees 1,565 2,752 (1,187) -43.13%
Board of Directors 2,527 3,710 (1,183) -31.89%
IS & Insurance 3,240 2,063 1,177 57.05%
LAFCO Assessment 1,754 1,548 206 13.31%
Legal 7,568 17,585 (10,017) -56.96%
Facilities 9,149 7,693 1,456 18.93%
Professional Services 35,973 22,069 13,904 63.00%
Other Admin 4,020 5,828 (1,808) -31.02%
Labor 32,417 29,510 2,907 9.85%
Wages 98,002 87,049 10,953 12.58%
Claims and Prevention 814 6,441 (5,627) -87.36%
Education & Training 1,050 (1,050) -100.00%
Engineering 40,491 11,053 29,438 266.33%
Equipment & Tools 1,229 (1,229) -100.00%
Facilities Maintenance 2,975 3,975 (1,000) -25.16%
Pumping 12,256 15,348 (3,092) -20.15%
Other Operations 119 119
SAM 489,399 510,580 (21,181) -4.15%

Total Expenses 742,269 729,483 12,786 1.75%

Net Operating Income 496,139 | | 421018 | 75121 | | 17.84%)|
Connection Fees 125,603 23,210 102,393 441.16%
Loan and Interest Revenue 5,034 2,507 2,527 100.80%
Interest expense (24,664) (25,509) 845 -3.31%
Capital Program (117,462) (117,045) (417) 0.36%

Total Other Income (Expense) (11,489) (116,837) 105,348 -90.17%

Net Income (Loss) | 484650 | | 304,181 | | 180,469 | |  59.33%]




Two-Year Comparative Income Statement

Water Comparison
12/31/2013 vs. 12/31/2014

[Current Period] [Prior Period]

Increase / Percent
July 1, 2014 - July 1, 2013 - (Decrease) Change
December 31, 2014 December 31, 2013
Cell Tower Lease 16,006 14,302 1,704 11.91%
Fees 7,314 875 6,439 735.89%
Property Tax 109,514 104,409 5,105 4.89%
Water Sales 848,374 653,654 194,720 29.79%
Other 2,878 4,439 (1,561) -35.17%
Net Sales 984,086 777,679 206,407 26.54%
Bank Fees 2,342 3,568 (1,226) -34.36%
Board of Directors 2,527 1,843 684 37.11%
CDPH fees 11,417 5,591 5,826 104.20%
IS, Insurance & Conferences 6,028 1,583 4,445 280.80%
LAFCO Assessment 2,376 2,026 350 17.28%
Legal 33,868 29,398 4,470 15.21%
Facilities 28,011 26,178 1,833 7.00%
Professional Services 49,767 45,381 4,386 9.66%
Other Admin 6,416 2,947 3,469 117.71%
Labor 57,115 59,036 (1,921) -3.25%
Wages 221,499 204,570 16,929 8.28%
Claims and Prevention 1,982 1,085 897 82.67%
Communications 1,481 677 804 118.76%
Education & Training 1,269 1,281 (12) -0.94%
Engineering 24,793 23,139 1,654 7.15%
Equipment & Tools 1,095 3,631 (2,536) -69.84%
Facilities Maintenance 1,728 1,738 (10) -0.58%
Pumping 18,294 22,960 (4,666) -20.32%
Supply 11,271 31,565 (20,294) -64.29%
Collection/Transmission 31,963 22,703 9,260 40.79%
Treatment 28,877 20,694 8,183 39.54%
Uniforms 4,705 4,264 441 10.34%
Vehicles 4,734 12,364 (7,630) 61.71%
Other Operations 1,308 4,719 (3,411) -72.28%
Total Expenses 554,866 532,941 21,925 4.11%
Net Operating Income 429220 | | 244738 | | 184,482 | | 75.38%|
Connection Fees 102,658 20,389 82,269 403.50%
GO Bond Assessment 620,322 10,126 610,196 6026.03%
Financing Expense (13,027) (4,948) (8,079) 163.28%
Interest expense (179,803) (193,807) 14,004 -7.23%
Capital Program (192,697) (237,925) 45,228 -19.01%
Total Other Income (Expense) 337,453 (406,165) 743,618 -183.08%
Net Income (Loss) 766,673 | | (161,427)] | 928100 | | -574.93%|
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Sewer

Personnel

CalPERS 457 Deferred Plan:
Employee Benefits:
Disability Benefits:

Payroll Taxes:

Worker's Compensation Insurance:
Management:

Staff :

Staff Certification:

Staff Overtime:

Staff Standby:

Professional Services
Accounting:

Audit:

Consulting:

Data Services:

Labor & HR Support:
Payroll Services:

Cther Professional Services:
Meeting Attendance, Legal:
General Legal:

Litigation:

Facilities & Administration
Alarm Services:

Landscaping:

Office Supplies:

Postage:

Printing & Publishing:

Telephone & Internet:

Other Administrative:
Maintenance, Office:

Engineering
Meeting Attendance, Engineering:
General Engineering:

5810
5820
5830
5840
5960
5910
5920
5930
5940
5950

5610
5620
5630
5640
5650
5660
5690
5420
5430
5440

6335
6337
5540
5550
5560
5720
5790
5510

6210
6220

Pumping
Pumping Fuel & Electricity:

Sewer Authority Mid-Coastside

SAM Collections:

SAM QOperations:

SAM Prior-Year Adjustment:

SAM Maintenance, Collection System:
SAM Maintenance, Pumping:

All other Accounts

Bank Fees:

Board Meetings:

Director Fees:

Election Expenses:
Conference Attendance:
Information Systems:

Fidelity Bond:

Property & Liability Insurance:
LAFCO Assessment:

Meetings, Local:

San Mateo County Tax Roll Charges:
Mileage Reimbursement:
Reference Materials:

Claims, Property Damage:
Education & Training:
Equipment & Tools, Expensed:
Pumping Fuel & Electricity:
Maintenance, Collection System:
Fuel:

Truck Equipment, Expensed:
Truck Repairs:

Total Other Operations:

6410

6910
6920
6930
6940
6950

5190
5210
5220
5230
5250
5270
5310
5320
5350
5520
5710
5730
5740
6170
6195
6320
6410
6660
6810
6820
6830
6890

16



Water

Personnel

CalPERS 457 Deferred Plan:
Employee Benefits:
Disability Benefits:

Payroll Taxes:

Worker's Compensation Insurance:
Management:

Staff :

Staff Certification:

Staff Overtime:

Staff Standby:

Professional Services
Accounting:

Audit:

Consulting:

Data Services:

Labor & HR Support:
Payroll Services:

Other Professional Services:
Meeting Attendance, Legal:
General Legal:

Litigation:

Facilities & Administration
Alarm Services:

Landscaping:

Office Supplies:

Postage:

Printing & Publishing:

Fidelity Bond:

Maintenance, Office:

Telephone & Internet:

Other Administrative:

Engineering

Meeting Attendance, Engineering:
General Engineering:

Water Quality Engineering:

Pumping

Pumping Fuel & Electricity:
Pumping Maintenance, Generators:
Pumping Maintenance, General:
Pumping Equipment, Expensed:

5810
5820
5830
5840
5960
5910
5920
5930
5940
5950

5610
5620
5630
5640
5650
5660
5690
5420
5430
5440

6335
6337
5540
5550
5560
5310
5510
5720
5790

6210
6220
6230

6410
6420
6430
6440

Supply
Maintenance, Raw Water Mains:

Maintenance, Wells:
Water Purchases:

Collection/Transmission
Hydrants:

Maintenance, Water Mains:
Maintenance, Water Service Lines:
Maintenance, Tanks:
Maintenance, Distribution General:
Meters:

Treatment
Chemicals & Filtering:

Maintenance, Treatment Equipment:

Treatment Analysis:

All other Accounts
Bank Fees:

Board Meetings:

Director Fees:

Election Expenses:

CDPH Fees:

Conference Attendance:
Information Systems:
Property & Liability Insurance:
LAFCO Assessment:
Meetings, Local:
Memberships:

Mileage Reimbursement:
Reference Materials:
Backflow Prevention:
Claims, Property Damage:
SCADA Maintenance:

Internet & Telephone, Communications:

Education & Training:
Equipment & Tools, Expensed:
Lab Supplies & Equipment:
Meter Reading:

Uniforms:

Fuel:

Truck Equipment, Expensed:
Truck Repairs:

Other Operations:

6510
6520
6530

6610
6620
6630
6640
6650
6670

6710
6720
6730

5190
5210
5220
5230
5240
5250
5270
5320
5350
5520
5530
5730
5740
6160
6170
6185
6187
6195
6320
6370
6380
6770
6810
6820
6830
6890
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MWSD

Five Year Capital Improvement Program

WATER SYSTEM
Existing Customer CIP FY 14/15 FY 15/16 FY 16/17 FY 17118 FY 1819 5";?:;?“’
Mech. Sys. Rep. & Replacements-Water 3 10,200 | § 10,404 | $ 10,6712 | § 10,824 $ 42,040
Water Meters 3 25,500 | $ 52,020 | $ 53,060 | § 54,122 $ 184,702
Water Lateral Services b 30,600 | § 31,2121 $ 31,836 | ¥ 32,473 $ 126,121
Water Main Replacements 3 260,202 $ 260,202 $ 520,404
Replace Fire Hydrants $ 5100 | $ 52021 % 5306 | % 5,412 $ 21,020
Fire Flow Upgrades 3 40,000
Distribution System Renewal and Replacement Program | $ 111,400 | $ 359,040 | $ 100,815|$ 363,033 | $ 365,090 | $1,299,378
Water Conservation Program $ 8,670 | $ 8843 | $ 9,020 | $ 9,201 | $ 9,385 | $ 45119
South Airport Well Rehabilitation and Fence 3 -13 -1 3 -13 - $ -
Well Rehabilitation 200k approved, 100k spent $ 100,000 $ -13 -13 = $ 100,000
Well Rehabilitation Program $ 100,000 | $ -1$ -1 $ - $ 100,000
Storage Tank Rehabilitation Program $ -|$ 100,000 | $ -1$ - $ 100,000
Vehicle Replacement Fund $ -1$ 30,000 | $ 25,000 | $ 25,500 $ 80,500
Groundwater Exploration Project $ 150,000 | $ 100,000 $ 250,000
Schoolhouse Tank West 3 -18 -18 -13 - $ -
Alta Vista Tank No. 2 New $ 2,726,393 | § -13 -19 - $ 2,726,393
Airport Water Treatment Plant - construction $ -13 -1 ¥ - $ -
Airport Water Treatment Plant - design 3 -13 -13 -13 = $ -
Public Works Plan Phase | Projects $2,726,393 | $ -1% -1% - $2,726,393
Pillar Ridge Rehabilitation Program $ 50,000 | $ 200,000 | $ 100,000 | $ 50,000 | $ 50,000 [ $ 450,000
EXISTING CUSTOMER CIP TOTAL $ 3,146,463 797,883 | $ 234,835|$ 447,734 |$ 424475 |% 4,626,915
New Customer CIP FY14ns | Fv1sme | Fytenr | Fy1mns | Fy1sms 5”::;?"’
Develop Additional Supply Reliability $ -1 % 100,000 | $ 200,000|$ 200000 $ 200,000 % 700,000
Portola Tank Telemetry Upgrade $ -1% 50,000 | $ -19 -1 -13 50,000
New and Upgraded PRV Stations $ 51,000 | $ 52,020 | $ 53,060 | $ 54122 |$ 210,202
Generator Upgrades $ 50,000 | $ -19 52,000 % 55,000 $ 157,000
Schoolhouse Booster Pump Station Upgrade $ -19$ - $ # $ =
Valve Installation Program $ -19 -1$ 15,300 $ 15,300
\Wagner Well Pump Upgrade $ -18 25,000 | $ - $ 25,000
Water Main Upgrades $ -1 $ 300,000 $ 300,000| $ 300,000 $ 900,000
NEW CUSTOMER CIP TOTAL $ 50,000 | $ 501,000 | $ 629,020 | $ 623,360 | $ 254,122 | $ 2,057,502
Total Annual Capital Cost $ 3196463 § 108883 $ 863,855 $ 1,071,094 § 678597 § 6,684,418
CAPITAL FUND BALANCE
Beginning Balance $ 250,000 | $ 0]% (597,883)| $ (832,718) $ (1,180,602)
Connection Fees| $ 122,900 $ 122,900
Appropriation from Operations to Exist. Cust| $§ 613,563 $ 613,563
Appropriation from Operations to New Cust $ =
SRF LOAN 024 3 -1$ -1 3 -1 % = $ -
SRF LOAN 022 $ 2,210,000 | $ 200,000 | § -13 - $ 2,410,000
GO Bond Acquisition and Improvement Fund $ -19% = $ e
I-Bank Loan (proposed) $ -1% -19% - $ -
Annual Capital Fund TOTAL: $ 3,196,463 | $ 200,000 | $ (597,883)| $§ (832,718) $ 1,965,861
Less CIP $ (3,196,463)] $ (1,298,883)] $ (863,855)] $ (1,071,094) $ (6,684,418)
Total $ 0|$ (597,883)| $ (832,718)| $ (1,280,452) $ (2,711,054)
New Customer Reimbursement to Existing Customers for prior spent Connection Fees = $86,667 annually
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MWSD Capital Improvement Program

2014-15
SEWER SYSTEM_
PROJECT FY 14/15 | FY 15/16 | FY 16/17 | FY 17/18 | FY 18/19
MWSD CAPITAL PROJECTS
|Mechanical System Repairs & Replacements $ 45000 | $ 50,000 | $ 50,000 | $ 25,0001 $ 25,000
|inflow & Infiltration Testing / Televising $ 15,000 | $ 25,000 | $ 25000($% 250001(% 25,000
Seal Cove Area Repair and Maint. Project $ 15,000 | $ 15,000 | $ 15,000 | $ 15,000 | $ 15,000
Replace Pump Station Pumps $ 20,000 | $ 50,000 | $ 50,000($%$ 20,000 % 10,000
Replace Medium High Priority Sewer Mains $ 410,923 | $ 550,000 | $ 750,000 | $ 950,000 | $ 1,550,000
Spot Repairs Program $ 60,000 | $ 60,000 | $ 60,000 $ 60,000|$% 60,000
|Distillery Pump Station and FM Replacement $ 8,000 % 15,000 | $ 120,000 | $ 80,000 | $ 25,000
Vallemar Sewer Relocation $ 1,100,000
Pump Station Controls Upgrades $ 125,000 % 25,000 $ 25,000
Cabrillo Hwy Trunk Grit Collector Chamber $ 60,000
MWSD CAPITAL PROJECTS TOTAL: $ 758,923 |9% 790,000 1,095,000 1,175,000 2,810,000
Total SAM capitalized maintenance $ 63,000
IMWSD CAPITAL PROJECTS TOTAL: $ 821,923
IMWSD Alternate - Additional Project
Cabrillo Hwy Trunk and Express Sewer $ 875,000 | $ 520,000 | $ 425,000 | $ 730,000
MWSD ALT. CAPITAL PROJECTS TOTAL: $ 1,696,923 |$ 1,310,000 | $ 1,520,000 | $ 1,905,000 | $ 2,810,000
CAPITAL FUND BALANCE
Appropriation from Operations to Exist. Cust] $ 821,923
Capital Fund total $821,923
Less CIP - MWSD Capital Projects 0 790,000 1,095,000 | 1,175,000 | 2,810,000
ALT. TOTAL ANNUAL COST $ 875000]|$ 1,310,000 |$ 1,520,000 | $ 1,905,000 | $ 2,810,000
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MONTARA WATER AND SANITARY
DISTRICT AGENDA

For Meeting Of: February 5, 2015 7

TO: BOARD OF DIRECTORS ) /
FROM: Clemens Heldmaier, General Manager

SUBJECT: Review and Possible Action Concerning Receipt
and Accounting of Excess Education Revenue
Augmentation Fund Check.

The District received a check over $210,230 from SMC, the District’s share of this
year’s excess Education Revenue Augmentation Fund (ERAF) distribution. ERAF
Funds are a portion of the District’'s share of the 1% property taxes that have been
withhold by the State. The State releases the excess funds in changing annual
amounts since 1997. In some years the District has not received any monies from
the ERAF fund. This current FY’s refund contains withholdings from a total of four
FYs. Going forward the Excess ERAF distribution will be for one fiscal year only.
Due to the unpredictability of the excess ERAF distribution the District does not
include the receipt of funds in the budget.

For almost all of the past 12 years since the purchase of the water system, MWSD
has split property tax receipts equal between water and sewer funds. The

Treasurer asked to consider the deposit of the unanticipated $210,000 into the
water fund.

RECOMMENDATION:

Authorize the deposit of the excess ERAF distribution into the water fund.

Attachment



The Excess ERAF Distribution on January 26, 2015 is made up of the following components:

FY 2015 - This represents 45% of the Excess ERAF amount for the current fiscal year.

[G]]

FY 2014 - This represents 45% of the Excess ERAF amount for the prior fiscal year.
FY 2012 - This represents the release of the excess ERAF reserve balances for FY 2012. (el
FY 2011 - This represents the release of the excess ERAF reserve balances for FY 2011, [

[e] Effective FY 2014-15, the distribution of the excess ERAF reserves has been changed from 3.5 years to 2.5 years. As a result of this
change, the excess ERAF reserves for FY 2011 and FY 2012 will be distributed in FY 2014-15. Hereafter, release of excess ERAF reserve

balances will be for one fiscal year only.

Taxing Agency FY 2015 [ FY 2014 ® FY 2012 FY 2011 I Total
GENERAL COUNTY TAX $ 45,381,380.21 | $ 54,392,759.01 | $ 9,734,242.45 | $ 8,427,513.41 | $ 117,935,895.08
CITY OF ATHERTON 440,568.76 523,392.17 86,662.43 74,633.97 1,125,257.33
CITY OF BELMONT 298,095.04 356,578.48 62,018.80 55,717.78 772,410.10
CITY OF BRISBANE 108,894.29 123,466.82 25,160.29 22,193.80 279,715.20
CITY OF BURLINGAME 606,423.21 721,035.17 125,591.87 111,021.67 1,564,071.92
TOWN OF COLMA 2.769.37 3.256.69 515.45 546.34 7,087.85
CITY OF DALY CITY 1,287,645.30 1,552,302.41 279,820.81 250,965.16 3,370,733.68
CITY OF EAST PALO ALTO 143,526.12 167,535.00 29,649.97 29,931.31 370,642.40
CITY OF HALF MOON BAY 83,487.98 100,571.09 18,389.90 16,860.25 219,309.22
TOWN OF HILLSBOROUGH 502,069.54 704,829.72 125,062.33 110,875.49 1,532,837.08
CITY OF MENLO PARK 677,147.36 807,858.85 141,239.90 124,345.39 1,750,591.50
CITY OF MILLBRAE 283,773.07 338,231.58 59,742.04 53,574 .44 735,321.13
CITY OF PACIFICA 676,786.27 817,759.86 151,044.48 134,436.99 1,780,027.60
TOWN OF PORTOLA VALLEY 61,504.06 73,751.80 12,712.86 11,319.80 159,288.52
CITY OF REDWOOD CITY AREA 1 1,718,924.04 2.049,379.67 361,045.07 324,737.85 4.454,086.63
CITY OF REDWOOD CITY AREA 3 248,801.47 306,748.55 56,041.26 49,043.36 660,634.64
CITY OF REDWOOD PARKING NO.1 499.10 631.55 125.33 110.37 1,366.35
REDWOOD CITY GEN IMP DS 1-64 16,286.77 19,932.48 3,663.14 3,201.58 43,083.97
CITY OF SAN BRUNO 341,149.19 403,501.95 70,501.20 64,271.85 879,424.19
CITY OF SAN CARLOS 513,113.80 630,348.00 109,122.00 96,561.82 1,349,145.62
CITY OF SAN MATEO 1,324,973.91 1,667,875.87 275,423.01 245,882.89 3,414,15568
CITY OF SOUTH SAN FRANCISCO 927,493.48 1,113,881.55 205,959.44 186,394.03 2,433,728.50
CITY OF WOODSIDE 120,235.47 145,697.73 25,326.47 22,238.65 313,498.32
TOWN CENTER SEWER MAINTENANCE 771.16 947 46 179.43 155.34 2,053.39
EPA DRAINAGE MAINTENANCE DISTRICT 2.102.30 2,379.73 457.58 450.75 5,390.36
RAVENSWOOD LIGHTING 43,016.39 50,831.09 9,754.28 8,928.42 112,530.18
GUADALUPE MUNI IMP CITY DISTRICT 44.94 56.86 11.34 9.99 123.13
ESTERO MUNI IMPROVEMENT DISTRICT 571,033.10 695,156.32 119,721.66 77,350.89 1,463,261.97
MENLO PARK FIRE DISTRICT 1,230,743.67 1,465,691.51 255,654.47 221,529.31 3,173,618.96
BAYSHORE SANITARY DISTRICT 12,661.37 16,052.94 3,162.01 2,848.53 34,724 85
GRANADA SANITARY DISTRICT 100,765.47 122,385.88 23,331.32 20,333.06 266,815.73
MONTARA SANITARY DISTRICT 78,852.93 96,568.88 18,554.80 16,254.00 210,230.61
ATHERTON CHANNEL DRAINAGE 3,208.17 3,800.95 646.52 555.96 8,211.60
BELMONT CO WATER DIST 29.806.51 36,605.93 6,460.94 5,613.99 78,487.37
COASTSIDE COUNTY WATER DIST 134,700.71 163,070.09 31,283.00 27,223.46 356,277.26
LOS TRANCOS CO WATER DIST 25,570.23 30,468.79 5,671.96 5,017.05 66,728.03
NORTH COAST COUNTY WATER DIST 96,150.05 116,166.85 21,870.56 19,080.79 253,268.25
WESTBOROUGH WATER DISTRICT 49,354.73 58,277.38 11,118.74 9,636.49 128,387.34
WEST PARK PARKS and PARKWAYS DS 7.144.24 8,201.64 1,668.07 1,372.13 18,286.08
STONEGATE RDG PK-PKWYS MAINT 10,182.65 11,894.73 2,264.51 1,057.04 26,298.93
WEST PARK 3 PK-PKWYS MAINT 6,997.82 8,269.10 1,559.27 1,376.50 18,202.69
WILLOW GARDENS PKS-PKWYS MNT 1,689.33 2,137.52 424.20 374.57 4,625.62
WAYSIDE ROAD MAINTENANCE ZN 2 794.92 975.04 161.49 133.57 2.065.02
COUNTY HARBOR DISTRICT 383,746.28 459,903.18 82,093.23 71,318.68 997,961.37
RESOURCE CONSERVATION DISTRICT 1,763.04 2,115.33 394.74 343.04 4616.15
BROADMOOR POLICE DISTRICT 111,634.03 133,750.53 25,168.17 21,759.44 292,312.17
COASTSIDE FIRE PROTECTION DISTRICT 328,528.18 398,635.08 76,557.80 66,614.03 870,335.09
WOODSIDE FIRE DISTRICT 584,378.78 706,914.16 126,022.56 108,719.48 1,526,034.98
EAST PALO ALTO SANITARY DISTRICT 63,056.49 75,399.33 14,463.85 13,392.37 167,212.04
HIGHLANDS RECREATION DIST 33,142.43 40,026.82 714317 6,182.39 86,494.81
LADERA RECREATION DISTRICT 16,376.10 19,966.45 3,582.91 3,060.39 42,985.85
SMC MOSQUITO VECTOR CONTROL DIST 110,303.92 132,094.35 23,522.83 20,096.24 286,017.34
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The Excess ERAF Distribution on January 26, 2015 is made up of the following components:

FY 2015 - This represents 45% of the Excess ERAF amount for the current fiscal year. L
FY 2014 - This represents 45% of the Excess ERAF amount for the prior fiscal year. el
FY 2012 - This represents the release of the excess ERAF reserve balances for FY 2012. (el

FY 2011 - This represents the release of the excess ERAF reserve balances for FY 2011.

[de]

[e] Effective FY 2014-15, the distribution of the excess ERAF reserves has been changed from 3.5 years to 2.5 years. As a result of this
change, the excess ERAF reserves for FY 2011 and FY 2012 will be distributed in FY 2014-15. Hereafter, release of excess ERAF reserve

balances will be for one fiscal year only.

Taxing Agency FY 2015 & FY 2014 FY 2012 FY 2011 Total
FREE LIBRARY 1,384,045.10 1,667,245.09 298,615.12 250,522.26 3,600,427.57
COUNTY SERVICE AREA NO 6 2,036.78 2,479.55 477.96 428.98 5,423.27
BURLINGAME HILLS SEWER DIST 11,944 .71 14,372.37 2,617.43 2,308.94 31,043.45
EMERALD LAKE HGHTS SEWER DIST 3,084.86 3,730.33 682.76 601.03 8,008.98
FAIR OAKS SEWER DISTRICT 81,188.95 97,550.89 17,121.88 14,986.84 210,848.56
HARBOR INDUSTRIAL SEWER DIST 1,609.61 2.057.47 400.52 336.98 4,404.58
KENSINGTON SQUARE SEWER DIST 2.152.96 2 537.47 468.77 419.74 5,578.94
OAK KNOLL SEWER DISTRICT 742.06 868.03 166.36 143.38 1,919.83
CRYSTAL SPRINGS SANI DIST 11,090.56 13,304.15 2,371.23 2.,055.53 28,821.47
DEVONSHIRE SANITATION DIST 5,348.57 6,369.58 1,161.26 1,008.84 13,888.25
SCENIC HEIGHTS SANI DIST 24478 310.18 57.50 47.00 659.46
CAMPO BELLO UNIV PK DRN MAINT 325.05 387.53 66.63 56.91 836.12
COLMA CR FLOOD CONTROL ZONE 30,306.74 36,031.25 6.722.74 5,862.87 78,923.60
COLMA CR FLOOD CONT SUB ZN 3 39,668.05 47,231.74 8,780.51 7.640.05 103,320.35
COLMA CR FLOOD CONT SUB ZN 2 18,937 .67 22,267.83 4,186.59 3,703.93 49,096.02
COLMA CR FLOOD CONT SUB ZN 1 5,571.45 6,787.74 1,359.18 1,159.83 14,878.20
SAN BRUNO CREEK FLOOD ZONE 2 6,896.75 8,083.96 1,471.34 1,280.86 17,732.91
SAN FRANCISQUITO CRK FLD ZN 2 14,360.55 17,179.59 3,041.45 2611.84 37,193.43
RAVENSWOOD SLOUGH FLOOD ZONE 843.00 1,071.04 190.14 166.95 2271.13
ENCHANTED HILLS DRAINAGE DIST 102.35 123.75 2222 19.22 267 .54
HIGHLANDS DRAINAGE DIST 97.34 115.72 20.61 17.88 251.55
SEQUOIA DRAINAGE MAINT. DIST. 616.93 740.69 136.47 12114 1,615.23
UNIVERSITY HGHTS DRAINAGE DIS 1,156.10 1,373.52 232 64 202.91 2,965.17
BEL AIRE LIGHTING DISTRICT 12,926.02 15,566.49 2,791.84 2,412.30 33,696.65
BELMONT LIGHT 1,388.78 1,772.68 34560 290.07 3,797.13
COLMA LIGHTING 21,823.87 25,868.30 4819.78 4,198.73 56,710.68
GRANADA LIGHTING 2.791.87 3,418.81 648.52 565.41 7,424 61
EMERALD LAKE LIGHTING 42,936.76 51,555.48 9,561.25 8,513.70 112,567.19
ENCHANTED HILLS LIGHTING DIST 2,099.63 2,560.22 44460 390.52 5,494.97
LA HONDA LIGHTING DIST 2,466.02 3,060.65 605.41 558.39 6,690.47
MENLO PARK LIGHTING 63,069.53 76,039.82 13,509.21 11,824.69 164,533.25
MONTARA LIGHTING 23,544 .92 28,832.00 5,519.19 4,834.81 62,730.92
PESCADERO LIGHTING 2643.91 3,153.05 623.40 555.89 6,976.25
HIGHLANDS LANDSCAPE 244.72 288.11 52.51 4516 630.50

$ 61,693,274.70

$ 73,944,405.00

$ 13,222,148.53

$ 11,477,959.68

$ 160,337,787.91
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ERAF and the 1997-98 State Budget Page 1 of 10

Legislative Analyst's Office, June 18, 1997

L AO ERAF and the 1997-98 State Budget

sspm of Sevwlze

Summary

This year, the budget conference committee and the Legislature are considering several proposals to
reduce the amount of property taxes permanently shifted from cities, counties, and special districts in
the early 1990s. Each of these proposals increases state costs in the budget and future years, and
each raises the question of which local governments should get relief.

This policy brief examines these property tax shift relief proposals, comparing options that would cost
the state greatly differing amounts. We discuss the Legislature's alternatives for allocating relief,
including developing formulas that consider: Proposition 172 revenues, local population, and
property tax shift obligations in previous years.

Our major recommendations to the Legislature are:

o Fund property tax shift relief in 1997-98 at $100 million or more.

o Provide relief by reducing local government baseline property tax shift obligations, rather than
capping the growth on the property tax shifi.

e Distribute relief in general proportion to each local government's property tax shift burden,
rather than on a population basis.

o Fold COPS revenues into the funds for property tax shift relief, in order to return a larger
amount of property taxes and to give local governments greater ability to spend these funds to
hire additional public safety personnel and make other long-term expenditure commitments.

Background

What Is ERAF?

In 1992-93 and 1993-94, in response to serious budgetary shortfalls, the Legislature and
administration permanently redirected over $3 billion of property taxes from cities, counties, and
special districts to schools and community college districts. These redirected funds reduced the state's
funding obligation for K-14 school districts by a commensurate amount. (Schools and community
colleges did not experience any change in their total revenues from this shift, merely a shift in the
relative amounts of funding from the state's General Fund and local property taxes.)

The term "ERAF" is often used as a shorthand reference for this shift of property taxes. ERAF
actually is an acronym for the fund into which redirected property taxes are deposited in each county,
the Educational Revenue Augmentation Fund. In 1996-97, cities, counties, and special districts
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deposited about $3.4 billion of property taxes into ERAF. The amount of required ERAF
contributions grows annually along with the property tax growth rate, estimated to be approximately
3 percent in the budget year.

To mitigate the ongoing impact of the 1993-94 property tax shift, the Legislature proposed and the
voters approved Proposition 172. This measure provides counties and cities with a share of a half-cent
of sales tax for public safety purposes.

Actions in Legislature This Session

In the May Revision, the administration proposed reducing local government property tax shift
obligations by $100 million (from $3.4 billion to $3.3 billion). The administration's proposal does not
appear directly as an item in the budget bill. Rather, the proposal is reflected as an increase in the
amount of state General Fund set-aside for school apportionments (nonbudget act Item 6110-601-

0001).

Senate Provided 3100 Million. The Senate approved the May Revision proposal. The Senate also
took action to send the Citizen's Option for Public Safety program (COPS) to conference so that its
funding ($100 million in Item 9210-101-0001) may be considered in the context of property tax shift
relief.

Assembly Provided Higher Level of Relief. The Assembly approved the $100 million May Revision
proposal and provided additional property tax shift relief under Item 9210-102-0001, a local
government financing item. The total amount of relief the Assembly intended to provide in the budget
bill is $280 million: $100 million in the education item and $180 million in Item 9210. (While the
Assembly budget bill technically shows $280 million under Item 9210, the amount reflecting the
Assembly's intent is $180 million).

Issues for Consideration. Proposals for property tax shift relief pose four substantive questions for
the Legislature. Specifically:

« How much relief should the Legislature provide in the budget year?

 Should relief be provided in future years?

e Which local governments should get relief?

Should the COPS program funds be consolidated with property tax shift relief?

The Legislature has broad flexibility in fashioning responses to these questions. We discuss these
questions separately, below.

How Much Relief Should The Legislature Provide In the
Budget Year?

The property tax shift has significantly reduced many local governments' ability to provide services to
their residents. This loss of general purpose revenues is particularly notable given the Supreme
Court's ruling upholding Proposition 62 and the passage of Proposition 218. Both these developments
make it more difficult for local governments to raise revenues for general governmental purposes.
Specifically, all new local government taxes now require approval by a majority or two-thirds vote of
the electorate, and local governments' ability to impose assessments and certain fees to pay for
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services not related to real property is limited. These restrictions on local revenue raising far exceed
the restrictions the Legislature and administration face when approving state revenue increases.

As we discuss more fully in our previous publications, the property tax shift also has negatively
affected local governments' incentives to approve new land developments and to administer the
property tax collection system. For all of these reasons, we recommend the Legislature seriously
consider providing property tax shift relief to local governments.

Determining the appropriate amount of revenues to return, if any, is a difficult policy call. Ultimately,
the Legislature will need to choose between funding local government relief and other competing uses
of the state's non-Proposition 98 resources, such as welfare-to-work programs, corrections, higher
education, and tax relief.

Analyst's Recommendation. 1f the Legislature chooses to provide local government fiscal relief, we
recommend that the Legislature consider the Senate's $100 million as the minimum amount of relief,
or limit the number of local governments receiving the relief. Otherwise, a relatively small amount of
relief would be distributed across several thousand local governments, yielding a negligible amount of
benefit to each. We note, for example, that if the Legislature provides $100 million of property tax
shift relief for all local governments, most localities will still deposit more revenues into ERAF in
1997-98 than they did in the current year. This is because the amount of relief would be less than the
amount ERAF is expected to grow in the budget year.

Should Relief Be Provided In Future Years?

After deciding whether to provide relief to local governments in 1997-98, the Legislature will need to
decide whether to continue that relief in the future, and the extent to which the relief level should
grow. The Legislature has a wide range of choices regarding future ERAF relief. Each of the four
major ERAF proposals currently under discussion provides an increased level of relief in future years.
Each proposal, however, differs substantially in its approach, as we discuss below.

Senate and Administration's Relief Level Grows Slowly. In the May Revision, the administration
proposed to permanently decrease local government's baseline ERAF obligations by $100 million.
This amount of relief would grow slowly over time, along with growth in property taxes.

Assembly Bill 95 and Senate Bill 880 Provide Fast Growing Relief. AB 95 (Sweeney, Aguiar) and
SB 880 (Craven), on the other hand, specify the Legislature's intent to implement two actions that
provide fast growing local relief. Specifically:

o "Cap" or "Freeze" ERAF. Local governments need not deposit into ERAF any amount more
than they deposited in 1996-97.

» Provide Annual Baseline Reductions. The amount local governments are obligated to deposit
into ERAF is reduced every year, phasing out the property tax shift over ten years.

Assembly Budget Approach Did Not Specify Future Relief. The Assembly did not specify its intent
as to the provision of future local government fiscal relief. In adopting the $280 million relief amount,
however, there was some discussion of providing future relief in a manner similar to AB 95 and SB
880. Under this scenario, all local government ERAF obligations would be capped and baseline
ERAF obligations would be reduced over a ten-year period. Instead of eliminating all ERAF
obligations over time, however, there was also discussion of eliminating all local government's ERAF
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obligations net of Proposition 172 revenues. For comparison purposes, we refer to this approach as
the "$280 million composite" relief option.

Local Relief Means State Costs. In order to provide any property tax shift relief to cities, counties,
and special districts, the state must increase state funding for schools and community colleges by a
commensurate amount. Figure 1 shows the future years' state cost of four relief alternatives: the
Senate's $100 million baseline approach, AB 95 and SB 880, the $280 million composite, and (for
comparison purposes) a $280 million baseline reduction. As the figure indicates, any alternative that
includes a cap on ERAF yields rapidly escalating state costs.

State Costs to Provide Relief:
Four Alternatives

itn Milions)

3,500 $100 Killion Hoos tiom
[ s280 vitlan Bamlios |
3,003 1 B %250 Millon Compsie
2,500 [] smssseame

o788 8556 “#2-00 oo o102 o203

Analyst's Recommendation. Over the last two decades, California's local governments have faced
considerable fiscal uncertainty. Whatever approach the Legislature takes, it should be consistent with
its long-term intent and fiscal capacity. If generous relief is promised in 1997-98, but suspended in
future years, much of the benefit of restoring property taxes to local governments would be lost. Local
governments would not have a steady stream of revenues with which to meet local priorities. Given
the rapid increase in state costs of any approach that includes an ERAF cap, we recommend the
Legislature consider some form of baseline reduction to ERAF instead. The Legislature could adopt a
baseline reduction to ERAF this year and consider additional baseline reductions in future years, as

revenues permit.

Which Local Governments Should Get Relief?

Any decision to provide property tax shift relief poses difficult questions as to which local
governments should benefit. Clearly, the simplest methodology would be to specify that county
auditors should reduce all local government ERAF obligations by one fixed percentage. Such a
methodology, however, raises questions as to whether local need and Proposition 172 revenues should
be reflected in the allocation formula, and the extent to which local governments benefit under an
ERAF cap versus a baseline reduction approach. We discuss these issues below.

http://www.lao.ca.gov/1997/061897 eraf/eraf and the 1997-98 state budget pb061897.ht.. 2/4/2015
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Should Relief Be Based on Relative Impact From
Property Tax Shift or Local Need?

Most proposals to date (including the administration's, AB 95 and SB 880, and the $280 million
composite) provide property tax shift relief in general proportion to each local government's losses
due to the property tax shift. Some local governments, however, have suggested that the Legislature
use this opportunity to correct the underlying disparities in the property tax allocation system. These
governments note that some cities and counties get a small share of the property taxes collected in
their communities, while others get more. In addition, others have suggested that relief be allocated on
a population basis.

As we discuss more fully in Property Taxes: Why Some Local Governments Get More Than Others
(August 1996), the current property tax allocation methodology has not been updated in nearly 20
years and is not likely to represent Californian's current needs and preferences. While we agree that an
overhaul of the state's property tax allocation system is needed, we offer these cautions to considering
property tax shift relief formulas intended to promote equity or address local needs.

e Difficult to Assess Local Government Needs From Sacramento. California has thousands of
local governments, and no common set of responsibilities. Some cities, for example, provide
fire, library, and water services; others rely upon special districts or their county to provide
these services. Counties have similar differences in their responsibilities. Given this variation in
responsibilities, any statewide assessment of local government need will be highly imprecise.

 Per Capita Relief Formulas Overlook Variation in Responsibilities. Providing a set amount of
property tax shift relief on a population basis would benefit some low-property tax cities,
relative to formulas that allocate relief based on local government contributions to ERAF. This
is because low property tax cities tend to have very low ERAF obligations. There is no way of
knowing, however, if such a per capita relief methodology would reflect local government need
or resident priorities better than a formula based on property tax shift burden.

Analyst's Recommendation. Ultimately, the only way to ensure that local property taxes are allocated
to local governments in a manner that best meets local residents' needs and preferences is to transfer
responsibility for allocating these tax revenues to local communities. Developing a mechanism to
restore local control over property tax allocation, however, will take time. At this point, probably the
most practical way for the Legislature to provide a modest amount of property tax shift relief in the
budget year is through a formula that reflects relative property tax shift burdens.

Should Proposition 172 Monies Be Considered in the Formula
That Allocates Relief?

In submitting its May Revision proposal, the administration indicated that it wanted the fiscal relief
provided by Proposition 172 to be a factor in any formula to allocate property tax shift relief. We
offer these observations on the issue.

Including Proposition 172 Affects the Allocation of Relief. Because counties receive the vast
majority of Proposition 172 revenues, including Proposition 172 revenues in any relief formula
reduces the share of relief counties receive. Figure 2 shows how relief would be distributed across
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local governments if relief were allocated based on each government's relative share of 1995-96
ERAF obligations, with and without consideration of Proposition 172 revenues.

Figure 2
Distribution of Property Tax Shift and Proposition 172
1995-96

l

ERAF Proposition 172 || Net Shift
Contribution Offset Contribution

| il il Il |
Counties 76% 94% 60%
Cities 15 6 24
Special
Districts 8 -- 16

| ] I I l

Some Local Governments Are Net "Winners" From Proposition 172. Including Proposition 172
revenues in a property tax shift relief formula could eliminate relief to some local governments where
sales tax revenues have grown quickly. For example, according to data prepared by its county auditor,
Butte County's 1995-96 ERAF obligation is $7 million, while its Proposition 172 receipts are

$8.2 million. Thus, Butte County has no net impact from the property tax shift. Similarly, Santa Clara
and Orange Counties have only very small net ERAF obligations in the current year.

Use of Proposition 172 Funds Are Restricted. In 1993-94, Proposition 172 relieved considerable
pressure on county and city budgets by providing an alternative funding source for local public safety
programs. Under state law, counties and cities were required to use their Proposition 172 funds to
maintain or restore public safety spending to its 1992-93 level, and then to annually increase public
safety spending by the dollar growth in Proposition 172 funds. By providing new resources for public
safety programs, Proposition 172 revenues freed up local general purpose funds for other local needs.
Accordingly, most of the Proposition 172 funds provided in 1993-94 effectively functioned as a
replacement for lost general purpose property taxes. Growth in Proposition 172 revenues since 1993-
94 (currently about $300 million or 22 percent of total Proposition 172 revenues), however, must be
used to increase public safety funding. Thus, the growth in Proposition 172 revenues may not be used

for general purposes.

Analyst's Comments. Given that Proposition 172's origin was as a mechanism to offset the impact of
the property tax shift and protect public safety spending, it is reasonable to include at least part of
these sales tax revenues in any formula to provide further property tax shift relief. In considering
these Proposition 172 revenues, the Legislature has two major choices: use the current value of
Proposition 172 ($1.6 billion), or use the 1993-94 value ($1.3 billion). The rationale for using the
current value of Proposition 172 revenues is that all of these revenues are available for local
programs. The rationale for considering Proposition 172's 1993-94 value is that local government's
flexibility in use of the growth in Proposition 172 revenues is very limited. The decision as to which
Proposition 172 base year to use affects the distribution of property tax shift relief:
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» Counties receive a greater share of relief (and cities and special districts less) if an earlier base

year of Proposition 172 revenues is used.
e Selecting an earlier base year provides more relief to certain counties that currently have little

or no net ERAF obligations, such as Butte, Santa Clara, and Orange.

ERAF Cap Versus ERAF Baseline Reduction

As we discuss more extensively in our Perspectives and Issues write-up earlier this year, the choice of
a baseline reduction or a cap approach to ERAF relief affects the extent to which each local
government benefits. Generally, we find that:

* A baseline reduction approach benefits all contributors to ERAF proportionately.

» Assuming two communities have the same amount of ERAF obligation, the cap approach
benefits the faster growing community more.

» If communities have different ERAF obligations, the level of benefit under the cap approach
depends on the amount of each community's ERAF obligation and its property tax growth rate.

» A baseline reduction approach can be adjusted to include--or exclude-- Proposition 172
revenues. A cap approach is not amenable to this adjustment.

Analyst's Recommendation. For reasons of cost containment and to allow the Legislature to consider
Proposition 172 revenues in the allocation of relief, we recommend that the Legislature utilize a

baseline reduction approach.

Should The Legislature Consolidate COPS Funds and Property
Tax Relief?

Last year, the Legislature and administration created a new local government public safety program,
Citizens Option for Public Safety--COPS. Pursuant to a detailed formula, cities received $60 million
of the funds appropriated and counties $40 million. Local governments are required to use these funds
to increase public safety spending in their communities.

In our review of this program for this year's Analysis of the 1997-98 Budget Bill and during this
spring, we found that most communities were reluctant to use their COPS revenues for their
community's highest public safety priorities (generally hiring public safety personnel) because the
funds are annually appropriated in the state's budget bill. Instead, communities tended to use the funds
for one-time purchases and services. In order to provide greater certainty to local governments
regarding this revenue stream, we recommended in the Analysis that the Legislature consider
consolidating the COPS program funding and ERAF relief. The Senate acted to put COPS in
conference committee to continue this discussion.

Analyst's Recommendation. We recommend the Legislature consolidate the COPS funds with ERAF
relief. This would increase the amount of property taxes returned to local governments, providing a
dependable stream of local revenues to local governments with which they can hire police officers
and budget for other important long-term needs. The allocation of these new property taxes could be
implemented based on the same statutory COPS formula, or a new formula. We further recommend
that the Legislature not place restrictions on the use of newly returned property taxes, and remove the
current COPS spending restrictions. Specifically, our review indicates that state spending mandates
may be appropriate when the Legislature has (1) an overriding state interest in a program and (2)
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some reason to believe that local government would fail to act in a manner that is consistent with
statewide objectives. In the case of law enforcement and public safety, however, we have no evidence
that local governments or their residents undervalue these programs. Accordingly, we recommend that
the Legislature give local governments discretion to use their property taxes to meet the highest
priority needs in their community.

We recognize, however, that some Members of the Legislature may wish to maintain the existing
COPS expenditure requirements. To that end, we propose the following alternative: consolidate COPS
funds with ERAF relief, but maintain the existing spending obligation by statutorily increasing each
local government's Proposition 172 minimum spending requirement. This alternative consolidates the
state's two public safety spending mandates into one, but maintains the identical level of required
public safety expenditures as required under current law.

Other Issues

In the section above, we examined the four major policy issues associated with property tax shift
relief. Below, we discuss three technical issues.

Which Base Year Should Be Used? The selection of any ERAF "base" year for use in an allocation
formula will be difficult because no year of ERAF data is free from one-time actions that affected the
revenues. As Figure 3 shows, local governments in some counties will receive more funds if a recent
year is selected, others receive more if an earlier year is selected. For example, the cities, county, and
special districts within Alameda County would get more relief if the Legislature utilized 1996-97 as a
base year, than they would if an earlier year were selected. In order to address these concerns, the
Legislature may wish to consider using an average of several years, rather than a single base year in
any allocation formula.

Figure 3

Which Base Year to Use?
Share of Shift Relief Allocated to All Local Governments
Within Various Counties

(Assumes Relief Allocated in Proportion to Net Property Tax Losses)

County 1992-93 1993-94 1994-95 1995-96 1996-97

[ f 1l If f I |
Alameda 5.8% 6.6% 6.0% 6.3% 7.0%
Contra Costa 3.1 3.6 35 3.7 4.9
Los Angeles 36.8 37.6 42.7 41.9 39.0
Orange 7.2 7.0 5.8 5.6 55
San Diego 5.2 44 3.7 3.9 3.8

Source: CSAC Survey of County Auditors.
! )L 1 Il i 1l 1
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Getting the Numbers. Currently, the state does not require counties to report ERAF contributions or
Proposition 172 receipts by local government. As a result, any analysis of these issues pertaining to
over $5 billion of tax revenues is imprecise. Should the Legislature grant property tax shift relief, we
recommend that the relief be offered on the condition that counties agree to provide these data
annually to the Department of Finance. Counties should be authorized to include any reporting costs
as part of central property tax administration. (Property tax administration costs are paid on a
proportionate basis by all property tax receiving governments, except schools and community
colleges.)

Avoiding a Mandate. Depending on the complexity of the formula developed to provide property tax
shift relief, county auditors could incur significant administrative costs. In order to avoid a claim for
reimbursement of a state mandate, we recommend that the Legislature specify that this relief is
offered on an optional basis, and that auditors may include these costs as part of central property tax
administration.

Conclusion and Summary of Recommendations

While property taxes are the mainstay of local government finance, California's Constitution vests the
power to allocate property taxes with state government. This year, the conference committee and
Legislature face several proposals to change the distribution of property taxes--shifting more revenues
to cities, counties, and special districts and less to schools and community college districts. Because
the state must offset fully any school and community college property tax losses, these proposals
would have a significant fiscal impact on the state in the budget year and beyond.

Throughout this policy brief, we have examined the property tax shift proposals and recommended
that the Legislature:

« Seriously consider funding property tax shift relief at an amount at least equal to the Senate
version of the budget bill ($100 million). Should the Legislature fund property tax shift relief at
less than $100 million, we recommend the Legislature limit the number of local governments
receiving the relief.

» Consider a baseline reduction to ERAF this year and additional baseline reductions in future
years, rather than an ERAF cap. This approach contains the state's future costs and allows the
Legislature to consider Proposition 172 revenues in allocating relief.

 Provide property tax shift relief this year based on a formula that generally reflects property tax
shift burden. Over the long term, we recommend the Legislature develop a mechanism to
transfer the responsibility for allocating property tax revenues to local governments and their
residents.

« Technical Issues. Require county auditors to provide annual numbers on ERAF and
Proposition 172 revenues. Offer property tax shift relief on an optional basis (to avoid a claim
from county auditors for reimbursement of a state mandate).

This report was prepared by Marianne O'Malley, with contributions from Matt Newman, under the
supervision of Mac Taylor.
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The Legislative Analyst's Office (LAO) is a nonpartisan office which provides fiscal and policy
information and advice to the Legislature.
To request publications call (916) 445-2375.

This report and others are available on the LAO's World Wide Web site at http://www.lao.ca.gov.

The LAO is located at 925 L Street, Suite 1000, Sacramento, CA 95814.
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MONTARA WATER AND SANITARY
DISTRICT AGENDA

For Meeting Of: February 5, 2015 o
TO: BOARD OF DIRECTORS e
FROM: Clemens Heldmaier, General Manager ///\
SUBJECT: Review and Possible Action Concerning

Approval of Two Exploratory Well Boreholes in
the Montara Caltrans Right of Way.

Starting in 2012, the District negotiated a right of entry to the Caltrans right of way
in Montara and Moss Beach. MWSD can now drill up to five exploratory boreholes
in the pristine untouched property that runs through the heart of our communities.
The property was originally acquired by the State agency to build a multi-lane
highway. The project was opposed by local citizens and instead the Devils Slide
tunnel was suggested as a better solution and subsequently implemented. Today,
the Caltrans Right of Way is a pristine unspoiled property, physically and
geologically connected to Montara Mountain. Due to the fact that the property is
undeveloped and dedicated in the LCP to remain open space, the chances of
finding high quality drinking water, similar to our Alta Vista Well, are very high.

We have received the additional necessary permits to start the Caltrans
exploration with two boreholes in the upper Cedar Street area. Both boreholes
have to be backfilled after completion of the exploration. The Caltrans Permit
requires very specific drilling equipment. Staff has inquired quotes for the work
from three different companies. The lowest quote was submitted by Maggiora
Brothers and is $10,000 lower than both other companies Taber and Pitcher.
Only Maggiora can provide the required drilling equipment. In the past the District
sole sourced all drilling projects to Maggiora Brothers due to the highly
experienced personnel. Exploratory wells in the local granitic aquifer require
experienced drill rig operators. Therefore, staff suggest to sole source the two
exploratory borehole project to Maggiora Brothers.

The District budgeted $150,000 in this FY’s CIP on water exploration.

RECOMMENDATION:

Waive the formal bidding requirements on the ground that the personnel and
associated equipment for the work are available from a sole source. Authorize up
to $60,000 for the two exploratory boreholes.

Attachment



MAGGIORA BROTHERS DRILLING INC.
DRILLING SPECIFICATION, UNIT COSTS,

PHONE: 831724-1338

595 Airport Bivd.

FAX: 831724-3228 AND ESTIMATED PRICE Watsonville, CA 95076
License  # C-57-249957
Date: 01/23115 Proposal # pAVE DpE 1o
Customer: BALANCE HYDROLOGICS INC Contact MARK WOYSHNER
Mail address: Phone No.
City, ST, Zip Mobile No.
Owner of property/Add: Fax No.
TYPE OF WELL Email:
Site Location: ADD & CITY Assessors parcel:

The following are the complete specifica
actual quantities used to complete the drilling

project.

fions and costs of the drilling project. The final invoice will reflect the

"Owner" indicates that the Customer will furnish the item at

| HAVE READ AND AGREE TO THESE TERMS AN

no expense to the Contractor or pay a reasonable extra amount if unable to do so.
ltem Diam. Max. Min. Est. Unit Price  Per Estimated
# Drilling & Casing: (in.) (ft.) (ft.) (ft.) ltem Price
1 [Mobilization/demobilization (one charge per drilling rig) $ 3,00000| ea. | $ 3,000.00
2 |Drilling permit: SAN MATEO  |County ea. |$ -
3 |Exploratory drilling:
Type: [air drilling 9 600 300 400 $ 3200] f. |$ 12800.00
4 |Hardrock hammer drill: 0 3 - ft. |9 -
5 |Electric resistivity log: $ 3000.00| ea. |9 -
6 |Conductor casing: 12 |Inch $ 175.00| ft. |$ -
7 |Borehole reaming: 14 3 - ft.
8 |Well casing installed:
Type: [Plastic 5 | 500 | 300 | — ] [s__2000] ft |9 -
9 |Screen Installed:
Type: [Factory Perf 5 | 100 | 0 | ] [$__2800] ft |9 -
10 |Gravel pack installed:
Type: [Sand Max Tons 15 § 2500| ft. |9 -
11 |Sanitary seal: Max Yards 3 3000} ft |$ -
Other Charges:
12 | Water hauling cost. 0 Loads $ 95.00 | ea. | % -
13| Water truck rental: 0 Hours $ 95.00| hr. { % -
14 | Well development: Type: [ Airlift 8 Hours $ 45000 | hr. |$ 3,600.00
15| Test Pump Install & Removal: LS g 2500.00| ea. |9 =
16 | Test Pump Operation: 0 Hours $ 20000| hr. |9 -
17 | Generator rental: 0 Days $ 20000 ]| day {$ -
18| Well disinfection (per treatment): Each $ 500.00| ea |$ -
19| Borehole abandonment (to state standards) 400} Ft 3 1000 ft. |$ 4,000.00
20| Stand-by time: Hours $ 24000 hr. |$ -
21 Drilling rate (penetration rate < 8 ft./hr. for 2 hours) Hours $ 32000 hr. |'$ -
22 Backhoe/Tractor rental (4 hr min) Hours $ 95.00 ) hr. |$ -
23| Bentonite mud for drilling: 15 Bags bag
24 | PAC-L - 50 Ib bags Lbs 3 11.00 | lbs | $ -
25| Sounding Pipe: 2 Inch 0 Feet $ - it |$ -
26 | Gravel Pipe: 3 Inch 0 Feet $ - ft. |9 -
Drill cuttings and fluids to remain on site and shall become owner's responsibility.
Drilling will not start until county has issued a permit for the project.l
Price subject to county requirements and site conditions.
PUMP QUOTE Total ESTIMATED cash price per well $ 23,400.00
c Less down payment due prior to start of TEST HOLE i $
Less down payment due prior to start of [ % 11,700.00
in order to quote the correct ESTIMATED balance due on completion : $ 41,700.00
pump for your ne Minimum charge due after move-in : $ 1,000.00
D INITIAL AT RIGHT TO ACCEPT INITIALS




[

30V1d SNONJIdSNOJ V NI 3LIS-NO d31S0d 39 1SN ANV ZT78VHIASNVHLNON Si LINY3d SIHL

S10T/€/9 ALVA NOLLVYIAXE
cl10cT/e/c *UQHSST ALvd

LSIIVIOHAdS HLTVHH TVINTINNOYIANA

3
e

ONVd NOSITIV

NOLLVOI'lddV NO d4.LON SNOLLIANOD TVIDHdS J4S
AANHSAOM MRAVIN DN LOATOUd

ONI SOIDOTOYAAH IONVIVE " LNV.LTNSNOD

(2) SONIYOE TIOS LOMILSNOD

‘SNOLLIUNOD ¥ SWH UL

SUIAHLOYUY VIOIDDVIA
RAMOLOVILNOD

00°19¢ $ :QIvd INNOWYV
(ALSTTNIY ON
LIVLSOOVA  S610100dM

VIVINONW
AMH OTI™AVD 8888

SIA AYVLIINYS 2 ALV VIVINONW VIVINOW “IS AMVId % VISIA VANIT INI
HINAO ALI'TIOVA

TADWVA-LINYAd ONTJO4L TIOS X1 - TVIINHOALOED  +107  u/d

FLUHMLIONALT PUR YRS I alijoo)0i

.®®

G 1Iwuad ALNDMDOD Yoy €T0Y0 ADNVNIAUO
HLTV3iH ._<_.2m<<zOm_>2m




;’""L'u £ 3bl o
2015 SUBSURFACE DRILLING PERMIT APPLICATION  sanmaTEQ COUNTY

4 it NMENTAL HEALTE
. 'ﬁ(}: (/ " SAN.MATEO COUNTY ENVIRONMENTAL HEALTH SERVICES DIVISION ENVIROMHERTAL
[~ &= 2000 ALAMEDA DE LAS PULGAS, SUITE 100, SAN MATEO, CA 94403 JAN 28 2015
VOICE (650) 372-6200 FAX (650) 627-8244 WWW.SMCHEALTH.ORG .
FEES: ALLOW 3 FULL WORKING DAYS FOR PROCESSING PERMIT. DRILLING DATE & ;ﬁu&fﬁf?"

$577.00 (env. borings or any wells)  SCHEDULED WITH COUNTY STAFF OR AT drilling@smcgov.org AT LEAST 2 FULL WORKING
$361.00 (geotechnical borings only}  DAYS IN ADVANCE BUT AT LEAST 1 FULL WORKING DAY AFTER APPLICATION SUBMITTAL

[t Groundwater Monitoring/Vapor Well Installation [ Construct Soil Borings (variance request if to be left open >24 hours)
PURPOSE OF /= Groundwater Monitoring/Vapor Well Destruction [~ Extension of Permit # E

APPUCAT'ON No. of Wells No. of Borings 2 Weli/Boring Narmes — Site A and Site B

' PURPOSE OF | Environmental i LEAD i_ County GPP (permtt approval is not to be considered work plan approval) F
DR“-UNG | I Geotechnical 'AGENCY |7 RWQCBIDTSC/USEPA (Provide approval fetter) X None (i.c. voluntary)
SITEI DRILLING INFORMATION _ - - - »
Agency Case R Assessor's Parcel # (Required) na {one per permit),
| Drilling Location Address “Cedar St and Linda Vus(a Rd. City tontara ~ Zip 94037

| fo Be Constructed in: X Public Property [ Private Propnny r ,

Maximum Proposed Depth (wells/borings) 400 (et Dnng Method air rotary ,

Boring Diameler 6inches Casing Diameter none Filter Pack Inlerval none ~ Screen Interval none |
[ Pressure Grouling (provide well construction logs and grout calcs)
{Destruction Method(6 galions water max/Q/ Ib cement, up to 5% bentonite): [~ Overdrilling {quide rods for total deplh pnor fo stamng requured) v

WELUBORING OWNER ' (Welllbonng owner name or contact person should match SIgnature) |
| Name Montara Waler and Sanitary District 7 _ ~ Contact Person Clemens Helquaer - ‘;
Address 8888 Cabrillo Highway A ~ City, Stale, Zip Monlara, CA 94037 1
!Telephone §50-728-3545 ' Email  mwsd@coasiside net

Htis my responsibility {o notify the County of any known changes in the purpese of this welllboring from that which is indicated on this application,
o submit indication of annual usage of wells to the County, and to maintain the well in good condition. (Letier signed by well/boring owner/contact |
, | person, confaining above fanguage and atfesting to knowlodge of all permit requirements and conditions, may be substituted for signature.) l

Well/Bormg Owner' sIContact Person's Signature B o - Date: _ _|
PROPERTY OWNER o - (Name as appears on assesson‘s e should match sugnature)
! Name State of Callfomlc Department of Traqsportatmu (Lanrans) Contact Person Robert Bachiold, District 4 Right of Way i
'Address 111 Grand Avenue - ~ City, State, Zip Oakland, CA 94612
i Telephone  510-286-5322 Email robert. bﬁchtold@dot ca.gov

f understand that a welliboring is being installed on my property. | agree to notify the County and Well Owner of any known damage or future ‘
| access issues to the well (Lelter signad-byproperty. owiper, (,onlﬂmnm: above language, or encroachment permit may be wmmmm for signature.)

|Propeny Owner's Signature: ‘/Lm e ,‘, } T \»\ Date: {~ & Q, ( ) , N
DRILLING COMPANY . '
 Drifling Company Maggiora Brothers o Contact Person: Mke Magglora ) i
| Address 595 Airport Boulevard o City, State, Zip Watsonville, CA 95076 ]
[ Telephone (831) 724-1338 Email walsonvi!le@mauqmrabros.com C57 Drillers License # 249957

[ certify that the welliboring will be constructed in compliance with (he conditions of this permit (see reverse), the San Mateo County Well Ordinance,
'and the State Water Well Standards, and that the license listed above is considered current and active by the Contractors State License Board. '

Dnllers Slgnature o o , Date:

CONSULTANT COMPANY ' - _ - . ' ]
'Consultant Company Balence Hydrologics, Inc. o Project Manager Mark Woyshner

‘Address 800 Bancroft Way, suile 101 - _ Telephone 510- 704 -1000 x209 - _ ;
i City, State, Zip Berkeley, CA, 94710 - , ~ Emall mwuyshner@balancehydrocom i

| Field Contact and Cell # (if known) 510-290-3125

| certify that this application is correct to the best of my knowledge and the well/baring wil be construcled/destroyed in compliance with the
‘conditions of this permit (see reverse), the San Mateo County Well Ordinance, and the State Water Well Standards. | understand that | am i
'responsible for General Conditions “D and E" of this permit and if | indicated the purpose of drilling is geotechnical, then no one will use the boring |
o colict any samples for environmental analyses. if there is a change in Responsible Professional, | will notify San Mateo County GPP staff.

' Responsible Professional's Name (Please print legibly)Barry Hecht

| Responsible Professional’s Signature - ) ~ Date: i ‘ ;
I Cahforma Professional Geologist (PG) No.CHg ‘0 CEG1245 or Civil Engineer (PE) No. i

Please see additional pages of application for requlrements general permit conditions, instructions, and fees.

Revised every January 1



Page 2 of4 2015 SUBSURFACE DRILLING PERMIT APPLICATION

REQUIREMENTS:
An accurate and correct map must be submitted with the application and include the following: north arrow, existing and
historic site features, existing and proposed well/boring locations to scale, property lines and any other pertinent information.

A work plan describing the drilling and construction/destruction methodology may be requested by County staff. Upon review
of information on this application, and subject to approval noted below, a permit will be issued allowing the well/boring owner,
driller, and responsible professional to perform the specified work. The permit is subject to both General and Special
Conditions stated below. A copy of the approved Subsurface Drilling Permit must be available on site while work related to
the permit is being performed. Drilling may begin at the notified date and time whether County staff is present or not.

GENERAL CONDITIONS:

A. Field notification must be provided to GPP drilling inspection staff at least 2 full days prior to the start of drilling.

B. Well and boring construction and destruction under this permit is subject to the Standards for the Construction of Wells in
San Mateo County, County Groundwater Protection Program (GPP) Guidelines, Policies & Procedures, the State Water
Well Standards, and any instructions by a Health Department representative.

C. Well/Boring Owner, Driller, and Responsible Professional assume responsibility for all activities and uses under the
permit, including compliance with Workmen's Compensation Laws, and indemnify, defend and save the County of San
Mateo, its officers, agents and employees, free and harmless from any and all expense, cost, or liability in connection with
or resulting from work or stopped-work associated with the permit, including, but not limited to, property damage,
personal injury, wrongful death, and loss of income.

D. All borings must be properly destroyed (grouted/sealed) within 24 hours of drilling, unless special conditions are approved
in writing as part of this permit, and must be continuously protected and stabilized. Temporary soil vapor wells may
remain in place up to 7 days with just an additional notification for removal.

E. Analytical results of all soil, vapor, and groundwater samples collected during the execution of drilling under this permit
must be submitted to County GPP staff by the Responsible Professional within 60 days of sample collection. If
contamination is discovered during drilling, verbal notification to County GPP by the Responsible Professional is
required within 72 hours of discovery. Proper storage, labeling & disposal of investigation-derived residual wastes are the
responsibility of the consultant unless stated otherwisc contractually.

F. A copy ofthe State DWR Form 188, boring logs, well construction details, and finalized as-built locations for all borings/
wells (except geotechnical borings) signed by a Responsible Professional, must be submitted to County GPP by the
Responsible Professional within 60 days of drilling/construction/destruction.

G. Permit is valid only for the purpose specified herein. No change in purpose or required procedures, as described on this
permit application, in the associated workplan, or in the special conditions below, will be allowed except upon written
permission from the County. Construction aspects can be changed based on conditions encountered in the field.

H. Permit is valid for one mobilization associated with originally permitted boring/well locations only, including contingency
locations, and is automatically canceled if not exercised, or if an extension is not applied for and granted within 120 days
of the original permit issuance date. Failure to notify staff of cancellation or delay in start time will result in the Consultant
being billed an Inspection Cancellation fee of $264 for 2015 if GPP staff attempted to perform an inspection.

I.  Wells installed under this permit may not be used for domestic, municipal, agricultural, or irrigation water supply.

J.  All work performed must conform to Business and Profession Codes and State Water Well Standards.

K. Top-of-casing clevation of all wells must be surveyed to the nearest 0.01-foot relative to Mean Sea Level or NAVD88 and
submitted to County GPP within 60 days of drilling, and to State GeoTracker as appropriate. Geotechnical wells are
exempt from this requirement if a written variance from GPP is obtained prior to drilling.

L. Latitude and longitude of all wells must be surveyed with sub-meter accuracy relative to NAD§3 and submitted to County
GPP within 60 days of drilling, and to State GeoTracker as appropriate.

M. Violation of any requirement or general or special permit condition may result in an order by GPP staff to cease work
under this permit, correct the violation, potentially re-permit the work as a new mobilization, and potential actions may be
taken against the Well Owner, Property Owner, or Responsible Professional by GPP.

SPECIAL CONDITIONS: _Tleasc ¢l c\nt Ling Csine eor.arg o t lbast A3 orsinese Vass

a— c\,mum. ‘an i8S Jyﬂ— [k et Q rored f‘:q,\ lentdtwan fko

1 S J J
For Agency Use Only:} P
County Approval: IC/X D & _—9% FA# Date: \,/2(1//:5

Revised every January 1 [




2015 SUBSURFACE DRILLING PERMIT APPLICATION

SAN MATEO COUNTY ENVIRONMENTAL HEALTH SERVICES DIVISION
2000 ALAMEDA DE LAS PULGAS, SUITE 100, SAN MATEO, CA 94403
VOICE (650) 372-6200 FAX {650} 627-8244 WWW.SMCHEALTH.ORG
FEES: ) ALLOW 3 FULL WORKING DAYS FOR PROCESSING PERMIT. DRILLING DATE & TIME MUST BE

$577.00 (env. borings or any wells)  SCHEDULED WITH COUNTY STAFF OR AT drilling@smcgov.org AT LEAST 2 FULL WORKING
$361.00 (geotechnical borings only)  DAYS IN ADVANCE BUT AT LEAST 1 FULL WORKING DAY AFTER APPLICATION SUBMITTAL

bURPOSE OF || Groundwater Moniloring/Vapor Well Installation [ Construct Soil Borings (variance request if to be left open 24 hours)
[T Groundwater Monitoring/Vapor Well Destruction [~ Extension of Permit #
APPLICATION INo, of Wells No. cf Borings 2 Well/Boring Names  Site Aand Site B
PURPOSE OF [ Environmental ELEAD [ Gounty GPP (permit approval is not to be considered work plan approval)
DRILLING | X Geotechnical |AGENCY | [~ RWQCB/DTSC/USEPA (Provide approval letter) X None (i.e. voluntary)
SITE/ DRILLING INFORMATION
Agency Case # Assessor’s Parcel # (Required) na {one per permif)
Drilling Location Address Cedar St. and Linda Vista Rd. City Montara Zlp 94037

To Be Constructed In: X' Public Property [~ Private Property [ Refuse )
Maximum Proposed Depth {welisfborings) 400 (feet)  Drilling Method air rotary
Boring Diameter 6 inches Casing Diameter none Filter Pack Interval none Screen Interval none
. . I Pressure Grouting (provide well construction logs and grout calcs)
Destruction Method(8 gallons water max/94 b cement, up to 5% bentonite): — Overdrilling (guide rods for total depth prior to starting required)

WELL/BORING OWNER {Welllboring owner name or contact person should match signature)
Name Montara Water and Sanitary District Contact Person Clemens Heldmaier

Address 8888 Cabrillo Highway City, State, Zip Montara, CA 84037

Telephone  650-728-3545 Email mwsd@coastside.net

it is my responsibility to notify the County of any known changes in the purpose of this well/boring from that which is indicated on this application,
to submit indication of annual usage of wells to the County, and to maintain the well In good condition. (Letfer signed by well/boring owner/contact
person, cantaining above fanguage and aftesting fo knowledge of all permit requirements and conditions, may be substituted for signafure.)

Well/Boring Owner's/Contact Person's Signature: Date:

PROPERTY OWNER {Name as appears on assessor's roles should match signature)
Name Siale of California Depariment of Transporialion {Calirans) Contact Person Robari Bachtold, Disfrict 4 Right of Way

Address 111 Grand Avenue City, State, Zip Oakland, CA 94612

Telephone  510-286-5322 Email robert.bachtold@dot.ca.gov

| understand that a well/boring is being installed on my property. | agree to notify the County and Well Owner of any known damage or future
access issues to the well (Letter signed by property owner, containing above language, or encroachment permit may be substituted for signature.)

Property Owner's Signature: Date:
DRILLING COMPANY
| Drilling Company Maggiora Brothers Contact Person Mike Maggiora
Address 595 Airport Boulevard City, State, Zip Watsonville, CA 95076
Telephone (831) 724-1338 Email watsonville@maggiorabros.com C57 Drillers License # 249957

| certify that the well/boring will be constructed in compliance with the conditions of this permit (see reverse), the San Mateo County Well Ordinance,
and the State Water Well Standards, and that the license listed above is considered current and active by the Contractors State License Board.

Driller's Signature: Date:
CONSULTANT COMPANY

Consultant Company Balance Hydrologics, Inc. Project Manager Mark Woyshner
Address 800 Bancrofi Way, suite 101 Telephone 510-704-1000 x209

City, State, Zip Berkeley, CA, 94710 Email mwoyshner@balancehydro.com

Field Contact and Cell # (if known) 510-290-3125
I certify that this application is comrect to the best of my knowledge and the wellfboring will be constructed/destroyed in compliance with the

condilions of this permit (see reverse), the San Mateo County Well Ordinance, and the State Water Well Standards. | understand that | am
responsible for General Conditions "D and E" of this permit and if | indicated the purpose of drilling is geotechnical, then no one will use the boring
fo collect an samples for environmental analyses. If there is a changg in Responsible Professional, | will nolify San Mateo County GPP staff.
Responsible Professional's Name (Please-printjegibly)Barry Hecjit B . J

Responsible Professional's Signature  / Sdats, _ple . f] — Date: 1/2‘; / e

Callfornia Professional Geolagist (PG) NofCHols, CEG/1¢5 / "7 or Civil Engineer {PE) No. /

Please see additional pages of application foMrequirements, general permit conditions, instructions, and fees.
Revised every January 1




2015 SUBSURFACE DRILLING PERMIT APPLICATION

SAN MATEQ COUNTY ENVIRONMENTAL HEALTH SERVICES DIVISION
2000 ALAMEDA DE LAS PULGAS, SUITE 100, SAN MATED, CA 94403
YDICE (650) 372-6200 FAX (650) 627-8244 WWW.Si‘.ECHEAs.TH.GRG
FEES: ALLOW 3 FULL WORKING DAYS FOR PROCESSING PERMIT. DRILLING DATE & TIAE MUST BE
$577.00 fenv. borings or any wells)  SCHEDULED WITH COUNTY STAFF OR AT drifling@smcgov.org AT LEAST 2 FULL WORKING
$361.00 (qeO'&-hmcﬂi borings only)  DAYS IN ADVANCE BUT AT LEAST 1 FULL WORKING DAY AFTER APPLICATION SUBMITTAL

: I Groundwater Monitoring/Vapor Well instaliation X Construct Soil Borings (variance request i to be left opan 24 hours)
PURPOSE OF r“ Groundwater Monitoring/fapor Well Destruction [ Extension of Permit #

ﬁPPUCAﬂDN Mo of Wells o eer— Mo.of Borings A Well/Boring Mamss Site.agg

PURPOSE OF L EnviLronm.en{al “:LEAD LT County GPP (permit approval is not fo be considered wark plan approval)
ORILLING < Geotechnical AGENCY |7 RWQCBIDTSCIUSERA  (Provide approval letter) PX_None (i.e. voluniary)
SITE! DRILLING INFORMATION

Agency Case# B Assessor's Parcel # (Reguired) na {one per permit)
Drilling Location Address  Cedar St and Linda Vista Rd. City  Wontara Zip 84037

To Be Consirucled In: 2 Public Property I Private Property, [ Refuse

Maximum Froposed Dapth {welis’borings) 400 (!l’“t) Drifling Method sir rotary

Boring Diamater § inches Casing Diameter nore Filter Pack interval nons Screen Interval none
o I Pressurs Grouting (provide well construction 1ogs and groul calcs)
A 1 3 (")
Destruction fethod(6 gallons water max/34 ib cement, up to 5% nen{om &) I Overdriling {guide rods for tota! depth prior o starting required!)

WELL/BORING OWNER {Welliboring owner name or contact person should maich slgrature)
Name Moentara Water and Sanitary District Contact Person  Clemens Haldmaier

Address 8888 Cabrillo Highway City, State, Zip Montara, CA 84037

Telsphone  880-728.3545 Email  mwsd@cosstside nst

it is my responsibility to nolity tha County of any known changss in the purgose of lhis wellfboring from that which is indicaled on this application,
to submit indication of annua! usage of wells o the County, and fo maintain the well in good condilion. {Letter signed by welliboring ownercontast
person, cenfaining above language and attesting to knowdedys of all permil rzquirements and conditions, may be substituted for signalure.)

WelllBoring Owner'siContact Person’s Signature: Datz:

PROPERTY GWNEP > {Hame 28 appears on assesser's roles should match signature)
Name Siate of Lahmrm Department of Transportation [Caltrans) Cortact Person Robert Bachtold, Disirict 4 Right of Way

Address 111 Grand Avenue City, State, Zip Oaxland, CA 94612
Telephone  510-286-5322 Email robertbachiold@dotcagov

| understand that a welifboring is being instailed on my property, | agrss 1o notity the € County and Well Owner cf any knawa darage o future
accass lssues to the well (Latter signed by proparty owner, containing above language, or encraachment permit may be substituted for signature. )
Property Chuner’s Signatura: (ate:

DRILLING COMPANY

Drifiing Company Maggiora Brothers Contact Person Mike Maggiora

Address 595 Airport Boulevard City, State, Zip Watsonville, CA 95076

Telephone (831)724-1338 ) Email watsomwille@meggioratyos.com CB7 Drillers Licensa 4 249557

i cerify that the ,vewbonng wilbe consiructed in compliance with the conditions of this pamil {see reverse), tha San Mateo County Well Ordinance
and the State Watar Well | )t% 7ds, uﬂf&ih? 1r licenss listad sbove is considerad current and active by the Conlr; ctms Smte Lxcen:d Board.

Date: // v /»A

Driller's Signature:ﬂ_ Vi, ﬁ oA
CONSULTANT COMPARY 10 e
Consuitant Company Baiance Hydrolegics, 1nc. i Project Manager Mark Woyshoer

Address 800 Bancroft Way, suite 101 ___ Telephone 540-7¢4-1000 208

City, State, Zip Berkelay, CA, 84710 Email mwoyshner@balancehydro.com

Field Contact and Cell 4 (if known) 510-280-3125
{ cartify that this application is correct to the best of my knowledga end the welliboring will be constructed/destroyed in compliance with the

conditions of this permit (sea reverse), the San Mateo County Wall Ordinance, and the:- State Waler Well Standards. | undarsiand that tam
responsinle for General Conditions D and E" of this parmit and if | indicated the purpose of driing is geotechnical, then no one will use the boring
fo collect any samples for environmental analyses. !f there is a change in Responsible Professional, | will notify San Mateo County GPP siaft.
Responsible Professional’s Name {Please print legibly)Barry Hecht
Responsible Professional's Signature Date:
California Professional Geologist (PG) Mo.CHg 80, CEG 1246 or Civil Engineer (PE) No.
Please see additional pagss of application for requirements, general permit conditions, instructions, and fees.

Revised every January 1




2015 SUBSURFACE DRILLING PERMIT APPLICATION

SAN MATEO COUNTY ENVIRONMENTAL HEALTH SERVICES DIVISION
2000 ALAMEDA DE LAS PULGAS, SUITE 100, SAN MATEQ, CA 94403
VOICE (650) 372-6200 FAX (850) 627-8244 WWW SMCHEALTH.ORG
FEES: ALLOW 3 FULL WORKING DAYS FOR PROCESSING PERMIT, DRILLING DATE & TIME MUST BE

$577.00 (env. borings or any wells)  SCHEDULED WITH COUNTY STAFF OR AT drilling@smegov.org AT LEAST 2 FULL WORKING
$361.00 (gwtechmcaf borings only}  DAYS i ADVANCE BUT AT LEAST 1 FULL WORKING DAY AFTER APRLICATION SUBMITTAL

;PURPOSE oF ; _ Groundwater Monitoring/Vapor Well Installation 50 Constryct Soit Borings (variance request if to bo left open >24 hours)

H i i Groundwater Monitoring/Vapor Well Destruction Exlension of Parmit #

Eﬂ{fﬂo” No. of Wells o No.of Berings  x.  WelliBoring Names Sz ¥ B

I—PURPOSE OF | Environmental LEAD " County GPP {permit agproval is not o be considered work plan approval)
DRILLING *_Geotechnical AGENCY | [ RWQCE/DTSC/USEPA (Provide approval lstter) [ None (i.e voluntary)

SITE/ DRILUING INFORMATION ) ]

Agency Case # Assassor's Parcel i (Required) na {one per permit)
Driffing Location Address  Cedar St and Linda Vista R, City  Menlara Zp 94037
To Be Constructed In: 5 Public Property | Private Propery | Refuse
Maximum Proposed Depth {wellsioorings) 400 {feat)  Driling Methad air olary

Boring Diameter &inches Casing Diameter none Filter Pack interval none. Screen Intervalnone

! e . o | Pressure Grouling (provide well construction logs and grout cales]

Destruction Method(5 galions water max/34 ib cement, up to 5% bantonite): I Overdrilling {quide rods for total depth prior to starting required)
WELL/BORING OWNER {Weﬂlbonng owner name of contact person should match signature}

I Name Montara Waler and Sanitaty District Gontact Person Clemans Heldmaier

| Address 8888 Cabrillo Highway City. State, Zip Montara, CA 94037

{Telaphonw 550-728-3545 Email  mwsd@ccastside net

Ut is miy responsiaiily to nolify the Counly of any known changes in the purpose of this wellboring from that which 15 indicated on this application,

to submif indisation of annual usags of wells to the County, and to-maintain thewsll in good condition. {Lefter signed by well/boring ovmer/coniact
person, containing above languaye and allesting lo knowledge. af all pemm requ:re'ns-nrs and conditions, may ue subsmufec for slgnafufe )
Well/Boring Owner's/Contact Person's Signature:  © 7 LT WP AAAL A~ Date: { ] -
PROPERTY OWNER {Name as appears‘dﬁ_éégtegsar’s roles should match signature] |
Name Siate of Califormia Depattment of Transportation (Caltrans) Contact Person Robert Bachicid, District 4 Right of Way \
Address 111 Grand Avenus City. State, Zip Qakland, CA 94612 ,
Telephone  510-288-5322 Email robertbachiold@dot ca.gov §

i

| understand that s walllboring is being installed on my propedty. | agres to notify the County and Well Gwmer of any knewn damage or fulure
access issuss (o the well (Letter signed by property owner, containing above language, or encroachment permit may be subshifuted for signature.)
Property Owmer's Signature: Date:

DRILLING CORPANY = R N

Drilling Company Maggiors Brothers Contzct Person Mike Maggiora

Address 585 Airport Boulevard City, State, Zip Watsonville, C4 95078

| Telephone {831} 724-1238 Emall walsonville@maggiorabros.com C57 Driflers License # 249867 -

| certify that the wellbonng will be constructed in compliance wilh the condifions of thig permit (se reverse), the San Mateo County Wall Ordinance,
land the State Water Well Standards, and that the licenss listed above is considered current and ective by the Centraclors State License Board.

| Driller's Signature: - Date:

CONSULTANT COMPARY :

Consultant Company Ealance Hydiologics, Inc Projact Manager Mark Woyshner i
Address BD0 Bancrot Way, suite 109 __ Telephone 510-704-1000 x208 |
City. State, Zip Rerkeley, CA, 94710 Email mwoyshner@balancehydro.com

Field Contact and Cell # (if known) 510-280-3125 o
| cartify that this application is comrect to the best of my knowledge and the wellboring will be constructed/destroyed in compliance with the

sonditions of this permit {see reverse), the San Mateo County Well Ordinance, and the State Water Well Standards. | understand that | am

responsible for General Conditions "D and E” of this permit and if lindicated the purposs of drilling is geotechnical, tizn no one wll use the boring

to collect any samples for environmental analyses. if there is a change in Respensible Professional, | wl! notify San Mateo County GFP staff,

Responsible Professional's Name (Pleasa print fegibly)Bary Heoht

Responsibie Professipnal's Signature Date:

California Professional Geologist (PG) No.CHg 50, CEG 1245 or Civil Engineer [PE) No,
Please see additional pages of application for requirements, general permit conditions, instructions, and fees.

Revised every January 1
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PERMIT TO ENTER Page 1 of 6

5;% ,2(;14

Montara Water and Sanitary District

P.O. Box 370131

8888 Cabrillo Highway

Montara, CA 94037-0131

Attention: Clemens Heldmaier, General Manager

RE: Proposed Test Wells — State of California Department of Transportation (Caltrans) Property
Montara, San Mateo County, CA

Dear Mr. Heldmaier:

The Department of Transportation (Caltrans; also, Party) hereby grants to the Montara Water and Sanitary
District (MWSD; also, Party) a nonexclusive right to enter specified portions of Caltrans’ Devils Slide Bypass
property within an unincorporated area of Montara, San Mateo County, CA, (Subject Area) as shown on the
map attached as Exhibit A, incorporated in full herein, for the sole purpose of conducting exploratory drilling at
any or all of four (4) potential water well sites to determine the viability of the proposed well sites as additional
community water sources and for all activities related thereto, subject to the terms and conditions set forth in
this Permit to Enter (Permit). The exact locations of the four potential water well sites are identified and
described in metes and bounds in Exhibit B, incorporated in full herein. This Permit will be for a period of One
(1) Year from the date of approval by Caltrans or the completion of the proposed exploratory activities noted
above. The Permit may be extended upon written notice provided to Caltrans prior to the expiration of this

Permit.

L PRECONDITIONS AND MUTUAL UNDERSTANDINGS

A. MWSD acknowledges and understands that activities under this Permit are subject to San Mateo
County Local Coastal Plan (LCP) Amendment No. SMC-MAJ-1-11, Exhibit No. 1, Section
11.33, Subsection B (pages M8 and M9) (Exhibit C).

B. MWSD also acknowledges and understands that, in the event that the exploratory activities
conducted pursuant to this Permit demonstrate the viability of the proposed well sites, MWSD
may engage in further discussions with Caltrans at Caltrans’ discretion as to potential future use
of the sites by MWSD, subject to Caltrans’ own needs, desires, and obligations with respect to
the sites.

C. MWSD also acknowledges and understands that a Linear Park and Trail Plan Overlay Specific
Plan (Overlay Plan) as mandated by the LCP has been approved and that, in the event that the
exploratory activities conducted pursuant to this Permit demonstrate the viability of the proposed
well sites, the Overlay Plan may affect the potential future use of any of the proposed well sites.



PERMIT TO ENTER Page 2 of 6

1L

1.

SCOPE OF WORK

Detailed description of work to be performed and Party duties:

A.

M U 0

=

The purpose of the proposed drilling shall be strictly limited to water exploration and testing.

The activities under this Permit shall not result in any permanent damage to the Subject Area or
any permanent alteration or installation of improvements on the Subject Area.

The drilling equipment to be used by MWSD is air rotary drill rig, model Rand TH 60.
The size of each drilling shall not exceed six (6) inches in diameter.
The depth of each drilling shall not exceed 1,000 feet.

MWSD shall properly secure and abandon each borehole in accordance with applicable state
laws and regulations, including but not limited to the State Department of Water Resources

(DWR) requirements,
MWSD shall retain a qualified contractor to perform the proposed exploratory drillings.

MWSD shall require and ensure that the contractor perform the proposed exploratory drillings
during the hours of 7 a.m. and 5 p.m., Monday through Friday. For the sites close to residences
in proximity, the work shall be during the hours of 8 a.m. and 5 p.m.

MWSD shall give Caltrans a minimum of forty-eight (48) hours’ written notice prior to entry
upon the Subject Area.

MWSD and its contractor shall maintain and preserve Caltrans’ ongoing access to the Subject
Area during MWSD’s activities under this Permit.

MWSD shall notify Caltrans in writing when the exploratory drilling work is complete and the
Subject Area disrupted or otherwise affected by the exploratory drilling work has been restored
and the Subject Area is ready to be returned to Caltrans.

CONDITIONS AND RESTORATION OF PREMISES

A

Before MWSD may enter upon and use the Subject Area, MWSD and Caltrans shall conduct a
joint field review of the Subject Area on a mutually convenient date and time, at which time
Caltrans may take a photographic record of the Subject Area, including any improvements and
fixtures thereon, depicting the pre-existing condition of the Subject Area.

MWSD shall be responsible for restoration and/or repair, to Caltrans’ satisfaction, of the Subject
Area and improvements and fixtures thereon that are damaged or altered by activities associated
with the exploratory drilling work.

At the conclusion of MWSD’s activities under this Permit, MWSD and Caltrans shall conduct a
joint field review of the Subject Area on a mutually convenient date and time, at which time



PERMIT TO ENTER Page 3 of 6

Iv.

V.

VI.

Caltrans may take a photographic record of the Subject Area, including any improvements and
fixtures thereon, depicting the condition of the Subject Area.

ENVIRONMENTAL OBLIGATIONS

A

MWSD shall be responsible for all environmental clearances, permits or other requirements
relating to performance of work set forth herein. Prior to starting any activities under this
Permit, MWSD shall obtain any and all required permits, including but not limited to any
Federal, State, County, local, and/or regulatory agency permits.

Any and all environmental mitigation required or resulting from the work to be conducted by
MWSD and/or its contractor(s) under this Permit shall be the sole responsibility of MWSD.

HAZARDOUS MATERIALS

A.

MWSD acknowledges that Caltrans’ grant of a right of entry covering the Subject Area to
MWSD shall be, and is accepted by MWSD in an “AS IS” condition as to the existence of
hazardous materials on the Subject Area and/or the physical condition of the Subject Area, and
that Caltrans makes no warranty or representation as to the existence or non-existence of
hazardous materials on the Subject Area or as to the physical condition of the Subject Area or its
suitability for the purposes of the exploratory drilling activities.

MWSD shall be responsible for:

1. Removal or remediation of hazardous materials required by statute or duly enacted
regulation of regulatory agency(ies) with applicable jurisdiction as a result of MWSD’s
release of hazardous materials; and

2. Removal or remediation of pre-existing hazardous materials encountered during the
exploratory drilling by reason of the drilling activities where such removal or remediation
is required by statute or duly enacted regulation of regulatory agency(ies) with applicable
jurisdiction.

INDEMNIFICATION AND INSURANCE

A,

INDEMNIFICATION

1. MWSD shall defend, indemnify, and save harmless Caltrans, its officers, employees, and
agents from any and all claims, demands, causes of action, damages, costs, expenses,
attorneys’ fees, losses or liabilities, in law or in equity arising out of or in connection with
the performance of any or all of the activities under this Permit by MWSD or MWSD’s
contractor(s), including but not limited to:

a. Bodily injury including, but not limited to, sickness or disease, emotional injury
or death to persons, caused in whole or in part by any negligent or otherwise
legally actionable act or omission of MWSD, its officers, employees, agents or
contractors,
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B.

b. Damage to property including loss of use thereof, caused in whole or in part by
any negligent or otherwise legally actionable act or omission of MWSD, its
officers, employees, agents or contractors.

2. MWSD shall require its contractor(s) performing the exploratory drilling work to defend,
indemnify, and save harmless Caltrans, its officers, employees, and agents from any and
all claims, demands, causes of action, damages, costs, expenses, attorneys’ fees, losses or
liabilities, in law or in equity, of any type or nature, arising out of or in connection with
the performance of work by MWSD’s contractor(s) under this Permit for:

a. Bodily injury including, but not limited to, sickness or disease, emotional injury
or death to persons, caused in whole or in part by any negligent or otherwise
legally actionable act or omission of MWSD’s contractor(s), its or their officers,
employees, agents or subcontractors.

b. Damage to property including loss of use thereof, caused in whole or in part by
any negligent or otherwise legally actionable act or omission of MWSD’s
contractor(s), its or their officers, employees, agents or subcontractors.

INSURANCE

L. MWSD shall procure and continuously maintain for the duration of the Permit term
insurance against claims for injuries to persons and damage to property that may arise
from or in connection with the performance of the exploratory drilling work by MWSD,
it officers, employees, agents or contractors. MWSD shall also require that Caltrans, its
officers, directors, agents and employees be named as additional insureds under the
policy(ies) above with respect to liability arising out of or connected with work or
operations performed by or on behalf of MWSD under this Permit. Upon Caltrans’
request, MWSD shall provide certificates of insurance establishing the above.

2. MWSD shall require its contractor(s) performing the exploratory drilling work to procure
and continuously maintain for the duration of the Permit term insurance against claims
for injuries to persons and damage to property that may arise from or in connection with
the performance of the exploratory drilling work by the contractor, its officers, employees
agents, and subcontractors. MWSD shall also require that Caltrans, its officers, directors,
agents and employees be named as additional insureds under the policy(ies) above with
respect to liability arising out of or connected with work or operations performed by or
on behalf of MWSD under this Permit. Upon Caltrans’ request, MWSD shall provide
certificates of insurance establishing the above.

VII. PAYMENT PROVISIONS

1.

MWSD understands and agrees that any and all costs, obligations, and/or mitigation imposed by
the California Coastal Commission, San Mateo County, and/or any other local, state or federal
regulatory/permitting agency with jurisdiction over the work to be conducted by MWSD and/or
its contractor(s) under this Permit or the environmental resources affected thereby shall be
assumed and paid for by MWSD at MWSD’s sole expense.
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2.

MWSD also understands and agrees that any and all costs, obligations, and/or mitigation
resulting from the work to be conducted by MWSD and/or its contractor(s) under this Permit
shall be assumed and paid for by MWSD at MWSD’s sole expense.

VIII. GENERAL TERMS AND CONDITIONS

1.

APPROVAL

This Permit is of no force or effect until signed by both Parties and approved by Caltrans.
MWSD may not commence performance of the work permitted hereunder until such approval
has been obtained.

AMENDMENT

No amendment or variation of the terms of this Permit shall be valid unless made in writing,
signed by the Parties, and approved as required. No oral understanding or agreement not
incorporated in the Permit is binding on any of the Parties.

ASSIGNMENT

This Permit is not assignable by MWSD, either in whole or in part, without the consent of
Caltrans in the form of a formal written amendment.

TERMINATION FOR CAUSE

Upon thirty (30) days written notice to MWSD and the failure of MWSD to address the concerns
raised by Caltrans, Caltrans may terminate this Permit.

INDEPENDENT CONTRACTOR

MWSD, its officers, employees and agents and the officers, employees, and agents of MWSD’s
contractor(s) in their performance under this Permit, shall act in an independent capacity and not
as officers, employees or agents of Caltrans.

GOVERNING LAW AND VENUE

The Parties agree that the law governing this Permit shall be that of the State of California. In
the event that suit shall be brought by either Party to this Permit, the Parties agree that trial court
venue shall lie in the County of San Mateo, or as otherwise agreed to by the Parties.

PRIOR AGREEMENTS AND AMENDMENTS

This Permit, including all Exhibits attached hereto, represents the entire understanding of the
Parties as to those matters contained herein. No prior oral or written understanding shall be of
any force or effect with respect to those matters covered hereunder.

HEADINGS AND TITLES

Paragraph headings and/or titles used in this Permit are for the convenience of the Parties only
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and shall not be considered conclusive in interpreting or construing this Permit.

9. ENTIRE AGREEMENT

No addition to or modification of any term or provision hereof shall be effective unless set forth

in writing and signed by the Parties to this Permit.

IX. NOTICES

All inquiries and notices during the term of this Permit shall be directed to the following Party

representatives:

Department of Transportation

Montara Water and Sanitary District

Section/Unit:
District 4 Right of Way

Section/Unit;

Name: Robert Bachtold

Name: Clemens Heldmaier, General Manager

Address:

Department of Transportation
111 Grand Avenue

Oakland, CA 94612

Address:

P.O. Box 370131

8888 Cabrillo Highway
Montara, CA 94037

Phone: (510) 286-5322

Phone: (650) 728-3545

Fax: (510) 286-5482

Fax: (650) 728-8556

E-mail:robert.bachtold@dot.ca.gov

E-mail: mwsd@coastside.net

Property Owner:

State (}f California Department of
Trangportatipn (Galtrans)

Date % ll (9W QQO[L‘/ By ///

B R{n’-\m( L WEAVER

ACCC{%M @Z/

CLEMENS HELDMAIER
General Manager
Montara Water and Sanitary District

~—

Deputy District Director, District 4
Right of Way and Land Surveys
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MWSD Groundwater Exploration

Exhibit B - Preliminary Site Locations

CalTrans Right of Way, Montara, CA

HMame Site A Site 8 Site €
South of Drake St between
Locatlon Cedar St. and Linda Vista Rd.  [Cedar and Eim, approx. 50 feet E?i;:g:t; Street, 400 ft narth
wast of APN 036-162-110 i
37°32'47.09"N 37°32'39.21"N 37°32'38.32"N
Cooridinates (WGSE4) 122°30'2.86"W 122°29'59.16"W 122°30'2.67"W
Site Dimenslons 30-ft x 30t 30-ft x 30-ft 30-ft x 30-ft
Name Site D Site F
Location North corner of Franklin St. and |Northeast corner of Hawthorn
e Elm St. st. and Fir St
’ 37°32'28,13"N 37°32°21.05"N
Coorldinates (WGSB4) 122°30'5.41"W 122°30'9.49"W

Site Dimensions

30-ftx 30-ft

30-ft x 30-ft

Notes:

(1) For the purposes of expolorstion drifling, the District will select four (4) out of the five (5) sites listed above.
{2) See Figure 1 for a deplction of the proposed preliminary site Incations along the CaiTrans ROW.
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Exhibit C — San Mateo County Local Coastal Plan (LCP) Amendment No. SMC-MAJ-1-11,

Section 11.33, Subsection b

11.29 Role of the State Coastal Conservancy

a.

Request the State Coastal Conservancy to contribute funds to acquire land
or interests in land in the areas surrounding public beaches, parks and nature
preserves when private development would clearly damage the resource
values of the public land.

Support and facilitate the efforts of the State Coastal Conservancy to
develop the California Coastal Trail,

11.30 Encourage San Mateo County Harbor District

Encourage the San Mateo County Harbor District to continue its efforts pro-
viding public recreation and visitor-serving facilities on the District's coastal
properties, including provision of shoreline access and trails.

11.31 Encourage National Park Service

Encourage the National Park Service to provide public recreation and visitor-serving
facilities on coastal land in the Golden Gate National Recreation Area, including
provision of shoreline access and trails,

11.32 Encourage Transporiation Authority and Metropolitan Transportation

Commissien

Encourage the San Mateo County Transportation Authority and the
Metropolitan Transportation Commission to ensure that provisions for the CCT
are included within the Regional Transportation Plan each time that it is
updated, consistent with AB 1396.

11.33 Use of CalTrans' Devil's Slide Bypass Alignment within Montara

a.

A Linear Park and Trail Plan (LPTP) Overlay is applied over the original
Devil's Slide Bypass Alignment, also known as the "Adopted Alignment,”
between the National Park Service — Golden Gate National Recreation
Area property known as Rancho Del Tierra and Highway 1, including the
Peninsula Open Space Trust (POST) ownership south and east of
Sunshine Valley Road. (The "Adopted Alignment” right-of-way area is
also called out as the Midcoast Foothills Trail in the 2001 County Parks
Plan.) The LPTP Overlay requires the preparation of a Specific Plan for
all properties currently within the "Adopted Alignment."

Except for park, open space, trail or habitat protection and restoration
purposes, the County shall not permit any requests for subdivisions, lot line
adjustments, conditional or unconditional certificates of compliance, or
coastal development permits within the "Adopted Alignment" area until the

11.14



LPTP Overlay Specific Plan is adopted by the County and effectively
certified by the Coastal Commission through an LCP Amendment. The
underlying zoning remains RM-CZ, R-1/8-17 and PAD within the LPTP
Overlay area until such a Specific Plan is effectively certified by the
Commission. Notwithstanding the provisions of any R-1 categorical
exclusions, all overlay provisions will apply to the "Adopted Alignment”
area. Further, until such time that a Specific Plan is effectively certified by
the Coastal Commission, all uses within the LPTP Overlay area will be
treated as conditional uses, except that linear park uses shall be con-
sidered the principally permitted use for purposes under the Coastal Act.
Any proposed transfer of title to the State Department of Transportation
("Department") property within the adopted alignment will proceed after the
Department, County and Commission jointly determine that there is no
conflict with the proposed LPTP Overlay Specific Plan as specified below.

¢. The County will work with CalTrans and other affected agencies in a
manner consistent with applicable State and Federal laws and regulations
to complete a LPTP Overlay Specific Plan for the Devil's Slide Bypass
“Adopted Alignment." The County, CalTrans and other affected agencies
shall collectively provide whatever information they have readily available
to complete the requirements of the Specific Plan described below and
shall collectively seek whatever additional effort or resources may be
necessary to complete the plan as soon as feasible. The LPTP Qverlay
Specific Plan shall include a text and a diagram or diagrams which specify
all of the following:

(1) The distribution, location, and extent of the uses of land, including
open space, within the area covered by the plan.

(2) The proposed distribution, location, and extent and intensity of major
components of public and private transportation, sewage, water,
drainage, solid waste disposal, energy, and other essential facilities
proposed to be located within the area covered by the plan and needed
to support the land uses described in the plan.

(3) Standards and criteria by which development will proceed, and
standards for the conservation, development, and/or utilization of
natural resources, consistent with provisions 11.33(d) and (e) below.

(4) A program of implementation measures including regulations, zoning
changes, potential reversion of categorical exclusions, and other
programs to carry out the Specific Plan.

(8) The Specific Plan shall include a statement describing the
relationship of the Specific Plan to the LCP and General Plan.

11.15



